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José Javier Rivera -Lawyer

besides religious
gtivals held in the inte-
jor of country to honor
Santa Librada, Virgin of
Mount Carmel and St.
James, has been shaken

e deep future of the country.

Indeed, the revelation of guidelines on
sex education presented by the Min-
istry of Education, which embrace
modern practices on importance of
addressing at various stages of per-
sonality development of children and
adolescents, a key issue as is sexual
education, information on the effects
of a disordered sexual behavior, sexu-
ally transmitted diseases, early preg-
nancy, and other related issues gener-
ated reactions, most of them without
documentary sustenance and as if
that weren't enough, this issue co-
incided with discussion on second

Again...

Education

reading of bill 61 on the same subject.

It has become evident also a dra-
matic fact: Underage pregnan-
cies reaches alarming figures, but
HIV in country has grown to a lev-
el that captures global tension.

Social networks have been a sort of
shebang for lacking support and con-
cepts spread alarm the population
unfortunately preferably go to these
media permanently and doesn't con-
firm or validates what spreads there.

Media have then been lagging be-

hind and therefore scientific in-
formation and evidence base
hasn't reached the population.

Some radicals have taken over the dis-
cussiontotakeitto extremes andforce
of his physical presence seem achiev-
ersbyNOtodiscussionoftheseissues.



Legislaciéon y Economia July 2016

guides the fate of Ministry

The Assembly of Deputies devoid of of Education and the bill 61.
specificgravityandaveryleanserious- Hopefully in August also bring
ness perception, simply has tempo- us rains, positive winds in
rarily shelved a project to be explained these outstanding issues.c&r

and approved as the consequences of
ignorance on a subject of such impor- It will dawn and see...

tance, it condemns us to a kind of ob-

scurantism and with the serious con-

and young children who don't have the
slightest family-oriented and there-
fore are doomed to remain in poverty,
school dropouts, dependent on hand-
outs from politicians governments.

sequences of multiple pregnancies
e

But that wasn’'t the only event
that shook the country in field of B3 D

education in a negative sense.

Just weeks before convening a mul-
tidisciplinary discussion on sev-
eral aspects of education, educa-
tors raised a number of fair wage
claims and payment of arrears fort-
nights, lack of appointment of teach-
ers and other important issues.
But this reasonable approach, was
catapulted by acallto strike that lasted
for a week, leaving the classroom
and thus leaving the poorest
in a state of abandonment that
will not be compensated in time.

B

—

I

The community in general has
rejected this form of trad-
ing educators and govern-
ment has committed a sig-
nificant budget to meet wage
demands, so that classes and school
campuses officers have resumed.

b

However, so far, it hasn't made
the call to this dialogue through
education and hasn't been heard
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Giovana del C. Miranda Garzola - Lawyer

n recent weeks there has been
a*algid discussion on the issue,
with social networks means cho-
sentoventilatebenefitsorfailures
of-Bill and Guides, to the point
that some have considered that legal ini-
tiative and guides are the same, speak
of gender ideology, loss of parental au-
thority among many other arguments.

But | don’t want to dwell on arguments
outlinedbyfollowersofboth streams, but
theideaoftheselinesistosharesomespe-
cificelementsinthecontentofdocuments,
sothatwecandrawourownconclusions.

ProjectNo.61isproductofalegislativeini-
tiative,whichhasitsrootsin2008proposed
by the caucus in government at the time,
PRD;However,documentdidn’thavesuffi-
cientsupportinlegislatureandaspopular

Nvited
V\riter

¢THE BILL OF SEXUAL EDU-
CATION WILL MEET EARLY
w4 PREGNACY?

clamorsays,diedinhis
crib.Foryear2011again
it presents a project
which wasn't even re-
latedreleasedby Mem-
bers of the proponent
of government and op-
positionandisagainleft
inthelegislativedrawer.
On August 28, 2014
Bill No. 61 which was passed on Septem-
ber 9, 2014 and first debate began on 23
August2014withformationofasubcom-
mittee to review the issue presented and
the 12 February 2015 report and pres-
entsitopensfordiscussionoftheProject.

Based onthe preamble of the Billand pro-
ceedings of the Assembly, observed that
therewasabroaddiscussioninwhichgov-
ernmentagencies,privatecompanies,NGOs
and general public participated and was
subjectinhistimeofdiscussionswithpan-
elistsandsomeradiobroadcastersopinion.

This leads us to consider that the open-
ing was given to study the project and
was provided to general public the op-
portunity to present their considerations
and contributions on the theme and it
looks like some of recommendations or



input from participants were welcomed,
since project was modified: several ar-
ticles were eliminated, new items are in-
troduced and project structure changes.

However, project provides that its aim
is to establish general regulatory basis
for recognition, security, protection and
care of sexual health and reproductive
health with emphasis on integral forma-
tionoftheperson,respectingtheirdignity,
their rights , their age, their conscience,
their culture and values that character-
ize, in accordance with the Constitu-
tion, laws and international agreements.

Article 3 a glossary of terms, which in-
clude the ABC method is to promote, as
main instruments to prevent sexually
transmitted diseases and early pregnan-
cy, abstinence and mutual fidelity, using
methods included offers protection as
well as power defines the term home-
land, comprehensive education, repro-
ductive health, sexual health and sex.

A relevant to mention aspect is the fact
that in several articles Bill refers to the
family as linchpin, strengthening values
and physical and psychological age of
people,ie, thatittranslates,inwhichfam-
ily as main focus of education their chil-
dren will continue fulfilling its role, but is
that a law can't remove or eliminate du-
ties and rights of family in every society.

TheProjectdoesn’tindicatewhowillteach
ourchildrenaboutsexuality,whowilltrain
teachers,understandingthatthey,parents
andchildren.Referstoguidesormanuals
thatpromotetheirMEDUCA officialsside.

Nodoubtthereareplentytotalkandwayto
go,butyoucan’tsaythatthebillhascometo
theforeyesterdaytotoday,thatitisthought-
less or eliminating inter alia parental au-
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thorityanddeferstofamilyinbackground,
at least primary intention is to provide
meanswhichmayservetoavoidincreasing
teenagepregnancy,transmissionofsexu-
allytransmitteddiseasesandsexualabuse.
We share view of many voices and that
pretty much sums up the Secretariat for
Children and Adolescents stating that
“minors dependent on their parents or
anyone with parental authority, so it
must have the consent of the adult rep-
resent, to receive any kind of health care.

Children and adolescents should be
given a teaching on sexuality and re-
production according to their ages.”

Guidelines for Comprehensive Sexual-
ity Education for Junior High Education
Teachers and Technical Staff Psico-ped-
agogic Cabinets, whose drafts were pre-
pared by the Ministry of Education with
support from Fund of the United Nations
Population comprise a set of three (3)
Guides,preliminarilydesignatedasfollows:

1. Sex Education Guide Com-
prehensive  Sexuality Educa-
tion for Primary Teachers rang-
ing from 1st to 6th grade.

2. Sex Education Guide Com-
prehensive Sexuality Education for
Junior High School Teachers and
Technical Personnel of Psico-ped-
agogic Cabinets going 7th to 9th.

3.  Sex Education Guide Com-
prehensive Sexuality Education
for Teachers and Technical Me-
dia Personnel Psico-pedagogic
Cabinets ranging from 10th to 9th.
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The same aim:

1.Strengthenthecontentofsexeducation
incorporatedincurriculaofsubjectsofpri-
mary and middle level, junior high, help-
ing to promote responsible and healthy
development of sexuality of children and
adolescents, according to these ages.

2. Implement actions of primary preven-
tion in sex education, according to the
characteristicsofeachagegroup,special
educational needs and problems of so-
cio-economic,cultural,familyandeduca-
tionalcontextinwhichtheylive students,
with emphasis on prevention teen preg-
nancy,STls,HIV/AIDSandgenderviolence.

3.Handlesituationsandproblemsrelated
toviolationofrightsofchildren,particularly
thoserelatedtosexuality,genderequality
andaccordingtothedevelopmentstageof
sexualandreproductivehealth,providing
themwithguidanceandsupportrequired.

Within this context, we note that
three (3) documents are struc-
tured in five (5) sections, namely:

Presentation: which includes the back-
ground and context in which it was de-
veloped this educational tool as a start-
ing point for understanding its purpose,
whileidentifyingbeneficiarypopulations.

Chapter 2 Human sexuality and educa-
tion, provides conceptual and method-
ological basis for planning and imple-
mentation of educational interventions.
Of particular importance is pedagogi-
cal proposal, which is aligned with con-
ceptions of education undertaken by
the Ministry of Education, and adequate
qualitystandardsofSexualityEducation.

In Chapter 3 the key themes of Sexual-
ity Education, which integrate key ar-
eas such as human rights and citizen-
ship construction are presented; gender
equality; interpersonal relationships
and communication; the development
of sexuality throughout life; sexual and
reproductive health including preven-
tion of teenage pregnancy, STIs and HIV/
AlIDSandgenderviolence,amongothers.

Chapter 4 introduces Workshops and
Guidelines to implement actions of
Sexuality Education in each age group
(Ist - 2nd grade, 3rd to 4th grade
and 5th to 6th degree respectively).

In Chapter 5includes alist of documents
and support resources such as guides,
manuals, laws and national and interna-
tional conventions, among others. Ad-
ditionally it has prepared a CD attached
to the Guide, including all documents to
ensure that teachers have easy access.
Consequently,Guidelinesaregeneralpur-
poseprovidingtheteachingstaffinsecond-
aryeducationandtechnicalstaffofeduca-
tionalpsychologycabinets,conceptualand
methodological tools for its work in field
of Comprehensive Sexuality Education.

MinistryofEducationhasindicatedthatit
isadraftguidesandonthatlinethepropo-
nentof Bill61 hasreiteratedthatareopen
todialoguemodificationscanbemade,on
theotherhand,caucusofgovernmentinthe
Assemblyundertooktorequestthatdraftis
returnedtofirstdebate,theseitemsindicate
thatthereisawaytofindatoolthatwould
satisfythevastmajorityofthepopulation.

Giventhat thisissue has divided society,
in which both sides have shown to have
aplural number of supporters or defend-



ers of their ideas and principles and that
is a problem that directly affects the
core of society, which is the family, ba-
sically all have one point in common is
precisely that it is not bad to have guide-
lines that establish sex education in our
schools, which do not coincide is in the
form of how to do it is by therefore, we
should depose individuals and interests
to overcome a national dialogue where
comprehensively address the issue,
as there are many components that
make up the subject of sex education.

On the other hand we must take into ac-
count that this is part of the initiatives
that have deputies as political entities
to produce laws in the country and as
politicians act in the interests of par-
ties, their own personal aspirations and
at the same time form part of political
apparatus that controls the government
with a long-term strategy. This some-
times makes the national interest is in
background when these discussions
are given in the Assembly of Depu-
ties and ultimately all draft legisla-
tion must have the approval of the
executive to achieve its sanction.

Amid the debate, some officials
and members of government
have expressed opinions, but are
not fully known whether this is-
sue is on the agenda of President
and his party, and whether it will
exceed their personal future as-
pirations and bear the cost which
entails political enact such a con-
troversial law, which ultimately may
cause them loss of political support
floor of its members and sympathizers.

Faced with this situation, raising many
questions can a law and guidelines to
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solve or at least reduce problem of high
rate of early pregnancies, leading to
dropout and directly affects quality of
life of people, protect children and ado-
lescents from sexual abuse, sexually
transmitted diseases, which in most
cases affects the most vulnerable?
The truth is that early pregnancy fig-
ures are alarming and something we
must do. We are all responsible. It is not
only an issue of government is an is-
sue for everyone, individual and family.

Theessenceistorescueandreinforceeth-
ical and moral values in our families and
in the environment in which we live. r&r
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PANAMA
CHALLENGES

10 IMPLEMEN TA-
TION OF NEW

—ISCAL MEA-
SURES

On 21 July, the Chamber of Commerce of-
fered a Tax Breakfast in the subject of In-
ternational Taxation was addressed in
relationtoprofessionalservices,thesemi-
nar was attended by unions and private
sector professionals organizations, who
were made an analysis on the situation
of Panama and the effects of signing vari-
ousfiscalagreements promoted by OECD,
similarly made a brief explanation of ac-
tion plan of the BEPS, consequences for
private sector,and impact which will gen-
erate the same in the financial sector.

On Monday July 19,2016, through a state-
mentfromForeignMinistryoftheRepublic
ofPanama,wasreleasedtotheOrganisation

Zumara Garrido - Lawyer
zumara.garrido@rbc.com.pa

for Economic Co-operation and Develop-
menttheintentionofPanamaniangovern-
ment to be part of Convention on Mutual
Administrative Assistancein Tax Matters
(knownasMACforitsacronyminEnglish).
Regardingthisissue,Mr.GianCastillero,Advi-
sortotheMinistryofForeignAffairs,saidthat
initiallywhenPanamaacceptedthecommit-
menttoimplementinternationalstandards
for exchange of information, the process
wasasslowaspossible,however,situation
aftermisnamedPanamaPapers,0ECDwas
forced to accelerate their agenda regard-
ingPanamaandnotedthatthecountryhad
not endorsed the automatic exchange as
proposed by thebodytofighttax evasion.



AccordingtoCastillero,Panamaiscurrently
inthemidstofsecondphaseofreviewmade
by OECDGlobalForum,whichPanamaisa
member,whyissubjectoftheirassessments.

passed the first
last  October.

The  country
phase of review

In first level, we examined whether there
was an appropriate legal framework to fa-
cilitate exchange of financial information
with other countries. Within this phase
wasissuedthelawtopreventmoneylaun-
dering and terrorist financing and entry
into force of law regulating bearer shares,
which allowed Panama enter Phase II.

DuringPhasell,membersof GlobalForum
of OECDverifywhetherinpracticePanama
is fulfilling exchanges of information re-
quired by other countries, is that if the im-
plementationofnewlawsactuallyresulted
intaxinformationexchangedineffectively.

Castillero said that for Panama to pass
Phase Il, Global Forum of OECD makes a
retrospective evaluation of three years,
indicating it is possible that Panama
doesn't pass Phase Il, considering that
three years ago there were taxation rules
implemented to improve transparency
and ensure the exchange of information.

Among measures that could improve
the status of Panama to the OECD are:

1. A striking off system is used (such as
BVI companies), this means that those
companies that are inoperative for a
period of time be disabled for any type
of transaction.

3. That legislation aimed at facilitating

Legislaciéon y Economia July 2016

exchange of information and that there
is transparency in fiscal matters are
implemented.

5. The country deal with requests for
information promptly and fully.

Which Panama is party to the Conven-
tion on Mutual Administrative Assis-
tance in Tax Matters, doesn’'t mean that
assumes the exchange of information
multilaterally, exchange stays at request,
however, possibility that requirement ex-
pands possible for more than 100 coun-
tries that are party to the Convention.

