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month has passed since the inaugu-
ration@ of the government of President
Nito Cortizo and his cabinet. The Leg-
islative Body has also been completed.

However, the foregoing a good part of the offi-
cials appointed within the government structure,
although they have been appointed, haven't been
ratifiedbythe Assembly of Deputiesandtherefore
the government gear has an activity lower than
the expectations created after May 5 elections.

Let's see some sensitive issues to know:

1. State of public finances: Although a se-
ries of meetings were held at the level of the
Ministry of Economy and Finance, the coun-
try still doesn’t have an accurate detail of the
financial state of the Nation and only a series
of measures to contain public spending and
a two billion bridge financing are known. of
dollars (US $ 2,000,000,000,000) for the rec-
ognition of financial commitments and to
face the current expense that will be caused

—ditoria
The challenges of the
new Government
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until the end of the year, including, as ad-
vanced, the payment of a series of credits.

However, an adjustment is already men-
tioned in the approved budget that will gen-
erate a significant reduction in expenses
that reaches one thousand four hundred and
eighty-three million, divided into 988 million
in investments and 495 million in operation.

This restriction will surely have an impact
on the country’'s economic growth and esti-
mates on the so-called economic recovery.

2. Justice Administration: It is known that,
during this period, the Executive Branch must
appoint several Magistrates from the different
rooms and therefore impact these designations
on the start-up of the judicial career and conse-
quently on the stability of this important State
body. The community expects that the people
that are designated meet the requirements of
suitability, independence, professional experi-
ence and that the selection process is charac-




Legislacion y Economia July 2019

terized by a rigorous scrutiny of each of the
applicants to have the peace of mind that their
members are oblivious to the conflicts of inter-
ests, to party obedience and judicial default.

It is essential to re-examine and restructure
the so-called Accusatory Criminal System
so that it does not become a mechanism
of political persecution or that encourages
impunity regarding the behaviors that con-
stitute crimes. But with the same force the
constitutional balance of the principle of
presumption of innocence is restored and
that preventive detention is not abused.

3. Health: During this period, major chang-
es in the health system will have to be made
both in regard to the Social Security Fund
(CSS), particularly in the disability, old age
and death program, as well as in the integra-
tion of certain services, facilities, supplies,
medicines that must be purchased respec-
tively by the Ministry of Health and the CSS.

4. Constitucional Reforms: Executive
Branch has fulfilled its commitment to pres-
ent a preliminary draft of constitutional re-
forms that have been analyzed by a group
of experts on these issues and that were
prohibited within the national consensus.

Some of these reforms have a general ac-
ceptance and therefore the country must
reflect improvements in governance and in-
stitutional strengthening, particularly the Legis-
lative and Judicial Bodies and everything that
concerns the processes that involve magis-
trates of the Supreme Court of Justice, depu-
ties and other charges of greater relevance.

5. Agricultural Sector: The proposed public
policies should strengthen the participation
of this sector in the gross domestic product
(GDP), in particular by preventing the increase
in the importation of products during harvest

periods, that technology appropriate to modern
times is produced and the credit to this sector.

6. Panama and its financial services sec-
tor: The country is expected to have a struc-
ture for the analysis and defense of financial
services and for this purpose it can return to
international forums where competitiveness in
terms of services is analyzed, preserving the
territorial tax regime, but showing transpar-
ency and exchange of information when the
commitments agreed in treaties so require.

It is clear that the parliamentary majority must
givethe government the capacity to generate leg-
islative measures to make this agenda a reality.

However, great leadership of the President of
the Republic will be needed to undertake these
tasks, since we are facing the last opportunity to
make transformations on crucial issues such as
education, the best use of water resources, re-
engineering in the field of activity construction,
the recovery of agricultural sector, the strength-
ening of the country’s image as an appropriate
destination for foreign direct investment, the
use of cultural wealth for tourism purposes and
preservation of the environment as a distinctive
feature inthe media of the chaos that the country
is experiencing. humanity for warming of earth.

We hope that there is a body spirit at the
level of the legislative and executive body
and that the magistrates of the Supreme
Court of Justice bring confidence and calm
in the convulsed Panamanian society.

Finally, in geopolitical field, a careful and bal-
anced administration of our geographical
position will be required, given the disputes
of great powers and existence of a geo-
economy that has established supranational
trade rules that rest on economic supremacy.

It will dawn and we will see...r«r
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The 2030 united nations agenda, equita-
ble growth, employment and income policy

challenges

he 2030 Agenda of the United Nations adopts
the eighth objective of sustainable development
(SDG) that reflects a great challenge for Panama,
which is the design of policies for “sustained,
inclusive and sustainable growth, full and pro-
ductive employment and decent work for all”.

The International Monetary Fund has recently
said that Panama has had a “quantum leap”
in terms of growth and that it will soon be the
country with the highest per capita income in
Latin America (https://www.mef.gob.pa/noti-
cias/blog- del-fmi). But Panama also has the re-
cord of being the country with the third worst in-
come distribution in the region. And that is why

Miguel Del Cid, Labor Policy Consultant and

General Counsel of the Labor Foundation.

multidimensional poverty affects 19 out of every
100 Panamanians, although in rural areas it hits
about half of the population and in indigenous re-
gions it excludes between 70.8% (Embera) and
93.8% (Guna Yala) of its inhabitants (https:/
www.mef.gob.pa/documentos/estudios/).

This reflects the disparities in GDP growth, pro-
ductivity and income at the sectoral and regional
levels. In a decade the average GDP grew sig-
nificantly and almost doubled between 2007
and 2018 (accumulated index of 195.8). But
while in certain construction activities and the
service platform the growth was more acceler-
ated, in agriculture there was a clear stagnation.
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Grafico 1

Panama. Indice acumulado del PIB en ramas
seleccionadas entre 2007 y 2018 (Ano 2007 =100)
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Grafico 2

Panama. PIB por ocupado (productividad) en ramas
seleccionadas a precios constantes, en balboas de 2007
(estimaciones a 2018)
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The productivity measured with GDP per em-
ployee, reflected the same behavior, with an
adverse effect on agricultural production and
therefore on the cost of the basic basket. With
these relationships, as an example, productivity
in agriculture in 2018 is 45 times less than in the
electricity sector, 22 times less than in finance
and 7 times less than the average of all branch-
es together. The low agricultural productivity
depresses the income and living conditions of
the 265 thousand workers in the sector and, in
turn, is reflected in the high cost of the basic
basket and the reputation for salary increases.

At the regional level, GDP growth has not been
equitable either and has tended to focus on the
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metropolitan axis and on the activities associ-
ated with the service platform. In this sense, the
news of the “quantum leap” of the IMF is very
good for the economic and social sectors in
advantage and in the transit area, but not nec-
essarily in most regions or provinces of the
country. Thus, while in the province of Panama,
the accumulated GDP index rose to 232.8 be-
tween 