Scope of the Convention

1 Assistance in the Collection.
2. Foreign audits.

3. Spontaneous exchange.

4. Simultaneous audits.

5. Assistance in the Notice.

6. Exchange requirement.

7. Automatic exchange.

However, there are both positive and
negative about being part of this Con-
vention:

Negative:

-Denunciation of Double Taxation Agree-
ments.

- Eliminates interest Negotiate Double
Taxation Agree ments future.
-WidenetworktoExchangeRequirements.
-Laxerconvention’SCDIforce(Primacon-
vention).

- Three years retroactivity.

Positive:
- Better chance of delisting the G20.
- Public support of the OECD.
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- Good will generated for Phase II.

- Faster implementation of the Agree-
ment on Information Exchange.
InrelationtotheBEPS,Mr.LuisOcando,advisor
totheStateintaxmatters,explainedthatthe
BEPS,arefoundedonthreemainelements:

- Substance: BEPS actions seek to verify
thatactionscarriedoutbyacompany,they
actuallyhavesubstance,iethattreatment
Is the fact each have a foundation.

throughcoherenceof BEPS
isintendedthattransactionsarecarriedout
are consistent with each other, meaning
thatinassessingtransactionthishasbeen
done for economic purposes and not for
purposes of a lower taxation or no.

- Transparency: BEPS actions, seek that
eachoftransactionscarriedoutbereflect-
ed to the Treasury as indeed were made
and there are no tax structures to avoid

verify the accuracy of each transaction.

ThemainobjectiveoftheBEPSistoeliminate
gapsinlawsusedbymultinationalstoevade
orreducetheamountoftaxestheydeserve.

Withregardtothisfact,situationinEurope
before departure of United Kingdom of
EuropeanUnion, hasresultedincountries
seekingtoestablishtaxregimestoattract
investors,thissituationispositiveforacoun-
trylikePanama,sinceactionsindividual Eu-
ropeancountriesserveassupporttodem-
onstratetoorganizationssuchastheOECD
taxregimesPanamanianfunctionasthatof
manyofthecountriesoftheseorganizations.

However, that tax systems in Panama,
are not audited, it is important that they
have substance, meaning that not only
provide incentives in taxation, if not
that they provide benefits to the coun-
try on migration and service issues.

On the fiscal front, the OECD seeks that
although society is in a special tax re-
gime, this counts with accounting re-
cords or financial statements of one or
another way to demonstrate existence
of the company in the country even
if they have operations in the country
and therefore have no income, ie that
aren't only societies of paper, since no
information to support this society there
draws the attention of the OECD and it is
judged whether or not there is transpar-
ency about existence of this company.

Likewise, this will allow those multina-
tional declare income in Panama have
a livelihood and income can corrobo-
rate that these do exist and agree with
the statement made by the parent com-
pany of the multinational company.

Considering that Panama has commu-
nicated its commitment to carry out
the implementation of these fiscal mea-
sures, it is important that concrete prog-
ress is made with respect to this fact,
that because Panamanian government
has shown no interest in actually imple-
menting the measures to which we refer.

However, it is much more important
that the state has at its own initiative
participate in meetings held to develop
new tax measures at international level,
this with the intention of the country
to issue criteria and in turn may have
knowledge of what is expected in the fu-
ture, all this in order that they can take
necessary measures in time and not
have to make changes to its tax sys-
tem by international pressure, as we
have observed, could have significant
impact on both the tax area as eco-
nomic development of the country. r&z
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DEPARTMENT AND COMMIT-
TEE OF PREVENTION AGAINST

TERRORISM

ffice of
Presi-
dent
issued
Execu-
tive Decree No.
324 of July 19,
2016, for which
the Department
was established

Counter-Terrorism
CommitteeandTer-
rorism Prevention
and funding Execu-
tiveSecretaryofNa-
tionalSecurityCouncil.

Thecreationofboth
entities is to estab-
lishpreventivemea-
sures against ter-
rorism,itsfinancing
andfinancingofpro-
liferation of weap-
onsofmassdestruc-
tion, understood as
those institutional

shares accepted
by the State in the
fightagainstthreats
to national security
that may relate to
terrorism and its fi-
nancing, as well as
compliancewiththe
Conventionagainst
Transnational Or-
ganized Crime, en-
forcement of cyber
securityagainstter-
rorism, implement-
ingFATFrecommen-
dations, improved
cooperation with
INTERPOL, sharing
intelligence infor-
mation with coun-
terpart agencies.

On the other hand,
the  Department
aimsto supportthe
National Security
Council in preven-

Giovana del C. Miranda Garzola - Lawyer

tion of threats af-
fecting  national
security, terrorism-
related indicators,
funding andfinanc-
ing of prolifera-
tion of weapons of
mass destruction.

In turn, the newly
created Committee
for Preventionaims
toidentify,designate
and exclude natu-
ral or legal persons
from the national
listbased on desig-
nation criteriaused
by United Nations
Security Council.

Within this context,
theDecreedevelops
proceduresagainst
terrorism financing
and financing pur-
chase of weapons

ofmassdestruction
andprocessofinclu-
sionandexclusionto
the United Nations
Security Council.

This rule arises
from the need
to establish pro-
cedures for ad-
ministration and
enforcement of
preventive  mea-
sures against
possible threats
of terrorism, its fi-
nancing and the fi-
nancing of prolifer-
ation of weapons
of mass destruc-
tion in the coun-
try, in accordance
with existing laws
and norms of in-
ternational law.r&z
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n July 22,2016 went into

effect Executive Order

No.3260f20July2016,by

whichtheTechnical Acad-

emy of Intelligence and
NationalSecurityiscreatedintheMin-
istry of National Security.

TheAcademyhasbeencreatedasan
educationalorganizationtodissemi-
nateculturalandeducationalaspects
inintelligence,nationalsecurity, stra-
tegicgeoandotherrelatedissues as
required.

Decree provides that the Executive
Secretary
of the
Security
Council,
appoint
the Direc-
tor, who
shall pre-
pareannu-
al training
program
planning
training
and spe-
cialization
with  its
own bud-
get, which

shall submit to the Secretary for ap-
proval.

The aim of its creation is to serve as
asupport to train, educate and raise
professionalandculturallevelofcon-
tinuous and scientific way of human
resources of the Secretariat of the
Councilofpublicsafetyagencies,gov-
ernmentinstitutionsandindividuals
civilsocietyonissuesrelatedtopublic
safety.

. L&T




nordertoclarifyveracityoftheeventsofDe-
cember20,1989,whentheinvasionofPana-
maby United States Army came, and know-
ing the number and identity of those killed
duringtheinvasion,byExecutiveDecreeNo.
121 0fJuly19,2016the“CommissionDecem-
ber 20, 1989" is created.

TheCommissionaimstocontributetoclari-
fication of truth and full knowledge of the
number and identity of the victims, as well
as violations of international law of human
rights and international humanitarian law
haveoccurredsinceDecember19,1989until
withdrawal of invading armed forces of the
United States of America.

TheCommissionhasaperiodoftwo(2)years
tofulfill assigned duties; however, you may
requestanextensionifnecessaryandshall
becomposedofJuanPlanellsFernandezap-
pointed as president, Enrique Arosemena
Manuellllueca,JaenLidiaCocheran,Svetlana
JaramilloDoniushandRolandoMurgasTor-

FinallywecanstatethattheGommissionwill
maintainconﬁdentialityofsou cording
tovictimsandwitnesses,butinformationre-
sultingfromtheirresearchmaybedisclosed
and termination of their duties documents
that may have been collected will be deliv-
eredtoNational Archives,LibraryorNational
University of Panama.

. L&F
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con-
sider-
ing
pow-
e r
conferred to the
National Pharmacy

and Drugs and com-
plaints by users in
sense that pharma-
ceutical establish-
ments don’t accept
certificates of prod-
ucts under renova-

tion, presented at
public events, it has
issued  Resolution
No. 660 of July 11,
2016 which states
that certifications
health records un-
der renovation will
be valid for six (6)
months from date
of issuance of such
certification. L&F

DNA DATABASE

Recently the Institute of Legal Medicine and

Forensic Sciences, adopted Resolution No. JD-

012-2016 of July 6, 2016 that creates the Unit

DNA Database in Panama, which will be attached

to Laboratory of Biomolecular Analysis Branch

Criminalistics Institute.

It has been established that Unit will aim to reg-

——ister and identify people through genetic profile

with DNA databases

SCIENTIFIC AND
TECHNOLOGICAL
TRAINING PROGRAM

Giovana del C. Miranda G. - Lawyer

he Nation-
al Secre-
tariat  of
Science,
Technol-
Innovation
(SENACIT) issued
Resolution No. 216
of July 14, 2016, by
which Regulation of
Camp Scientific and
Technological  Pro-
gram aims to encour-
age accredited univer-
sities and approved
public and private
non-profit  research
to conduct activities
that develop critical

ogy and

thinking skills and
scientific areas stu-
dents between four-
teen (14) and sev-
enteen (17) years.

The program aims
to support young
students to raise
their academic
potential and per-
centage increases
in scientific areas
and aims to regu-
late process of
calling, selection,
provision of finan-
cial subsidies and
monitoring.L&¥F
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UNCONSTITUTIONALITY
ACT PROMOTING
THE VOTE IN
PLANCHA

WHAT IS DEMAND

Byjudgmentof28April2016 Plenumofthe Supreme Courtruled
six (6) claims of unconstitutionality, four of them against the
full text of the Law No.54 September 17, 2012, another against
the phrase “received transfer of concept of electoral Attorney”
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y judgment of 28 April 2016
Plenum=0f the Supreme Court ruled six
(6) claims of unconstitutionality, four of
them against the full text of the Law No.54
September 17, 2012, another against the
phrase “received transfer of concept of
electoral Attorney” contained in the third
paragraph of Article 3, which concerns
allegations of electoral propaganda and
articles 5, 14 and 15 of the said Act; and
the sixth lawsuit filed against the fourth
paragraph of Article 246-A of the Electo-
ral Code, added by Article 7 of that Act
54, which refers to requirements for no-
minations for president and vice presi-
dent by free nomination and sets a maxi-
mum free three presidential nomination.

Article 3 regulates complaints of elec-
toral propaganda; Article 5 is on prohibi-
tion nominations of candidates for posts
of deputies, mayors, representatives and
councilors by political parties that are part
of a national alliance, they may be nomi-
nated by another political party that is not
part of this alliance; Article 14 regulates
the form of proclamation of elected can-
didates in polling stations to elect two or
more Deputies; and Article 15 refers to the
shape of choice in multi-member circuits.

The Supreme Court analyzes this Act
in its entirety, accumulating all demand
through a resolution of 5 February 2014,
referring article by article, so in article
one (1) is the subject of the possibility
that members of political parties can as-
pire to simultaneous application for more
than one elected office, nor may prohibit
these applications in internal elections;
and that statutes of political parties may
not demand the resignation to party lea-

dership positions at all levels as a condi-
tion to participate in primary elections.

With regard to article two (2) issue of
the state’s contribution to expenses
of politicians and independent can-
didates parties through pre and post-
election campaign finance develops.

In relation to Article four (4) amending
section 234 of the Electoral Code sta-
tes that nominations of candidates for
President and Vice President, deputies,
mayors, councilors and Municipal Re-
presentatives, shall be made by politi-
cal parties or independent candidacies.

Article 6 which amends Article 239 of the
Electoral Code guarantees at least 50% of
candidacies for women, in internal elec-
tions and primaries of the political parties.

Continuing with Article 7 in which re-
quirements for nominations for Presi-
dent and Vice President for independent
candidacies are set, and a maximum of
three presidential established by free
application, which will be proving the
three largest amounts of adherents.

As for Articles 8,9, 10, 11, 12 and 13, which
added sections 246-B, 246-C, 246-D. 246-
E, 246-F and 246-G to the Electoral Code
and develop the way the nomination of
candidates for independent candidacies
formalized by registering acceding to such
applications, application period, formali-
zation before National Director of Electo-
ral Organization of the Electoral Tribunal
and appeal against the decision returns
memorial nomination supply, which co-
mes before judges of Electoral Tribunal.



Among arguments of the applicants note that
these mentioned articles violate articles of
the Constitution as the 17, 19, 138, 147, among
others, since in relation to allegations of elec-
toral propaganda limits the possibility of ac-
tion of Electoral Tribunal to protect honor of
those affected by this propaganda, from being
unable to immediately suspend wedge to the
ruling of Electoral prosecutor; further notes
that establishing system of voting for one
person in multimember circuits, where more
than two deputies are elected, right to elect all
Members who may be elected thus affecting
the institutionalization of political parties is
violated and constitutional principle of propor-
tional representation, making it erroneously as
the election system of single-member circuits.

Another of the plaintiffs said that the Cons-
titution is violated in that Article 7 of dispu-
ted Law No.54 states that “in every election,
only three presidential candidates may run
by independent candidate, who will be pro-
ving the three largest amounts of adherents”
precept limited to three presidential candi-
dates for independent candidacies, thus ge-
nerating a discrimination, establish additio-
nal requirements to aspire to elected office.

CONCEPT OF
ATTORNEY

As for the opinion of the Attorney General,
is deemed not unconstitutional phrase “Re-
ceived the opinion issued by the Electoral
Attorney General”, in that it establishes a
summary procedure designed for handling
of complaints for violations of provisions on
electoral propaganda and in this processing
the intervention of Electoral Attorney Gene-
ral, it is essential to ensure due process; but
continued noting that themselves are un-
constitutional paragraph “in each election
may only run three presidential candidates
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independent candidate, who will be proving
the three largest amounts of adherents”
since there is a limitation to the candidates
who aspire to office President, by free appli-
cation, creating unequal treatment com-
pared with other elected positions, which
violates articles of our Constitution; and
also he points unconstitutional the phrase
“The vote is selectively made..." violates the
Constitution, since it eliminates the possibi-
lity that the voter can select the complete
list of candidates nominated by a political
party, as popularly know vote in plancha.

Forits part,the Supreme Court states thatim-
pactandimportanceofthisprocess,duetothe
factthatparsesandregulatesthefundamental
right of political participation in deliberative
democracy.Notesthatelectoralprocessasan
essentialmechanisminthedecisionmakingof
politicalpower,isestablishedwiththepolitical
participation of the electorate, and society in
general,whichleadstotheestablishmentofpre-
definedrulesinelectoralprocessesasbasiccon-
ditionsforfunctioningofmoderndemocracies.

They also highlight that both Inter-American
Convention on Human Rights and our Consti-
tution establish rules governing democratic
events mentioned in preceding paragraph of
this extract, and here the importance of this
statementbythePlenumofourSupremeCourt.

In the analysis made to Article 1 of Law
No.54 of 2012, the House believes that there
is no such violation in the term expressing
proponents of the demands, on the contrary,
this supremacy believes that constitutional
provision shouldn't be interpreted isolation,
but must be analyzed or be considered with-
in the set of rules of the Constitution and
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equal exercise of the principle of constitu-
tional supremacy, which states that the Con-
stitution is the supreme law of the Republic
and principle of universality, which It requires
that before a constitutional claim, the Court
is not limited to study the provision only in
the light of texts cited in lawsuit, but compar-
ing it with all the provisions of the Constitu-
tion it deems appropriate, in order to achieve
a comprehensive interpretation of the Con-
stitution, which allows them to conclude that
there is no violation of constitutional text, it
made use of principle of constitutional unit.

Theyconsiderthatnounconstitutionalgrounds
mentionedtothatstandardimmunityorprivileg-
esinfavorofpoliticalpartiesareintroduced,aswas
witnessedinthelastelectionsomecitizenswere
elected without belonging to a political party.

They continueto pointto what pointisto main-
tain order ahead of the electoral tournament,
so it not the violation is found to Article 2 of
the Constitution,asthepossibility thatacandi-
date is nominated for more than one elected
position, and the event occurs such a case of
doublewinningbid,ithas alreadybeenthe sub-
ject of prior judgment of 13 may 2010, where it
is stressedthat should be given a separation of
statepowers,andthatthesefunctionsspecified
inthis rule will they belong to alawfully consti-
tutedauthorityoveranotherlawfullyconstituted.

AstothirdparagraphofArticle3,whichseeksto
amendArticle207dealingwithelectoralpropa-
gandaandinterventionoftheElectoral Attorney
Generalstatesthatthisrulesetsanewprocedure
forresolvingclaimsforviolationsofprovisionson
advertisingelection,whereyouhavetowaitape-
riodnotexceeding15daystoissueconcept;what
theHouseagreeswiththeviewsexpressedbyOf-
ficeof Administration,ontherolethatrepresents
thisprosecution,whichiscrucialforconsolida-
tionofdemocracyinourcountry,andfurtherour
own Constitution it is the one who recognizes
him that attribute in Article 144. as the House

stressesthattheactiontotransferthecomplaint
is not questionable that corporation because
thatisitsroleasanindependentagentthejudge
andtheparty,whoseconceptisrequiredtogive
more transparency and objectivity to the deci-
sion of the Electoral Tribunal as the competent
bodytoresolvesuchdisputes;butfoundthatthe
termisgiventotheconceptoftheProsecutorin
regardtothemeasureofprovisionalsuspension
oftheactbytheElectoral Tribunal,isverybroad,
disproportionateandunnecessary,resultingun-
constitutionalthenormisthephrase “received
opinionissuedbytheElectoral Attorney Gener-
al”,whichwillallowtheElectoral Tribunaladopt
protectivemeasuresitdeemsnecessaryimme-
diately and without waiting for a period of fif-
teen(15)daysisgiventotheprosecutiontoissue
his concept of moving the electoral complaint.

On the other hand when analyzing Article 5 is
equivalent to Article 235-A of Electoral Code,
statethatthereis already amodification of this
article, then put 54 of Law No.31 Act 22 April
2013 amending emerged this article, therefore
the standard attacked was subject to change,
and that change, in turn, was also sued by un-
constitutional before the full Court; so it is
necessary to stress the ruling of unconstitu-
tionality where pleaded that aren’t unconstitu-
tional Articles 1 and 2 of the Law No.31 of April
22,2013,sointhissenseitisdecreedresjudicata.

TheanalysisismadetoArticle7ofLaw54which
addedArticle246-AoftheElectoralCode,which
states that only may nominate three presiden-
tialcandidatesindependentcandidate,saidthat
inanalyzingthisarticledon’tfindconceptsthat
transgressconstitutionalorderwhenestablish-
ing a difference between candidates for inde-
pendent candidacies, aspiring to presidential
officeand those who aspire to other elected of-
ficebutisregulationsproposedbylegislatureto
ensurelogisticselectoralprocessandfinancially
sustainable,withouttherebyanydiscrimination
or unjustified differential treatment is derived.

So the aid given to political parties and inde-



pendent candidates, an electoral funding is
provided for in the Electoral Code and the
Constitution, is done in order to strengthen
the ongoing operation of the parties politi-
cal and development of training activities
for them and for independent candidates,
and that in the judgment of 21 July 2009
brought balance and equal conditions for
citizens who wish to aspire to electoral can-
didacies for independent candidacies, for
those who do by some political party.Con-
tinuando con el andlisis de la Ley No.54,

The Plenum pointed Articles 14 and 15 which
amend Articles 326 and 327, at 15 what is re-
quired is that the paragraph be declared un-
constitutional“Votingisselectivelyperformed”
and 14 containing a set of rules for the alloca-
tionofelectoralplacedinpositionsofDeputies,
which is related to Article 15 and that on the
occasion promotes and regulates proclama-
tionofcandidatesinresponsetoselectivevote.

Heretherulesforallocation of seatsinpolling
stationstoelecttwoormoremembers,byratio,
averagequotientandremainderaremodified. It
alsostatesthattheonlyballotsvotercanonlyse-
lectonebox,ie,voteforonecandidatefromone
party,sothatforeachvoter,onevoteiscounted,
apersonvote. Towhichtheapplicantsconsider
thatthismeasurewillweakenpoliticalparties.

TheChambernotesthatthediscussionofthese
twoarticlesfocusesonknownvoteinplancha,
ifitistruewaseliminatedasamendedthrough
reforms No.54 Act of 2012, and that these re-
forms don't respect the instruction given by
Article 147 of the Constitution of the Republic
whereitrequiresmulti-membercircuitsanelec-
toralsystemthatrespectsprinciple of propor-
tionalrepresentationapplies,andnotdivision
establishedbytheConstitutioninthisarticleis
giventhatdividesthesingle-memberandmul-
timemberterritorypollingstationsensuringthis
principle.Nottakingintoaccountthat,initself,
uninominalcircuitshaveanumericalcharacter-
isticdifferentfrommultimembercircuits,and
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for that require a different treatment to allow
the citizen has the power to choose individu-
ally or collectively to their candidates elected
positioninthose circuits where several seats
aredisputed,butalwaysthesameballot,either
bypoliticalpartyorindependentcandidacies,
sotheFullCourtconsidersthatheretheabove
constitutional provision is violated, among
consequences that entails voting selectiveis
thatin orderto obtain a seat, the candidate or
candidates to distance himself from the po-
litical principle of his party and promotesindi-
vidualism,affectingtheprincipleofcollectivity.

EnteringanalyzeArticle2speaksoftheState’s
contributiontotheexpensesofpoliticiansand
independentcandidates,amendingArticle182
oftheElectoral Code parties, the Full Courtin-
dicatesthatitisnotunconstitutionalbecausein
previousstatementwasdiscussedandconclud-
edthatthefinalsentenceofthefirstparagraph
andparagraphbofArticle1820ofElectoralCode
wasn'tunconstitutionalpublicpoliticalfunding,
inordertostrengthenongoingoperationofpo-
liticalpartiesanddevelopmenttrainingactivi-
tiesforthemandforindependentcandidates.

With regard to Article 4 of Law 54 amending
section234of Electoral Codeonnominations
ofcandidatesbypoliticalpartiesorthroughin-
dependentcandidacies;andArticle6oftheAct,
whichreaffirmsArticle239oftheElectoralCode
onparticipationofwomenininternalelections
of political parties, they emphasizethatthose
rules which promote is the strengthening of
democratic participation of more people, ei-
ther through independent candidacies and
strengtheningthecommitmentofPanamafor
gender equality, in such a way that the actual
participation of womenis ensuredintheelec-
tionsinPanamanianpoliticsand, therefore,in
themakingimportantdecisionsforthecountry.

FinallywhenanalyzingArticles8,9,10,11,12and
13ofLaw54,whichaddedsections246-B,246-C,
246-D,246-E,246-Fand246-GtoElectoralcode,
the House notes that have already been ana-
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It concludes plenary pointing, which aren’t uncon-
stitutional Articles 1, 2, 4, 6, paragraph “in each elec-
tion may only run three presidential candidates inde-
pendent candidate, who will be proving three largest
amounts of adherent” orany another paragraph of Article
7 and articles 8,9,10, 11,12 and 13 of Law No. 54 of 2012.

However, is declaring unconstitutional the phrase “Re-
ceived the opinion issued by the Electoral Attorney Gen-
eral” contained in third paragraph of Article 3 of the Law,
Article 14 and paragraph “The vote is selectively made by
avoter one vote. For each person, or voter one vote” con-
tainedin Article 15 of the Law No.54 0f 2012. And finally in
relationtoArticle5oftheLawNo.54willstatesthatthephe-
nomenonhasoccurredJUDGEDCONSTITUTIONALTHING.

It notes that this ruling had the Voting Abstention Judge
Angela Russo Cedeno, Explanatory Vote of Judge Oy-
dén Ortega Duran, concurring opinion of Judge Har-

ry Diaz and Concurring Opinion of Judge Efren Tello.

EXPLAINING VOTE OF JUDGE
OYDEN ORTEGA DURAN

Judge Ortega states that abstained from votinginrelation to
decision taken by the majority and therefore should give an
explanatory vote indicating that at time said that such deci-
sions had to be taken with caution, since currently in discus-
sion the Draft Law No.292 January 18, 2016, which reforms
theElectoralCode. Indicatingturnelectoralreformsisunique
each time ending an electoral tournament a few months a
committee is installed, to see the issue of possible reforms

to the Electoral Law, electoral process, election form, etc.

CONCURRINGVOTEOF JUDGEHARRY A.
DiAZ

Says Judge that despite agree with almost all of the resolu-
tion, doesn't share the decision regarding the sentence of Ar-
ticle 15 of Law 54 of September 17,2012, which states declared

unconstitutional, “the vote is selectively performed” because

it believes that selective vote doesn't leave defenseless voter.

JudgeTellobelievesthateventoagreewiththedecision
bytheresolutiondoesn’tshareitdecidedtodeclareitself
regardingunconstitutionalarticle14andparagraph“The
voteisselectivelymadebyavoteronevote.Foreachper-
son,orvoter,onevote”inArticle 150f Law 54 of Septem-
ber17,2012,sinceitconsidersthattheseruleswereintro-
ducedbytheamendmenttotheElectoralCodethatwas
givenbytheLawwillNo.540f September17,2012,which
weretheresultofexercisinglegislativeinitiativeinmat-
tersthatarewithintheelectoral Tribunal,asis statedin
ourConstitution,asisthetraditionaftercompletionofthe
electoralprocess,createaNational Commissiononelec-
toralReformstoimprovetheelectoralsystemformodifi-
cationsandnewrulestothecurrentelectoralCodetoim-
proveourdemocraticandelectoralsystemareintroduced.

ABSTAINFROMVOTINGOFJUDGE
ANGELA RUSSO DE CEDENO

Meanwhile Judge Russo declined to vote since it states
that one of the promoters of the constitutional action,
Honorable Member of the National Assembly, Zulay Rodri-
guez Lu, made accusations against her person and fam-
ily, why she requested at the time she was separated from
knowledge of file, but the judges decided to declare NO
LEGAL impediment application submitted by her.L&F
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Dlellifes
MONARCHIES

ONEOFTHEWAYSTOEXERCISEAGOVERNMENTWITHDIFFERENTRULESANDSTRUC-
TURES,PASTANDPRESENT,ISTHEMONARCHY.INMONARCHYANOINTEDWITHTHE
MOSTSIGNIFICANTPOSITIONOFTHESTATEISOFTENCALLEDEMPEROR,KING,CZAR,
KAISER,EMIRRECEIVESPOWERFROMHISFATHEROROTHERRELATIVEANDPERFOR-
MANCE IS FOR LIFE.

Rafael Fernandez Lara - Independent Lawyer

n the history variations observed

betweenmonarchies,includingthe

so-called“AuthoritarianMonarchy,”

whichhaditsheydayasasystemsince
ancienttimes,oneofwhichisestablished
inPortugal,whichlaterdiversifiedacross
theEuropeancontinent. Throughoutthe
history of mankind,manyofthesekings,
monarchsorastheywanttodescribewere
consideredGodandwereenshrinedinthe
deificationofhisperson,aswasthecaseof
PharaohinEgyptthousandsofyearsago.
Anothertype of monarchyisthe “Parlia-
mentary” also called “Constitutional”in
Congressregulatesthenormaloperation
ofthekingdomandimposeslimitsonits
mandate.Therearealsothosethatmight
becalled“mixedorhybrid”systeminwhich
thegovernmentisinanintermediatepo-
sitionbetweenanabsolutemonarchy,a
monarchygovernedbytheConstitution.
To surprise of not a few people still it
exists in the world a plurality of mon-
archies with their respective peculiari-
ties,someofwhicharesynthesizedhere.

---ReignofSwazilandinAfrica. Thiscoun-
try gained independence from British
crown in
1968. Is
consid-
eredone
of the
absolute
monar-
chies. A
country
living a stagnant economy, lack of jobs,
with poorfinancialmanagement, which
requiresdeepreformsinsocial,political
andeconomicfields.HisKingisMSwatilll.

Sl
o =

--- RKingdom of Thailand. Formerly
known as SIAM, it qualifies as a heredi-
taryconstitutionalmonarchy.Anational
holiday is December 5, birthday of the
King.RamalXthismonarchysinceJune
9, 1946, and is the longest in the world.

--- United Kingdom of Great Britain and
Northern Ireland. It is a hereditary con-
stitutionalmonarchy.ThecurrentQueen
Elizabethll,hasservedsincetheFebruary




Legislacion y Economia July 2016

6,1952andisalsoHeadofStateintheBrit-
ishoverseasterritories,includingcountries
like Australia and Canada are included.

---Kingdomof Denmark. Itisconsidered
aconstitutionalmonarchyishereditary.

In  absolute R g, Fos
monarchy that _/m—/{’ s
had ruled the @2%/ ”K
country since  ; ’ \*-. b/ b
1660, became @A‘ '"“@Ex?

a parliamen- Ffj nhawiﬁ L )
tary monarchy - x\ \}
in 1901. This - *? &
makesitoneof = /‘\ (‘@’ %‘!' s

theoldestmon-

archiesin Europe. Queen Margrethellis
HeadofState,buthasnopoliticalinfluence.
Sheisanational,cultural,traditionaland
historicalsymbolthatunifiesthepeople.

---EmpireofJapan.Includingadoptionof
theConstitutionofMay3,1947,Japanmain-
tainsahereditary constitutionalmonar-
chywithaparliamentarygovernmentand
aEmperor become a ceremonial figure,
symbolofJapanesestateandcollective
unitfigure. His current Imperial Majesty
Akihitois,fromJanuary7,1989,whotook
overthe27-year-oldsonofEmperorHiro-
hito.Herecentlyannouncedhisdesireto
resignincomingyearsduetohealthprob-
lems. However, the Imperial Household
AgencyofJapandeniedthisinformation.
--- Kingdom of Morocco. Under the
Constitution, the country is a heredi-
tary constitutional monarchy where
the king of Morocco has broad execu-
tive powers including power to dissolve
the government and parliament and di-
recting the military, among others. His
King is Mohamed VI, who acceded to
the throne on July 23, 1999, hours after
the death of his father, King Hassan II.

--- Kingdom of the Netherlands. It is a

hereditaryconstitutionalmonarchy.His
currentKingisGuillermoAlejandroaccess
to power abdicate his mother, Beatrix of
the Netherlands, after 33 years of reign.
The nation is composed of a bicameral
parliament,sotheSovereignnotdirectly
govern.However,Kinghasaprominent
role as President of the State Council.
No law can be presented to Parliament
without going through the Council.

--- Kingdom of Cambodia. Norodom
Sihamoni ascended the throne on Oc-
tober 29, 2004, after the abdication of
hisfather,KingNorodom Sihanouk. Ac-
cording to the current Constitution of
September 21,1993, its political system
is based on the constitutional monar-
chy and representative and parliamen-
tary democracy. TheKingisthe Head of
State and Prime Minister is the head of
government, which is appointed by the
KingwithapprovalofNational Assembly.
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--- King-
dom of
Saudi
Arabia.
It is an
absolute
monar-
chy with
King
serving as Head of State and Govern-
ment,basedonlslamicprinciples.Before
Saudimonarchy was hereditary, but un-
der a 2006 decree, future kings shall be
electedbyacommitteeofSaudiprinces.
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--- Kingdom of Sweden. Constitutional
hereditary monarchy with a king who
serves as head of state, with real pow-
er limited to ceremonial official duties.

---KingdomofNorway.Ithasahereditary
constitutionalmonarchy,representedby
King. Its powers are largely ceremonial



roleandisasymbolof national unity. Al-
thoughtheConstitutionattributesimpor-
tantexecutivefunctions,thesearealmost
alwayscarriedoutbytheStateCouncilon
behalf of the King. His Majesty Harald V
andiscalledaccededtothethroneonJan-
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forms functions of head of state. King
Abdullahllhasruledcountrysince 1999.

---KingdomofKuwait. Itisaconstitution-
almonarchywithaparliamentarysystem
ofgovernment,ruledbyAl-Sabahdynas-

uary 17, ty since eighteenth cen-
1991. et Tiim aww . tury.dscurrentEmirSabah
e eaticia " m‘:“lvmomu\u?g ““-...il. Al-Ahmad AI-Sabah-AI-
---King- Gt 1 e 503 S Jaber,whoascendedthe
dom of | f;’ dene throne in January 2006.
Spain. | Byl -
Accord- A .. e g v - Kingdom of Bahrain.
ing to .. e Itis self-describedas he-
t h e b Ve | 'r““_"‘“’l'w" reditary constitutional
Consti- e PR gl s monarchy with a mon-
tution | sy - archwho acts ashead of
of 27 state. However, Bahrain
Decem- hasneverceasedtobean

ber1978,Spainhasahereditaryconstitu-
tionalmonarchy,withKingwhoservesas
headofstate. After39yearsofreign,King
ofSpainuntil2014,JuanCarlosl,abdicat-
edthethroneinfavorofhisson,thethen
PrinceandnowtheKingFelipeVI.Thehead
of government is proposed by the King
andapprovedbytheNationalAssembly.
The King hasrecognized symbolic, rep-
resentative,arbitration,moderatingand
mediatingfunctionsintheConstitution.

---KingdomofBelgium.ltisafederalparlia-
mentarydemocracywithaconstitutional
monarchy,withthemonarchwhoactsas
headofstate.HiscurrentKingisPhilippeof
Belgium,whosucceededAlbertllin2013.

--- Hashem-
iteKingdom
of Jordan.
Thiscountry
hasaconsti-
tutionaland
hereditary
monarchy,
the King
also per-
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absolutistmonarchy.UpondeathoflsaAl-
KhalifaKingin1999,hissonHamadBinlsa
Al-Khalifa inherited the throne. In 2002,
latter changed its title “Emir” to “King”,
andisnowthesovereign.Itisimportantto
notethatsuppressionofpro-democracy
pro-
tests
have
tar-
nished
t he
image
of the
coun-

try

2011.

since

---FederalDemocraticRepublicofNepal.
OnMarch28,2008,Nepalwasestablished
in a new republic. The Constituent As-
sembly adopted end monarchy and pro-
claimedtheRepublicofNepal. TheKing's
palacewillbeturnedintoamuseum.His
lastkingwasGyanenoraBirBikramShah.

The observation of most of the best
known monarchies in the world, shows
that as the years his power has dimi-
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nished considerably. They have evol-
ved since its inception in the past,
when they had absolute power and
made decisions without being accoun-
table to anyone or submit to any scru-
tiny, up to become a complementary
part, mostly democratic governments.
Some countries defend their ancestral
monarchical system, the only form of go-
vernment that have known their nations.
It is an institution rooted in history. Many
nations celebrate with true emotion and
pride, the birthday of their sovereign and
believe that members of royal family to
meet their obligations with body and
soul to service of their countries, repre-
senting unity and solidarity of the peo-
ple. According to them, monarchy repre-
sents all alike and seeks welfare of all
citizens, without distinction of any kind.
The monarchy is arbiter in many ca-
ses essential to achieve consensus
among different political alternatives
of the nation and conciliatory political
life. The most permanent and prospe-
rous democracies in the world today
are described as “Constitutional Monar-
chy” while most unstable countries are
republics among which include many
who have deposed their monarchy.
These and other considerations are the
basis of defense of the monarchy as a
system of government, although | perso-
nally included among those who oppose
it. For my own political party, it seems
foolish that there is a real group or cas-
te whose behaviors are above the rest.
| believe that the monarchy is a harmful
system for the democratic culture of the
countries. It is clear that the advance
of democracy has necessarily crowns
stripped of his powers, but not their tit-
les to preserve the traditional ceremo-
nial that both appreciates the people.
In my opinion, monarchy today is un-
necessary because it represents an
economic waste in ceremonial symbo-

lism and depletes resources of the people.
Undoubtedly,indemocracies, intherepublic,
there is no inherent power to people but who
exercisespowerdoesfromatemporaryoffice.
In countries that hold a current monar-
chy, there invariably sectors with some
discomfort, externalized through civil
organizations demanding change the
system, suggesting amendments to the
Constitutions to allow establishment of
a democratic system chaired by a head
of state, rather of a sovereign lifetime.
Naturally, some countries prefer to keep
their monarchies to give continuity to the
traditions of the country, not to break ha-
bits, but essentially the monarchs will conti-
nue to lose power and will continue to exert
its particularly symbolic and representative
role, being at the discretion and responsi-
bility of the peoples, through its popular
consultations, whether to retain a form of
state that only just under four dozen coun-
tries have a total of 194 independent coun-
tries recognized by the United Nations with
full self-government and sovereignty. Le&r




Legislaciéon y Economia July 2016

DANAMAN\AI\I

Source: CGRP - Contraloria General de la
Republica de Panama

TAX
COLLECTION

GROWS
14.3% IN
PANAMA

hecollectionoftaxrevenue  year,335morethanrecordedinfirst
orfirsthalfofyearincreased  halfof2015,whichwas2.353million
14.3%overthesameperiod dollars million.
of2015,accordingtolatest
preliminaryreportreleased  Thiscollectionoftaxrevenueisalso
todaybytheDirectorateGeneralof ~ 21.2 million or 0.8% higher than
Revenue(DGl)ofMinistryofEcono-  budgeted.
my and Finance (MEF).

Direct taxes Increased Their con-
In the first six months of thisyear,  tributionto state coffers by 20.5%,
DGlraised2.689milliondollarsthis  adding1,484,000Balboasbetween
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January and June 2016, whilein-
directtaxes Totaled 1,204 million
Balboas and 7.4% above dealer
more than last year.

PublioCortés,DirectorGeneralof
Revenue,SaidThatthelncreasein
the collection of direct and indi-
recttaxesistheresultof thevari-
ous strategies has launched the
DGI to combat tax evasion and
Improvetaxadministration,:such
as Implementationof centerCol-
lectionManagement,constantop-
erational control overthecorrect
billing of commercial premises,
the Strengthening of coercive ju-
risdictionandexpandingMecha-
nismsand Transfer Taxwithhold-
ing agents Goods, Furniture and
Services(ITBMS)Whichcameinto
force last February.

Among the taxes
rose more their
contribution to
the State include
Income Tax (ISR),
which reported £
1.244milliondol- ¥
lars in this peri-
od,andespecial-
lytheincometax
of legal persons
orcompaniesthat
471%rosetopass
of 347 million dol-
lars in the first half
from 2015 to 510 mil-
lion dollars this year.

It also highlights the
caseof ITBMS Sales,
which rose from 378

million dollars to 475 million dol-
lars during this period, which im-

plies an increase of 25.6%.

The process of technological
modernization and strength-
ening of the DGI continues.
Wednesday July 13 launch Etax
2.0, the new tax computer sys-
tem that replaces the

Etax and will start
opations next July

25 will. rer




Legislaciéon y Economia July 2016

PANAMA CANAL AND THE PORT OF MiI-

AMI

RENEW THE MEMORANDUM OF

hePanama Canal Administrator Jorge Luis Qui-
jano,andtheDirectorof the Port of Miami, Juan M.
Kuryla,todayrenewedtheMemorandumofUnder-
standing to promote business opportunities and
share best business practices.

The renovation, which extends partnership that
hasexistedbetweenthetwosidesformorethan13
yearsshowsvalueofthePanamaCanalanditscom-
mitmenttoportsoneastcoastoftheUnitedStates.
ThiscoincideswiththeceremonyatthePortof Mi-
ami to celebrate arrival of MOL Majesty, first ship
bound neopanamax Miamithat has gonethrough
the expanded Canal.

TheshipMOLMajesty,fromshippingcompanyMit-
sui0.S.K.LinesLtd.,arrivedatthePortofMiamiinthe
midstofagreatcelebration. Theboatwentthrough
theextended day July4and measures 302 meters
(990.81feet)longand43.4meters(142.39feet)wide
channel.

The Manager Quijano attended celebration and
spokeaboutnewbusinessopportunitiesandeco-
nomicbenefitsthatagreementwillbringrespective
regions.

“This is a great day that marks the beginning of a
new eraformaritimeindustry”,said Administrator
Quijano. “For the first time, we have ships of this
magnitude transiting the Canal and reaching its
ports.Undoubtedly, thiswillbringeconomic pros-
perityandnewopportunitiesandincomebothPort

of Miami and Panama Canal. “

13yearsago,thePortofMiamiandthePanamaCa-
nal forthe first time signed aMemorandum of Un-
derstanding.SincethenthePortofMiamihasinvest-
edinimprovingitsinfrastructuretoachievedeepen
their port so you can receive neopanamax boats,
improved traffic flow and load.
Withthenewlocksinoperationneopanamaxships
they have transited the Canal extended to Gulf
portsandtheeastcoastoftheUnited States,such
asthePortof New York/New Jersey and Houston.
Thesameisexpectedtohappentootherportshave
alsoinvestedininfrastructuretoreapthebenefitsof
theexpanded Canal. Theneopanamaxshipshave
transitedtheCanalexpandedalsobeendirectedto
portsinAsiaandtheCaribbean,suchastheportof
Cartagena.

Beyond successfully transit the expanded Ca-
nal, some of these ships neopanamax have
managed to make full use of the connectivity of-
fered by the Panama route, to stop at Panama-
nian ports to load and unload goods. L&E

CANAL DE PANAMA
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CONSUMER PRICE INDEX
MONTH OF MAY

June compared to May, three of twelve
groups that make up CPl basket Nation-
al Urban reflected decreases, five showed
increases and four reported no change.
Groups with greater reductions were: Food
and non-alcoholic beverages 0.3 percent, with
incidence of -0.100 percentage points; Com-
munications 2.0 percent, with incidence of
-0091 percentage points; Education and 0.1
percentincidenceof-0.002percentage points.

In the group Food and non-alcoholic bever-
agesdroppedsixofitselevenclasses. Classes
greatest impact were “meat” 0.7 percent, due
to reduction in the prices of beef, pork and
chicken, “Oils and fats” 1.8 percent, sort by
drop in price of oil and “fish” 0.6 percent. class
IntheCommunicationsgrouphaddecreasesits
twoclasses. Thehighestincidence waskind of
“telephoneservice”with2.1percent,reductionin
priceofmobileserviceandresidentialtelephony.
TheEducationgroupclass“notdefinablebylevel
Education”"wasonlyreducedby0.8percentdue
todeclinerecordedinpriceofcoursesofsupple-
mentaryeducation,theotherclassesremained
unchangedintheperiod.Thegroupsthatshowed
increaseswere:Transportation0.5;Miscellaneous
goodsandservices0.2 percent;Health 0.4 per-
cent; Restaurants and hotels 0.2 percent, and
housing, water, electricity and gas 0.1 percent.

Transport group registered an increase
mainly in the “Fuels and lubricants for per-
sonal transport equipment” by 2.5 percent,
increase in price of automotive fuel class.
In the Real group and various services, larg-
est positive variation was observed in class

“health-related insurance” with 2.4 percent,
due to increase in price of health insurance.

Theincreaseinhealthgroup wasinfluenced by
riseinclass“servicehospital”with1.0percent,in-
creaseinpriceofhospitalexpenses,theclass“para-
medicalservices”by0.7percent,increaseinprice
ofmedicalexaminations,andclass“pharmaceu-
ticals”"with0.2percent,riseinpriceofmedicines.

ThepriceincreaseinRestaurantsgroupandho-
tels,isduetoclass“Restaurants,cafesandsimilar
establishments"with0.2percent,increaseinprice
of food and non-alcoholic beverages outside
thehomeandalcoholicbeveragesoutofhome.

The group housing, water, electricity and gas
showed a positive variation of “Gas” class with
0.8 percent, rise in price of gas tank of 100
pounds.Finally,Alcoholicbeveragesandsnuff,
clothing and footwear, furniture, household
itemsandroutinehouseholdmaintenance;and
Recreation and culture, remain unchanged.

Comparing the National Urban CPI June 2016,
with its similar of 2015, following increases
are observed: Restaurants and hotels 4.0
percent; Health 3.8 percent; Alcoholic bev-
erages and snuff 2.8 percent; Education 2.7
percent; Miscellaneous goods and services
2.4 percent; Furniture, household items and
routine household maintenance 1.4 percent;
Food and non-alcoholic beverages 1.3 per-
cent; and Communications 0.9 percent. L&F
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Grafica 1. INCIDENCIA MENSUAL DEL INDICE DE PRECIOS AL CONSUMIDOR
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Incidence: is the contribution of each group to total variation of
National Urban Index, therefore, the sum of incidents resulting index

variation.

Group Weightings Table 1. Incidence IMPACT MONTHLY VARIATION
AND PRICE INDEX CONSUMER NATIONAL URBAN, BY GROUP OF
ARTICLES AND SERVICES: JUNE 2016.

Grupo Ponderaciones Incidencia KrEms O
mensual
FEERRL e S R s i 100.0 -0.1 -0.1
Alimentos v Bebidas no Alcohdlicas. ...........coveiieiieineannn. 224 -0.100 -0.3
Bebidas AlcohGlicas y TADBCO. .. ....ooio e i iaanns 0.7 0.000 -
Prendas deVestiry Calzado_ ... .. ... ... ..o iioiio... 77 0.000 -
Vivienda, Agua, Electricidad y Gas.__.._..._.._ ... ... 85 0.00& 0.1
Muebles, Articulos para el Hogar v para la Conservacion
B L T W [l e s - | TP S e uy U T S L e T PP SO 7.5 D.000 -
TIORGOS i iy e R o S s 16.8 0.081 0.5
ORI ECINIE S o, oS e s e e e S 4.3 -0.081 -2.0
Recreacion y CUBLIa. .. ... ..o e ee e eeeeeeen e e eameanen 9.7 0.000 =
I M TN - c.civ i smom it st o i s e i 0 B i 2.4 -0.002 -0.1
Restaurantesy Hoteles. . . 6.7 D.013 o2
Bienesy Servicios DIVersos. .. ... ..o 9.5 D0.019 0.2
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Then graph with evolution of National Urban CPI Total and groups most
heavily weighted, Food and non-alcoholic beverages and Transport from
January to June 2016:

Grafica 2. EVOLUCION DEL INDICE DE PRECIOS AL CONSUMIDOR NACIONAL URBANO TOTAL,
ALIMENTOS ¥ BEBIDAS NO ALCOHOLICAS ¥ TRANSPORTE:
ENERO-JUNIO DE 2016
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Cuadro 2. EVOLUCION DEL INDICE DE PRECIOS AL CONSUMIDOR NACIONAL URBANO, SEGUN GRUPO
DE ARTICULOS ¥ SERVICIOS: ENERC-JUNIC DE 2016

warlaclon porcentual mensual

Grupo de artfculos v serviclos 2016
Enero Febrero Marzo Abril Mayo Junig
B E 5 F L SRR R e S 0.1 0.1 0.2 0.5 0.2 -0.1
Allmentos ¥y Bebldas no AlCoOnOICas. .. ... . . ............o.. 0.2 0.z o.2 o1 -01 -0.3
Bebldas Alcoholicas y TabacO. .. ... ... ... .o iiiaiii.oo 0.4 0.6 1.1 0.6 -0.5 -
Prendas devestir y Calzado. .. ... ... ...l 0.1 0.3 D.1 - -0.1 -
wvivienda, Agqua, Electricidad v Gas... ... ... U AR g L -1.8 T = 1.1 o Iy | 0.1

KMuebles, Articulos para €l Hogar y para la Consern/aclon

SO Sl HIOOaT . o L S s sl I S R et L L e 0.2 1.2 0.1 = s +
BEIMO o e e e LA T L e L e e T S i e 0.1 .1 1.9 a1 = 0.4
L= = -~ = R A S R -0o.2 -1.4 0.8 g s ] 1.3 o.s
COMUNIC A IOIRE . . o. Ll st siaied Ste shn ba b sl b d i s e b et e 58 mm s e s alinn 1.3 0.1 -1.2 -0.3 -0.3 -2.0
Recreaclan y Cultura 0.2 0.2 -0.1 -0 -0.1 =
Educaclon 0.5 2.2 0.1 = = -0.1
FRestaurantes ¥ HolEI@E ... ricca s s e ra e e 1.0 0.4 o.e 0.4 0.1 0.2
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COMMENTS ON THE INDEXES OF RETAIL PRICES
OF MAJOR CONSTRUCTION MATERIALS (IPMC)
AVAILABLE IN DISTRICTS OF PANAMA AND SAN

MIGUELITO:

une2016IndexesofRetail PricesofMa-
jorBuildingMaterials(IPMC),availablein
thedistrictsof PanamaandSanMigueli-
to,compileduntilJune2016,showedfol-

lowing behaviors:

Month variation:

Price Index (IP) Re-
ceptacleunitforpo-
larized deposit box
decreased in June
compared to May
by 3.9 percent. Also
present decrease
the stretch of 10
feet of plastic PVC
pipe at 3.6 percent,
the foot of Zinc No.
26 corrugated gal-
vanized and sack of
gray cement at 0.7

and 0.4 percent, re-
spectively. For the
period, 8 of the 13
investigatedmateri-
als maintained the
level registered last
May. On the con-
traryitincreasedthe
IP stretch 30 feet of
the steel rod at 0.3

percent.

By June 2016 com-
pared to same pe-
riod of 2015, Pls
showed decreased
were: foot corru-
gated zinc galva-
nized 12.5 percent,
foot of stroller No.
4 and electric cable
stranded No. 12 in
8.9 and 6.3 percent
respectively; like-
wisetheunitSocket
for deposit box po-
larized at 2.6 per-
cent, stretch of 10
feet of plastic PVC
pipe 2.2 percent
in same condition
decreased the sac
gray cement and
yard Stone No. 4 in
1.4and 1.1 percent

respectively, and
yard of sand at 0.2
percent. The steel
rod %2 “ready-mixed
concrete, concrete
blockNo.4andclay
block No. 4 stayed
thesamepricelevel
as previous year. In
turn foot of espavé
Timber unbrushed
grewby1.0percent.
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The cumula-
tive average
performance
from January

to June, com-
pared to same
period last year,
showed de-
crease in the IP
stretch 30 feet
of steel rod %"
and foot Zinc
No. 26 corru-

gated galva-
nized 12.2 and
10.8  percent,

respectively;
foot stroller No.
4 in 9.9 percent,

a8

Cumulative change year:

foot power cord
stranded at 5.2
percent and es-
pavé Timber un-
brushed at 3.5
percent, in or-
der, yard Stone
No. 4 in 0.6 per-
cent and 10 feet
of PVC plastic
pipe at 0.4 per-
cent. Ready-
mixed concrete
and Receptacle
for polarized
deposit box
maintained the
same level of
cumulative av-

erage prices
than last vyear.
By contrast, the
IP that recorded
increases were:
the percent of
clay block No.
4 and sand Yard
in 21 and 0.6
percent, respec-
tively; in the
same condition
they  climbed
the IP percent
of cement block
No. 4 at 0.3 per-
cent and the

sack of gray ce-
ment at 0.2 per-

cent. L&F
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V\Vorld

Source: World Bank website

THE IMPOR-
TANCE OF CEN-

s year marks the 25th anniversary of the
publication of the World Bank, Global Eco-
nomic Prospects (GEP). Since its launch in
1991, this report has examined evolution of
economyinternationallywithaspecialempha-
sis on emerging and developing economies.

Thedocument,whichispublishedtwiceayear,
allowstoknowtheeconomicprospectsofeach
country,accordingtoWorldBankanalysis.The
relevanceofthesedataiskeytothemanagement
ofeconomicpolicies.Fordeviationsthatoccur
duringtheyearwithrespecttosuch-andforecast
isdownorrequireadjustmentsinpublicpolicy.
The latest economic outlook GEP, issued in
June, reveal a series of messages of greatim-
portance for Central America. Messages that
remindusofthechallenges,opportunitiesand

diverse landscape that exists in the region.

The first is a clear positive message: Cen-
tral America continues to grow. Our projec-
tions state that region will have an economic
growth of 3.8 percent on average in 2016,
3.9 percent in 2017 and 4 percent in 2018.

Thisisespeciallysignificantifweconsiderthat
the situation in the rest of Latin America has
becomeverycomplexoverpasttwoyears.Ac-
cordingtoprojectionsGEPtheregionwillshrink
in 2016 by 1.3 percent, even below the 0.7 per-
cent contraction last year. For the firsttimein
over 30 years, Latin America and the Carib-
beanfacestwoconsecutiveyearsofrecession.

The second message is that while economic
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growthratesexpectedforCentralgivespace
tobemoderatelysatisfied,itisessentialto
seetheminthecontextofchallengesfac-
ingcountriesoftheisthmus.Themainchal-
lengeisthe average poverty rate (defined
asthenumberofpeoplelivingonlessthan
S4perday),whichisstillabove40percent.
Thisisclearlyahighfigurecomparedwith11
percentofpovertyintheSouthernCone,25
percentoftheAndeancountriesand,more
generally, 23 percent of the Latin Ameri-
canregionasawhole.Reducethisratewill
require even greater than that observed
economic growth, especially if consider
thatpopulationgrowthinCentral America
ishigherthaninLatinAmericaasawhole.

Rememberthatreducingpovertyistheper
capita growth rate, defined as difference
betweeneconomicgrowthandpopulation
growth,sothatcountrieswithgreaterpopu-
lationincreaseneedmoreeconomicgrowth.
The third message they send us the lat-
esteconomic projectionsisthatthe Cen-
tral American countries continue to have
very different situations, with very posi-
tiveratesinsomecasesandmoremodest.

On the positive side we have Panama
where expected growth rates above
6 percent between 2016 and 2018.

Nicaraguaalsopresentsanoptimisticsitu-
ation, with an expected growth this year
of 4.4 percent, making the country the
third fastest growing in Latin America.
OntheothersidearecountrieslikeElSalva-
dor,whichisprojectedtogrowbetween2.2
and2.3percentbetween2016and2018.This
countrynotonlyhasalongeconomicstag-
nation but also its projections have been
cut0.3percentthisyear.Thisisduelargely
tofiscalchallengesarefacingElSalvador.

Anothercountrywithsignificantfiscalchal-
lenges is Costa Rica. This nation, which

is expected to grow by 3.3 percent this
year, has experienced a cut in the projec-
tions made in January, something that
attach specifically to the urgent need
to reduce fiscal deficit of public sector.

As for Honduras and Guatemala projec-
tions for 2016 are 3.4 and 3.5 percent
respectively, rates that are expected
to increase modestly in 2017 and 2018.

Economic growth is vital for develo-
pment, especially if it is inclusive, so
that all members of society, particu-
larly the disadvantaged, to benefit from
it. The challenge of Central America is
to continue working to accelerate that
growth and make it more inclusive every
time a goal from the World Bank sup-
port and will continue to support.L&E

J. Humberto Lopez is World Bank Direc-
tor for Central America
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HOW EIGHT CITIES MANAGED TO
REJUVENATE ITS URBAN ZONES

orldwide, the most im-
portant to renew urban
areasindeclineelement
is the private sector,
according to a report
by the World Bank and the Advisory Ser-
vice for Public and Private Infrastructure
(PPIAF), released today at the World Cit-
ies Summit that developed in Singapore.

“Rarelyurbanregenerationprojectsarecar-
riedoutexclusivelybythepublicsector.sub-
stantialfinancialresourcesarerequired,and

mostcitiesdonothavethefunds,”saidEde
ljjasz-Vasquez,seniordirectoroftheDepart-
mentofSocialDevelopmentGlobalPractic-
es,UrbanandRuralResilienceandtheWorld
Bank.“Theprivatesectoriscriticaltodeter-
mining whether a regeneration program
takes effect, ie, if you create urban areas
where people canlive, work and prosper.”

In every city there are pockets of under-
utilized land orurban areas in crisis, most
of the time as a result of changes in pat-
terns of urban growth and productiv-
ity. In developing countries, which are
absorbing 90% of the growth of urban
population of the world, decaying urban
centers are home to a growing number
of poorand vulnerable citizens. These ar-
eas marginalize and exclude residents
and may have anegativelong-term effect
on the upward mobility of those people.

The report Regenerating Urban Land: A
Practitioner’'sGuidetoLeveragingPrivate
Investmentregenerationprogramsineight
cities around the world --Ahmedabad,
Buenos Aires, Johannesburg, Santiago,
Singapore, Seoul, Shanghai, and the city
of Washington--are Analyzed andltdocu-
mentedthewayThatTheseHavehadtogo
tomeetthemajorchallengesinestaarea.

Using the experience of cities in different
regions of the world, the report reviews
projectsforurbancenters,formerindustrial
orcommercialsites,ports,coastalandhis-
toricdistricts. Whilethe case studiesvary
inmanyrespects, they shareasignificant
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private sectorinvolvement in regeneration
andrehabilitationofdilapidatedurbanareas.
Theyhighlightpoliticalandfinancialinstru-
ments that were successful in each case
study, and the problems and challenges
faced by each city in process identified in
thereport.scoping,planning,financingand
execution:fourdistinctphasesforsuccess-
fulurbanregenerationareidentified. Eachof
thesephasesincludesasetofspecificmecha-
nismsthatlocalgovernmentscanusetosys-
tematicallydesignaregenerationprocess.
In Singapore, for example, Singapore Riv-
er -- with its polluted waters -- ceased to
be used for commercial activities as ports
for large containers acquired prominence.

“In order to capitalize on the historical im-
portance of the Singapore River and seize
opportunities for rehabilitation, Govern-
ment launched a transformation program
that allowed preserve cultural heritage,
improving environment and open up the
whole area to recreational and pedestrian
use. With similar initiatives elsewhere can
revitalize cities and regional economies,”
said Jordan Schwartz, director of Cen-
ter for Infrastructure and Urban Develop-
ment,WorldBank,highlightedinSingapore.

However,whenlookingforsolutionstourban
areasindecline,thereisnosingleanswer.The
report emphasizes that although the tools
presentedinpublicationweresuccessfulin
many citiesaroundtheworld,thereisnoso-
lutionthatcanbeappliedtoallcitiesandinall
situations.ltalsounderlinesthatwithstrong
politicalleadership,anycitycanbeginapro-
cessofurbanregeneration,andthatthesuc-
cessfuluseoffinancialinstrumentsandspatial
planningdependsonexistenceofadequate
systemsofzoningandpropertytaxandthat
these systems are properly implemented.

“No city is like another, and to meet this
challenge, the World Bank created an on-
line tool that focuses on the specific prob-

lems of a city, and its current regulatory
and financial environment, to assist in de-
cision making” said Rana Amirtahmasebi,
author of the report. “Local governments
can use information presented in this re-
porttobegintoreversethe process of eco-
nomic, social and physical deterioration
of urban areas by promoting sustainable
and inclusive development of their cities.”
As an example of this transformation,
the following are some of the stud-
ie cases presented in the new report:

Santiago (Chile) lostalmost50% of its pop-
ulation and 33% of its housing stock be-
tween
1950
and -~
1990.
B ut
San-
tiago
man -
aged to
reverse
this situation using a national housing
subsidy specifically geared to repopulate
the town. Driven by a grant of USD 138
million private investment reached US $
3000 million over the life of the project.

Buenos Aires (Argentina) was about to
become an unsustainable city, where ur-
ban sprawl away from the center, leaving
vacant and underused land premium on
waterfront, where there was an impor-
tant architectural and industrial heritage.
To address this problem, the city em-
barked on a
self-funded
urban regen-
eration initia-
tive in Puerto
Madero to
renovate 170
has wasted
soil and turn

ey



Seoul (Republic of Korea) experienced
a signifi-
cant de-
cline in
residen-
tial and
com -
mercial
activity
in city
center,
where
development has become too expensive
due to small size of land, narrow streets
and high prices of urban land. From 1975
to 1995, Seoul lost more than half of the
population of downtown area and slum
housing in the area, mainly inhabited
by squatters and tenants, represented
more than twice the average for that type
of housing throughout the city. Seoul
launched Cheonggyecheon revitaliza-
tion project to rehabilitate an elevated
18 lanes highway and recovering water-
course, with a total of 16.3 hectares of
green areas for public use. The project
significantly increased value of real es-
tate and range of use of central areas.

Ahmedabad (India) as a result of plant
closures on the banks of Sabarmati, un-
employed work-
ers formed ex-

tensive informal

in riverbed set- -
tlements, a situ-

ation that led to

the existence of
dirty and dan-
gerous  areas
and reduced
controllability of
the floods. In response to this problem,
the city created a development corpo-
ration to recover 200 hectares on both
banks and financed project costs through
sale of 14.5% of recovered soil. The rest

\ 1
N
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of waterfront was transformed into pub-
lic parks and the occupants were
moved to other locations within
the framework of a resettle-
ment program nationwide.

Johannesburgo (Sudafrica) In
the urban area of 18 square kilo-
meters of Johannesburg (South
Africa), thanks to a series of ini-
tiatives specific regeneration

$

¢

was reduced vacancy rates of properties,
from 40% in 2003 to 17% in 2008 and in-
crease to same extent transactions real
estate. Since 2001, per million rand (ZAR)
(approximately USD 63,000) invested by
the Authority Development in Johannes-
burg, the private sector has invested ZAR
18 million in the urban area of the city,
investments that have cre-
ated real estate assets val-
ued at ZAR 600 million and
assets valued at 3.1 billion
ZAR infrastructure. r&F
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THE IMF REDUCES ITS GLOBAL GROWTH
FORECAST FOR BREXIT AND WARNS OF
RISKS TO THE OUTLOOK

dd

Source: IMF webpage

The voteinfavor of brexitimplies a substantial in-
creaseineconomicuncertainty,politicalandinsti-
tutional,whichisprojectedtohavenegativemacro-
economicconsequences,especiallyintheadvanced
economies of Europe”, according to the Outlook
Update of global economy IMF published today.

“Thebrexitputsusastickinthewheel”, saidMaury
Obstfeld,ChiefEconomistandEconomicCounsel-
lor of IMF. And the report notes that as this pro-

cessis stillat avery early stage, it is very difficult

toestimatetheimpactthat mayhavelonger-term.
TheeconomiesoftheUKandEuropewillbehardest
hitbytheeffectsofthereferendumheldonJune23,
whichledtoachangeofgovernmentinBritain.Global
growth,whichitselfremainsslow,willbeaffectedas
aresult,whichwillforcepolicymakerstostrengthen
theirbankingsystemsandexecuteplansestablished
tocarryoutstructuralreformsthatarenecessary.

In particular, the authorities of economic policyin
the UK and the European Union should contribute
decisivelytoreduceuncertaintythatcouldfurther
weaken growth in Europe and otherregions of the
world, the IMF said. He also urged the authorities
to formulate a “transition to the new framework
fortradeandfinancialrelationsthatwillgovern af-
terbrexit” thatis “orderly and predictable and pre-
serve as much as possible the benefits generated
bytradebetweentheUKandtheEuropeanUnion*“.

Global growth remains weak, and
growth in the UK has suffered a blow
The IMF forecasts growth of the world economy
of 3.1% this year and 3.4% in 2017 (see table).
These forecasts represent a downward revision
of 0.1 percentage point for both years regarding
the April issue of World Economic Outlook (WEO
report, for its acronym in English) of the IMF.

The UK economy will grow 1.7% this year, said
the IMF, 0.2 percentage points lower than April
forecast. Next year, growth in this country will
slow to 1.3%, down 0.9 percentage points from



April estimate and biggest downward revision
of all advanced economies. As regards the euro
area, the IMF raised its forecast by 0.1 percent-
age points this year, to 1.6%, and decreased
by 0.2 percentage points for 2017, to 1.4%.

It hadn't been for the brexit, IMF was willing
to keep its forecasts for this year virtually un-
changed, in an environment where the highest
growth than expected in the euro area counter-
acted disappointing US growth in first quarter.
The IMF was also willing to slightly raise its fore-
cast for 2017 by 0.1 percentage points, thanks to
improved economic performance in a few large
emerging markets, especially in Brazil and Russia.

The IMF said its forecasts rely on “benign” as-
sumptions that uncertainty as a result of the
referendum in the UK will be reduced gradually
in the future, European Union and UK will avoid
a significant increase in economic barriers and
the impact on financial markets will be limited.

Still, the IMF warned that “it
is clearly possible that the results are
more negative”. “The real effects of
brexit will be felt gradually over time,
adding elements of economic and po-
litical uncertainty.” Obstfeld said. “This
additional uncertainty, in turn, can
open the door to intensified financial
market response to negative shocks.”

In the first downside scenario, finan-
cial conditions are more restrictive
and confidence of weaker consumers
than currently expected, both in the
UK and the rest of the world, until first
half of 2017, and a part of financial
services located in the UK is gradually
moving to the euro area. The result
would be an even greater slowdown
in global growth this year and 2017.

In the second, the “severe” scenario
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foresees an intensification of finan-
cial stress, especially in Europe, a
tightening of financial conditions and
more pronounced effects on confi-
dence. Trade agreements between
the United Kingdom and the Euro-
pean Union would again be based
on WTO rules. In this scenario, “the
world economy would experience a
significant slowdown” for rest of 2016
and 2017, which would be more pro-
nounced in advanced economies.

The effects of
brexit probably sit in Japan, where strengthening
yen will limit growth. The IMF has lowered growth
forecast for 2016 in this country, by about 0.2 per-
centage points to 0.3%. For next year it is expected
that Japan's economy, the world'’s third, will grow
0.1%, 0.2 percentage points higher than projected
in April due to delay in consumption tax increase.
In the United States, weaker than expected growth
in the first quarter has led IMF to reduce its fore-
cast for 2016 to a rise of 2.2%, 0.2 percentage
points lower than projected in April. The IMF has
forecast US growth for 2017 unchanged: 2.5%.
In China, it is projected to rise growth by 0.1
percentage point, to 6.6% in 2016 and remain
unchanged in 2017, to 6.2%. Brexit effects are
likely to be moderate in this country, the world'’s
second largest economy, in view of reduced
trade flows and limited to the UK financial ties.
“However, if the EU growth is affect-
ed significantly adverse effect on Chi-
na could be substantial,” said the IMF.
The prospects for other emerging markets and
developing countries remain mixed and remain
virtually unchanged from that projected in April.
However, the rebound in group of emerging market
economies coincides with a decrease in low-in-
come economies. In fact, have been revised down-
wards substantially forecasts of growth in low-in-
come countries by 2016, largely due to contraction
of economic activity in Nigeria, and deteriorat-

ing outlook in Angola, Gabon and South Africa .
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The IMF  cit-
ed other risks to the outlook, which

could deteriorate further by the brexit.

Forexample,“theproblemsrelatedtotheunresolved
legacy ofthecrisisinthe Europeanbanking system,
especially in the Italian and Portuguese banks.”

“The persistent turmoil in financial mar-
kets and increased global risk aversion could
have serious macroeconomic implications,
including the intensification of banking ten-
sions, particularly in vulnerable economies.”
The IMF also warned that “political divisions
within advanced economies may hinder ef-
forts to address the structural challenges
of long standing and refugee problem” and
that “there is clearly a threat that a change

towards adoption protectionist policies

Geopolitical tensions and terrorism are also
seriously affecting the prospects of several
economies, especially in Middle East, which

noted that “remains essential to apply a combina-
tion of measures to support demand in the short
term and structural reforms to boost growth in
the medium term” in advanced economies who
continue to face “a substantial amount of eco-
nomic slack and the prospect of low inflation”.
ThelMFurgedadvancedtoavoid excessivereliance
onmonetarypolicyandtakeadvantageofsynergies
between various economic policy tools countries.
“The strengthening of measures to sup-
port domestic demand, especially in credi-
tor countries with room for maneuver in eco-
nomic policy, would help to reduce global
imbalances while contributing to strength-
ening the global growth”, the IMF said.. L&Z

Otra ola de incertidumbre

La recuperacion mundial podria deteriorarse ain mas

de los "brotes verdes" rta evolucidn positiv a demanda agregada en & primer semestre
de 201E)

ertidumbre

Es necesario reforzar el crecimiento y la estabilidad

a Estrateqia detres pilar gormas monetarias + fiscales + estructurales), reconocendo que no hay un modelo
que s= adspte atodoslo s

& Seguir mejorando &l marco de estabilidad financiera

& Eshorade adoptar una estrategia de politicas més amplia

could have major cross-border ramifications.

As regards implications for policy, the IMF
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Ultimas proyecciones de crecimiento

Otraola deincertidumbre podria debilitar aliin mas la recuperacion mundial.
(PIB, variacion porcentual)

Diferencia conlas

proyecciones del

informe WED de

Proyecdones  abril de 2016 1f

2015 2016 2017 2016 2017

Producto mundia 3.1 3,1 34 01 01
Economias avanzadas 1,9 1,8 1,8 01 -02
Estados Unidos 2.4 2.2 2.5 02 o0
Zona dd euro 1.7 1,6 1.4 01 02

Alemania 15 1,6 1.2 01 0.4
Francia 13 15 12 04 01
Italia 0.8 05 1.0 01 01
Espafia 3,2 26 21 o0 -02
Japon 05 03 01 0z 02
Reino Unido 2,2 17 13 02 09
Canada 1,1 14 21 01 0z
Otras economias avanzadas 2/ 2,0 20 2.3 01 01
Economias de mercados emergentes y en desarrollo 4,0 4,1 4,6 00 0,0
Comunidad de Estados Independientes 2.8 —0,6 1,5 05 02
Rusia =7 P 06 02
Excluido Rusia -0.6 1,0 2,5 01 02
Economias emergentes y en desarrollo deAsia 6,6 6,4 6,3 0o 00
China 6.9 6,6 B2 01 0.0
india 3/ 7.6 74 74 01 -01
ASEAN-S 4/ 4.8 4.8 51 00 00
Economias emergentes y en desarrollo deEuropa 3,6 3,5 32 0o 01
América Latina y el Caribe 0,0 —0,4 16 01 01
Brasil 38 -33 05 05 05
Meéxico 25 25 26 01 ©0
Oriente Medio, Norte de Africa, Afganistany Pakistan 2.3 3,4 33 03 02
Arabia Saudita 3.5 1,2 2.0 oo 01
Ffrica subsahariana 3,3 1,6 33 14 07
Migeria 27 -18 11 41 24
sudafrica 13 0,1 1,0 05 0.2
Paizes en desarrollo de bajoingreso 4.5 3,8 5.1 05 04

Fuente: FMI, Actualizocion de las Perspectivas o2 Ia economia mundial (informe WEQ), julio de 2016.
Nota: Separte del supuesto de que los tipoes de cambioefectives reales se mantienen constantes a los
riveles vigentes entre el 24 de junio y &l 28 de junio de 2016. Bl crden se basa en el tamafio de |a economia.
Los datos trimestrales agregados estandesestacionalizados.
1/ L diferencia basada en el redondeo de |as dfras se refiere alos pronosticos actuales y del Informe WED
de abril de 2016.
2/ Excluye el G-T{Alemania, Canada, Estados Unidos, Francia, ftalia, Japon, el Reino Unido) ylos paizes de la
zona del euro.

" 3/ Enel @sode India, los datosy prondsticos estan basados enel ejericiofiscal, y el PIB de 2011 en
adelantese basaen el PIB a predos de mercadoutilizando como afio base el gercicio 2011/12.
4/ Filipinas, Indonesia, Malasia, Tailanda, Vietnam.
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WORLD REMOVAL OF MATERIAL
TRIPLED IN FOUR DECADES TREBLED

AND SHARPENS CLIMATE CHANGE AND
AIR POLLUTION

he Increase in consumption, fu-
eledbyagrowingmiddleclasshas
tripledtheamountofrawmaterials
Retrievedfromearthinlastfourde-
cades,Accordingtoanewreportby
thelnternationalResourcePanel,IRPforITS
acronymin english, sponsored by the Unit-
edNationsEnvironmentProgramme,UNEP.

Thedramaticincreaseinuseof fossil fuels,
metals and other materials will exacerbate
climate change Increase air pollution, re-
duces biodiversity and lead to the deple-
tion Eventually of Natural Resources. The
report warns That the result willbe a short-
age of essential materials and intensifying
the risk of conflicts are generated locally.

“Thealarmingrateatwhichmaterialcurrently
beingminedisalreadyhavingaseriousimpact
onhumanhealthandqualityoflifeofpeople”,
saidAliciaBarcena,co-chairofthelRP.“This
showsthattheprevailingpatternsofproduc-
tion and consumption are unsustainable”.

“Wemusturgentlyaddressthisproblem,be-
foreirreversiblydepleteresourcesthatdrive
oureconomiesandtakepeopleoutofpoverty.

Thisdeeplycomplexproblem,andoneofthe
mainchallengessofarhasfacedhumanity, it

mustrethinkgovernanceofnaturalresource
extractioninordertomaximizetheircontribu-
tiontosustainabledevelopmentatalllevels”.

Information about material flows includ-
ed in new report complements economic
statistics, identifies the scale and urgency
of global environmental problems and
supports monitoring of progress being
made by countries in achieving the Mil-
lennium Sustainable Development (ODS).
The amount of raw materials extracted
fromEarthincreasedfrom22billiontonsin
1970to astaggering 70 billiontonsin 2010.

Richest countries consume on average 10
timesmorematerialsthanpoorercountries
and twice more than the world average.

If the world continues to provide housing,
mobility,food,energyandwaterinthesame
way that today, for 2050 nine billion people
on the planet will need 180 billion tons of
materials every year to meet demand. This
equatestoalmostthreetimescurrentamount
and probablyraisetheacidificationand eu-
trophication of soilsand waters around the
world,willincreasesoilerosionandproduce
greater amounts of waste and pollution.

Thereportalsorankscountriesbysizeofits



footprint per capita consumption of ma-
terials, ie, amount of materials needed to
meetthefinaldemandofacountry. Thisis
anindicatorthat clarifies trueimpact of a
countryintheglobalnaturalresourcebase.
It is also a good indirect indicator of the
standard of living of a country materially.

Europe and North America, whichin2010
had a trace of material consumption per
capita of 20 and 25 tons per year, respec-
tively, top the table. In comparison, China
had a trace of material consumption of
14 tons per capita and Brazil of 13 tons.

The annual per capita footprint in
Asia-Pacific, Latin America and the Ca-
ribbean, and Western Asia, varies be-
tween nine and ten tons. Africa foot-
print is less than three tons per capita.

Globally, since 2000 use of materials has
accelerated rapidly as emerging econo-
miessuchasChinaexperiencingindustrial
and urban transformations that require
unprecedented amounts of iron, steel,
cement, energy and building materials.

Since 1990 there has been little improve-
ment in material efficiency on a glob-
al scale. In fact, efficiency began to fall
around 2000. Currently, global economy
requires more materials per unit of GDP
of which required early in the century be-
cause production has shifted from effi-
cient economies in use of materials such
as Japan, South Korea and Europe, much
less efficient in use of materials, such as
China, India and Southeast Asia econo-
mies.Thishasledtoincreasedpressureon
environmentperunitofeconomicactivity.
The report, Material flows and resource
productivity worldwide (in English only),
presents several ways in which the world
can sustain economic growth and im-
prove human development while reduc-
ingamountofraw materialsusedtogetit.

Legislacion y Economia July 2016

Decouple the increasing use of materi-
als of economic growth is “imperative of
modern environmental policy and is es-
sential for the prosperity of human soci-
ety and a healthy natural environment”,
saidthelRP,consortiumof34internation-
ally renowned scientists, more than 30
national governments and other groups.
Decoupling, it will be for country clubs
NecessarytoAchievethe ODS, itrequires
well-designed policies. Will be essential
investmentinresearchanddevelopment,
public policies Along With better and bet-
ter funding. This will create economic Im-
portantOpportunitiesforinclusiveandsus-
tainedeconomicgrowthandjobcreation.
However, notenoughtoincreaseefficien-
cy in use of materials. By reducing costs,
increased efficiency will allow greater
economic growth, butit could hamper ef-
fortstoreduce global demand for materi-
als.Alsoitrecommendsputtingapriceon
raw materials at the time of extraction, in
order to reflect social and environmental
costs of extraction and use of resources
while consumption of materials is re-
duced. The generated additional funds
could be invested in R & D in sectors of
economy that use resources intensively.
Looking ahead, the IRP warns that low-
income countries will require increas-
ing amounts of materials to achieve the
same level of development experienced
by high-income countries. This grow-
ing demand for materials possibly help
generate local conflicts as those seenin
areas where mining competes with ag-
riculture and urban development. £&Z
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LABOR PROVISIONS OF
TRADE AGREEMENTS TRADE

NO HARM

ncluding labor provisions in trade agree-
ments don'tficause reduction or diversion of
tradeflows,andfacilitateaccesstolabormar-
ket, a new study by the International Labor
Organization (ILO).

According to estimates by research, atrade
agreementwithlaborregulationsincreases
thevalueoftradebyanaverageof28percent,
whileonethatlacksthemincreasetradeby26
percent.

Thestudyalsonotesthatlaborprovisionspro-
moting accesstolabor market, in particular
women. positively affectparticipationrates
oflaborforce,asactivepopulationreceivesa
higherproportionofworking-agepopulation,
women and men.

Thesearethemainfindings of new study on
Growth Entitled “Assessment of work Provi-
sionsintradeandinvestmentarrangements”
whichanalyzesthedesign,implementation,
andresultsofworkProvisionsintradeagree-
ments.

The study, prepared by Research Depart-
mentofthelLO,showsasignificantincrease
innumber of trade agreements in the world,
andIndicatesThatin2014almost55percent
ofexportsTookplaceWithintheframeworkof
tradebilateralandmulti-lateralagreements,
Compared to only 42 percent in 1995.

“It's increasingly common thattrade agree-
mentsincludelaborprovisions” said Marva
Corley,SeniorEconomistofthellLO,andlead
author of the report.

“InDecember2015therewere76tradeagree-
ments in force (relevant to 135 economies)
including labor provisions, and almost half
of them were signed after 2008. More than
80percentofexistingagreementsfrom2013
contain such provisions”, she added.

Currently, a quarter of value of trade in such
agreementsfallwithinthescopeofthosepro-
visions,whichuntilthemid-1990swerevirtu-
ally non-existent.
Addressdisparitybetweeneconomicandso-
cial outcomes

The report warns that there are ambivalent
conclusions regarding the impact of trade
onlabormarkets,inparticularwithregardto
quality ofemploymentandincomedistribu-
tion. Itinsiststhatincomeinequality hasbe-
comemoreacuteinmostcountriessincethe
80s, partly due to liberalization of trade and
investment.

“Winnersinthefieldoftradearen’'tenoughto
compensatethose wholoseinterms of em-
ployment and income”, the study said.



In examining the nature of labor regula-
tions,authorsindicatethatinthevastma-
jorityofcases,tradeagreementsincluding
labor provisions are based on commit-
ment of the parties not lower their labor
standards or waive their labor laws to
boostcompetitiveness.Laborprovisions
are also intended that labor laws are ef-
fectivelyenforcedandcomplywithlabor
standards.72percentoflabortrade-relat-
ed provisions refer to ILO instruments.

Authorsalsoarguethattradeagreements
includelaborprovisionscanpromoteca-
pacity building, and in some cases, im-
provementsinworkingconditionsatsec-
tor level.

Participationofsocialpartnersandroleof
the ILO
Whenanalyzinghowtomakemoreeffec-
tivelaborprovisions,ILOstudyindicates
that trade negotiations become more
transpar-

ent if it

engages

stakehold-

ers, es-

pecially

socialpart-

ners and

not only

tothegov-

ernments

-inthe de-

velopment

andimple-

mentation

of trade N
agree-

ments.

Regarding results of labor market, the
stronginterrelation between legislative
reforms,increasedcapacityandcontrol
mechanisms,aswellaskeyroleofsocial
dialoguebetweengovernmentandsocial
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partnersinthis processis emphasized.

Finally,authorsexplainthatproperlymo-
bilizetheexpertiseofthelLOwouldwork
arrangementsmoreeffective-forexam-
ple,improvingcoherencebetweenlabor
provisionsandthesystemofinternational
labor standards.

“Trends outlined in the report, and
constant deepening income inequali-
ties highlight the need for further
studies on specific provisions in trade
agreements and their impact on labor
standards, as well as on the possible
role ILO about it”, concluded Deborah
Greenfield, Deputy Director General
Policy, ILO.. £&F
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SAFETY, HEALTH AND INEQUALITY:
MAIN CONCERNS IN LATIN AMERICA

hemainconcernsofcitizensinLatin

icaandtheCaribbeanaresecuri-
ty,inequalityandhealth,accordingto
anew studyreleasedtodaybytheln-
ter-AmericanDevelopmentBank(IDB).

The Emerging Voices study reflects
perceptions of citizens of 25 inter-
mediate cities and flve megacities
of Latin America and the Caribbean,
consulted from the implementation
of a survey of more than 100 ques-
tionsabouturbanissuessuchastrans-
port,employment, security,inequal-
ity, energy, housing, among others.

“Thisworkgivesusanessential sign
of perception and direct experience
ofcitizenswiththeirenvironmentand
urbanissues, essential andrelevant
tothedesignof publicpolicies”, said
JuanPabloBonilla,manager of Sec-
tor for Climate Change and Develop-
mentIDBsustainable.“Withthisdocu-
mentwe havenow more elements of
analysisto further supporteffective
andefficienteffortsofcitiesinourre-
gion to improve lives of all manner.”

Thesurveyispartofdiagnosticmeth-
odologyprogramEmergingandSus-
tainable Cities (ICES), a program of
technicalassistancelDBusesthisdata

to validate information obtained on
more than 120 indicators of urban,
environmental and fiscal manage-
ment in cities intermediate in the
region. The study includes results

[NDICE DE PESO INTERSECTORIAL: PRIORIZACION DECLARADA
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of surveys conductedin 25 inter-
mediate cities like Cochabamba,
Cuenca, Asuncion and Monte-
video among others and Mega-
cities like Bogota, Buenos Aires,
Mexico City, SaoPauloandLima.

Thestudyhighlightsthatsecurity
both in intermediate cities and
megacitiesistheissuethatmost
affects quality of life of citizens.
Chelates include lack of confi-
denceinpolicereportmakespeo-
plefeellesssecure.Only34.6per-
centsaytheytrustthisinstitution.

Asforinequality,justinacityof30
-ValdiviainChilemorethanathird

of population surveyed reported

Q
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Transparencia
Transporte

Salud
Participacién
Gestién moderna
Inequidad
Cambio climatico
Ruido

Empleo

Calidad del aire
Espacios publicos
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Residuos sélidos

Energia

having sav-
ings capacity.

The study indi-
cates a marked
difference be-
tween inter-
mediate cities
andmegacities.
In the health
point of view
only 50 percent
of citizens sur-
veyed are sat-
isfied with the
system in their
cities. A differ-
ence between
intermedi-
ate cities and
megacities is
observed,since
forthefirstaver-
agepercentage
of respondents
withpositivere-
sponses about
the health sys-
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temreaches65.9percent;whilein
megacitiesaverageis49percent.

Basedonresponsesofcitizensto
variousissues,anUrbanSatisfac-
tion Index, where 1 represents
the lowest level and 10 the high-
estlevelofsatisfactionwasdevel-
oped. Accordingtodata,average
is 6.1 in intermediate cities and
5.7iInmegacities. Thisshowsthat
thereisahigherperceivedquality
oflifeinintermediatecities,where
iIssues such as drainage, energy,
sanitation,housingandwatergot
better marks than in megacities.

In the study of Emerging Voic-
es 26,000 individual surveys
were conducted and as a result
the number of cases that were
considered in each survey, it
was possible to obtain infor-
mation for cities with a margin
of error of +/- 3.1 percent for a
confidence level of 95 percent.
In each survey questionnaire
model it was adapted to the
language and specific charac-
teristics of each city was fol-
lowed. Surveys were conducted
to create comprehensive de-
velopment plans for these cit-
ies, between 2011 and 2014. ez
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ATENTADO EN

NIZA

ohamed Lahouaiej Bouhlel tenia 31 afos y
desde el 2005 habia organizado el atentado en
Francia que sucedié la noche del pasado jueves
14 de julio en Niza, Dia Nacional de Francia,
donde murieron 84 personas y dejé 200 heridos.

Segun las investigaciones, Lahouaiej habria or-
ganizado todo el plan 10 dias antes del ataque. El
11 de julio alquilé el camién en un pueblo Ilamado
Saint Laurent Fu Var, localizado a 20 minutos de
Niza. Al dia siguiente dio una vuelta con el camién
al lugar del atentado, lo que fue captado por
1.256 camaras distribuidas en las calles de Niza.

El dia 13 dio otra vuelta para examinar toda la
zona, ese dia tenia que devolver el camién alquila-
do pero no lo hizo, mas bien lo dej6 en el paseo
maritimo. Ese mismo dia vendié su carro, retiré
aproximadamente 1,500 euros de su cuenta ban-
caria, compré la pistola au-
tomatica de 7.65 milimetros
que llevaba el dia del atentado.

El 14 de julio fue en bicicleta
a buscar el camioén, luego los
policias le dieron acceso al
paseo maritimo, porque in-

dicé que llevaba helados en el
L

camioén. Mientras realizaba la :ﬁ:-— .
masacre se tomé un selfies que
envié a su hermano en Tunez.
El

francés detectd6 que pocos

servicio de inteligencia

minutos antes del ataque, Mo-

f

|.

hamed Lahouaiej Bouhlel habia hecho contacto
con un conocido fundamentalista isldmico. Y mas
recientemente informaron que el atacante si habia
actuado en coordinacién con otras personas rela-
cionadas con las tendencias radicales islamicas.

A pesar que los agentes realizaron 27 tiros al ata-
cante, el vidrio delantero no se hizo anicos porque
era como un vidrio blindado por lo que el servicio
inteligente ha estimado que Mohamed Lahouaiej
Bouhlel pensé en todo los detalles de su plan.

Como francés siento mucha tristeza por tan ir-
reparable dafo, pero como ciudadano del

mundo siento gran preocupacion

Nada puede jus-
inocentes.

porque
pasen cosas como ésta.

tificar el matar a personas L&F
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Harmodio Arias

Madrid (1886

He was born on July 3,
1886 in Rio Grande, a
small village in the prov-

ince of Cocle. Son of An-
tonioArias,originallyfrom
Costa Rica, and Carmen
Arias, was the fourth of
eightchildren.Hisparents
were devoted to trade,
livestockandagriculture.
Began his studies at pub-
lic school in Rio Grande
at the age of 8 years;

1962)

then his family moved
to the city of Penonomé,
where entered a private
school teacher Jerome
Rodriguezuntiltheend of
1899, when the outbreak
of Thousand Days’ War
caused the closure of all
schoolsintheDepartment.
In1902,atend of war, Har-
modio, aged 16, moved to
theCityofPanamaanden-
teredtheColegiodellstmo

to continue studies while
workingasacashieratone
ofthebusinessesof busi-
nessmanMauricioLindo.

Avyearlater,on November
3,1903, Panama became
aRepublicandAmericans
beganbuildingthe Canal.

The Constituent National
Convention believe Or-
ganic Law 11 of Public
Instruction of 23 March
1904 for which they were
granted scholarships to
outstandingPanamanian
students to be educated

in foreign universities.

In 1904 Harmodio Arias
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conductedpre-university
studies at Southport Uni-
versity School and two
years later entered Saint
John College, institute of
higher education where,
after a year of study, was
thewinnerofascholarship
tocontinueatprestigious
University of Cambridge,
where he graduated with
honors degree in law in
1909, laterin1911,as Doc-
tor of laws and his thesis
is published by London
Schoolof Economicsand
Political Science as “The
PanamaCanal:aStudyin
International Law and Di-
plomacy.” The book was
originallywrittenandpub-
lishedinEnglishandtrans-
latedintoSpanishin1957.

InFebruary1912returned
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toPanamaandbetweenMarchandAugustofthat
year occupied the Undersecretary of Foreign Af-
fairs. In September established his first law firm,
whereworked until 1914whentogetherwith Julio
J.FabregafoundedtheFabregaandAriasfirm,who
later changed
its name to
Arias,Fabrega
and Fabrega
and became
one of the
most impor-
tantfirmslegal
inthe country.
In 1917 Don
Harmodio
married Dofa
Rosario Guar-
dia whom he
had known in
Europe,whose
unionwerebornfivechildren:Harmodio, Roberto,
RosariodelCarmen,GilbertoandAntonioManuel.
Under the administration of Dr. Belisario Por-
ras, was a member of the Codification Commis-
sion of the Republic of Panama presided over
by Carlos A. Mendoza and who drafted Tax
Code of 1914 to 1916, also served as professor
of Roman Law at National School law 1918-1919.

Harmodio Arias was part of the generation
of Panamanians who earlier made it clear his
commitment to ideals of Panamanian nation-
ality and as a public figure defended inter-
ests of the nation. He promoted national val-
ues below a stanza where extolled patriotism:
“I understand patriotism that high effect domi-
nates man in his dual character as an individual
and as a social being, and that makes recog-
nize, protect and promote their own dignity
and that of others within social system and po-
litical organization in who lives and that of all
peoples who form the great family of nations.

Everything that infringe or encroach necessar-
ilyinvolves the suppression of the community as
anation,becauseitcan’tbeconceivedpatriotism

half and a community without patriotism lacks
integrity and cohesion; It can’t and must be sov-
ereign and independent. (Arias Madrid, 1991)".

HemarchedalongsidethousandsofPanamanians
topresidentialpalacedemandingevacu-
ation of the territory of Coto invaded by
Costa Rica, in 1921; Member of the Na-
tional Assembly by the Province of Pan-
ama 1924-1928; actively participated in
negotiationswiththeUnitedStatesunder
Presidents Belisario Porras and Rodolfo
Chiari around the draft treaty Alfaro-Kel-
logg1926,Ariaswasagainstitsapproval.
On June 5, 1932, after an active elec-
tion campaign was elected President
of the Republic of Panama for the con-
stitutional period 1932-1936. On 1 Oc-
tober took office amid one of the worst
financial crises that met the country,
resulting from the stock market crash
on Wall Street that led to the Great Depression.

AriasreturnedtoUSgovernment’'sapproachnew
negotiationsforanewtreaty. Invited by President
FranklinD.Roosevelt,hereachedanagreementfor
thebeginningofsuchnegotiations.Akeyfactorwas
theimplicitrecognitionofthelevelofawarenessand
organizationattainedbythePanamanianpeoplein
defenseoftheirsovereignrightsthatwereevident
inmovementagainsttreatyAlfaro-Kelloggin1926.

Truetohiscampaignslogan,“Thecandidateofthe
poor”adoptedaseriesofmeasurestoimproveliv-
ingconditionsoftheneedy. Amongmainachieve-
mentsofhisadministrationfoundingoftheNation-
alUniversityofPanamain1935,whichrepresented
anextraordinarystepforconsolidationofnational
identityarecounted. Itemerged asastudycenter
forthehumbleworkerswhocouldn’taccesshigher
studiesabroad,whyuntilthefiftieswasnightshift.
The negotiations of the General Treaty of Amity
andCooperation,alsoknownasArias-Rooseveltor
Hull-Alfaro,wereRicardodJ.Alfaro,CarlosLaureano
Lopez and Narciso Garay, of Panama, and United
States Cordell Hull, Secretary of State Sumner
Welles, undersecretary in the same department.



There were four fundamental considerations,
namelythatPanamaCanalisbuilt;that 1903 trea-
ty is intended to use, occupation and control of
the Canal Zone by the United States; above all, it
isrecognizedthattheRepublicofPanamahasthe
rightasasovereignnationtoexploititsgeographi-
calpositioninherentcommercialadvantages;and
thatthe United States and Panama are in favor of
arbitration as a means for solving problems be-
tweentwo countries. The same was signed 1936
whichincorporatedtheaboveconsiderationsand
acknowledged access to the consumer market
PanamaCanalareaandtransitthroughtheCanal.

Atthe end of his presidential term in 1936, he left
partisan politics to devote himselfto the practice
oflawandespeciallyhisgreatpassionwasjournal-
ism.LinkedsincethelatetwentiestoThePanama
American,whichwasfirst Director of the Spanish
sectionin1938acquiredtheprestigiousnewspaper
andbecamethePanamaAmericathatwascharac-
terizedbyastrongcriticalvoiceinPanamaniansoci-
ety.Andasanpressentrepreneur,hepromptedthe

foundingofthelnterAmericanPressAssociation.

From the fifties Harmodio Arias personally took
charge of writing “The Pulse of Panama” criti-
cal journalistic space to fashion editorial in El
Panama America on the situation in the coun-
try and governments. He was an advisor first
and then a member of the President Jose An-
tonio Remon Cantera team, called him to act as
negotiator Remdn-Eisenhower treaty signed in
1955 between Panama and the United States.
Recognized as a critic and scholar, intellectual,
amonghiswritingsheis:“Somethingaboutterrito-
rialsovereignty”;“TrendsDemocratic”;“Foreignin-
fluenceinnationalculture”;“Theheritageinrelation
toeducation”;“TheinternationalpolicyofBolivar”,
“RelationsbetweenPanamaandtheUnitedStates”;
“Studyonthe Sovereignty of Panamainthe Canal

Zone"; “On national sovereignty”, “On interpreta-
tion of the Convention of 1942", among others.

He died on 23 December 1962 aboard

a plane carrying him back to Panama.
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OTROS LOGROS

+ La organizacion de la Contraloria General de la *
Organization of the Office of Comptroller General
of the Republic, the National Bank and establish-
ment of the Caja de Ahorros Bank.
*Heintroducedthepersonalidentitycard(cedula).
*Law280f27November1934topromotedomes-
tic tourism was issued.

+ He promoted the resources received from the
NationalLotterywerespentoncharitableactivities.
* Electricity rates and rents were reduced.
*TenancyBoardwascreatedwithrepresentatives
of landlords, tenants and government; and Advi-
soryBoard ofthePresident,applicationofLaw 34
of1932authorizedthepresidenttotakeanyneces-
sary measure to improve public finances.
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Alonso Edward



Fotografia: noticias la informacién

Alonso Edward Olimpic Promise

He was born in the town of Pedro Miguel, near Panama
Canal and has Jamaican ancestry from her mother. It
was initially trained by Cecilio Woodruff in Panama
and began to be known in the circuit of youth athletics
by winning 100m at South American Youth Champion-
ship in 2007. With his time of 10.28 seconds set a new
South American junior record, breaking his own mark
personal. He also attended Pan American Youth Ga-
mes, but failed to qualify. His first world competition
was during the World Junior Athletics Championships
2008. With a mark of 10.91 seconds in the 100 meters

was eliminated in the preliminary stage.

With a view to 2009 athletics season, Edward traveled
to United States and enrolled in Barton County Com-
munity College in Great Bend, Kansas, being coached
by Matt Kane. Significantly improved his mark: in the
Texas Invitational event in early May 2009 ran 9.97 se-
conds and broke the 10-second barrier with a help of
wind above legal limits (2.3 m/s). In late May broke two
national records, running 10.09 seconds in the 100
meters and 20.34 seconds in the 200 meters at a mee-
ting in Hutchinson, Kansas. In June he won two gold
medals in the 100m and 200m at the South American
Championships in Athletics 2009.

In July broke his own national record in 200 meters in
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Rehtymno to reach twenty seconds.

Since that time ranked as the fourth fastest man in
the world prior to 2009 World Championships in Athle-
tics, in which only Usain Bolt, Tyson Gay and Wallace

Spearmon had better records.

In the 200m championship, Edward was seen as a pos-
sible surprise finalist, and won his heat and his quar-
terfinal. In semifinals he finished second behind Usain
Bolt and was the fastest in qualifying, after Spearmon
third with a time of 20.22 seconds. Although Bolt won

the final with a margin of 0.62 seconds, Edward set a

Tiempo
Evento Lugar Fecha
(sea) <
Hutchinson, Estados 23 de mayo de
100 metros 10,09 Ukios 2009
200 metros 19,81 Berlin, Alemania 20 de agosto de
2009
200 20 89 College Stafion, Estados 14 de febrero de
metros (interior) 2 Unidos 2009

Medallas Ganadas

Atletismo (hombres)

Campeonato Mundial de Atletismo

Plata  Berlin 2009 200 metros
Campeonato Sudamericano de Atletismo
Oro Lima 2009 100 metros

Oro Lima 2009 200 metros
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LIGA PANAMENA DE BALONCESTO

www.|lpbpanama.com

hursday May 5 took place a
press conference related to
details for new season of Pro-
fessional Basketball League
(LPB), the tournament will be dedicated
to Fermin Octavio "Tavo" Castaneda, who
has worked for Panamanian basketball.

It announced the start date of champion-
ship, which will start on Friday, July 29,
where opening match will be between final-
ists of 2015 edition, Roadrunners of Colon
and Chiriqui Bulls, in Roberto Duran Arena.

Adolfo Valderrama, the
LPB, and Jair Peralta, president of the
Federation,
veiled some new features for this tour-

president of

Panamanian Basketball un-
nament, starting with the regular round
which will be played three laps, plus each
team may have a foreign reinforcement.

BALL

COCLE

;

W

PO L

In this second edition will compete same six
franchises of last edition: Rio Abajo Eagles, Co-
cle Horses, Coldn Roadrunners, P Street Falcons
Parque Lefevre Panthers, and Chiriqui Bulls.

Caja de Ahorros Bank will be the main spon-
sor of the second edition of the Professional
Basketball League Panama also Mitsubishi Mo-
tors, one of the major sponsors of the league,
giving away two cars, one for a fan, with
raffles to be made with those purchase tick-
ets, and one for the MVP of the tournament.

Within tournament format, the four teams
that are located in the top four positions at
the end of the regular round, will advance
to semifinal stage, where the first face to the
fourth, and the second to the third, party
unique, whose winners will advance to the final.




Cultura

THEATER:

* Abou Attie Theater/Albert Einstein Institute:
Peter Pan, August 24 at 7:30 p.m.

* Ancon Theater Guild: Rent School Edition 25
to 27 of August.

* Ancon Theater Guild: Off, Off, Off, Off, Off
Broadway Show from 12 to 14 August.

* ABA Theatre: My Dear Dinosaur July 3 to
September 11.

* ABA Theatre: Blood Wedding, 15, 22 and 29
August.

* ABA Theatre: La Cage Aux Folles until 7
August.

* Inida Theater: An Robots adventure, August 28
to September 25.

* Angel Theater: Prince Wanted July 12 to
August 7.

* Angel Theatre: Be unfaithful, but know who,
from 10 August to 4 September.

* Angel Theatre: The Triumph of Rapunzel from
16 July to 28 August.

* UTP Auditorium Theatre: Sea of ZVR myth and
reality July 30 to August 2.

* Circle Theater: Le Prénom (The name) from 2
to 31 August.

* GECU Multiuse Space: Chat from 3 to 14
August.

* La Huaca
Theater:
Venezuelan
desperation,
August 4 at
8:00 p.m.

Lais Alvarada
Sebestiin Panira
Diegs Medina
Massiel (uintana

TEATRD

AEA

del 14 de julio al
T de agosto 2016
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Capsule

Mariela de Sanjur

mariela.sanjur@rbc.com.pa

EXPO ECOLOGIA, VIDA Y SALUD
e o PANAMAL 216

Conibicrwos Jonior

LTR0A, | 11-12-13

centro de convenciones AG OSTO

FESTIVALS & FAIRS:

* Expo - Ecology: ATLAPA from 11 to 13 August.

* Active Dance 2016 from 5to 8 August in Megapolis Conven-
tion Center.

* International Book Fair 16 to 21 August Atlapa Convention
Center.

*Wine&BeerFestival2016Panama,4to5AugustattheHilton
Hotel.

* Golden Frog Festival - El Valle de Anton August 14.
* National Festival of Manito Ocuefio, Ocu 11 to 14 August.

+ 5th Central America Percussion Festival of, from 19 to 20
August.

+ Danilo’s Jazz Club and Anita Villalaz Theater.

* Panama Gastronomica from 26 to 28 August in ATLAPA.

MUSEUMS AND ART

GALLERIES:

* Interoceanic Canal Museum: Mexico Identity Fantastic
July 28 to September 18.

* Museum of Contemporary Art (MAC): The Exhibition
“soundscape Panama City” from July 13 to September 13.
* MAC: Symbiosis of color. Exhibition of Contemporary
Chinese Panamanian Art. From July 27 to September 2.
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CINEMA RELEASES OF

THE MONTH:

« Star Trek: Beyond.

* Pets.

* My good friend the giant.
* Benhur.

+ Jason Bourne.

* 17th Susie Thayer Family walk, on August
28, will depart from the parking lots of the
Coastal Strip at 7:30 a.m.

* Race-Walk Path La Dorada, 14 August.

* Olympic Games Rio de Janeiro from 5 to
21 August.

* XVI Race-Walk Path of Light on Sunday
August 28, Street 50 in the Patronato Luz
del Ciego.

EXPOS, SEMINARS AND
CONFERENCES

* Action Workshop: The actor without fear,
Simon Bolivar Library July 25 to August 17.

* Conference “If you dream it, make it hap-
pen,” Melamed Maickel in Panama on August
10 7:30 p.m. City of Knowledge Ateneum.

* Excellencies Auction benefiting the San Fe-
lipe Neri Foundation at the Marriott Hotel on
August 9 from 5:00 p.m. donation $ 25.00.

* WebCongress, August 16, City of Knowl-
edge.

* Il Business Forum “Sustainable Jobs:
Competitive Enterprises” August 3, Sheraton
Panama Hotel.

* Art and Gastronomy: Art Workshops for
Children Taught by Olga Sinclair Foundation,
August 20 at Nina Concept Store.

* Flea Market to benefit Nutrition Board,
August 13, Farallon living Omar Torrijos
Recreational Park.

ACTIVITIES AND

FESTIVITIES

* August 9 - Lawyer Day.

* August 9 - International Day of the World's Indig-
enous Peoples.

* August 15 - Assumption of the Virgin.
* August 15 - Foundation of Panama La Vieja.

* August 15 (102 years) - Opening of the Panama
Canal.

* August 19 - International Day of Photography.
* August 28 — Rancher’s Day.
* August 28 - St. Augustine.

*August 30 - Ends the Archdiocesan Campaign.

* Laura Pausini Tour Latam 2016 - Figali Convention
Center on August 23, 8:00 PM

+ Calmus German quartet vocal Ateneo City of
Knowledge, Tuesday, August 2, 8:00 PM

* Paradise 507, 12 and 13 August, Playa Barco,
Coronado

* Radio Universe: Chino and Nacho + Guaco + Joey
Montana: August 20 Figali Convention Center.

* Lou Gramm of Foreigner Original Voice, August 17,
Hotel Riu

* Diego Torres Concert, August 4, Anayansi Theatre
- ATLAPA

* MAYUMANA - CURRENTS, 17 to 21 August Ana-
yansi Theatre - ATLAPA

* Ismael Cala - Tour Leadership, August 25 at Grand
Salon of Sheraton Hotel.

* Polyphonic Choir of Panama, 50 years concert,
Church of the National Shrine of the Immaculate
Heart of Mary, August 18, donation $15.00

* Poeltry to the King - Alex Campos & Jesus Adrian
Romero in Panama City, Panama, August 18, 2016,
Amador Convention Center.

* Habana Sax, August 9, Ateneo City of Knowledge.
L&F
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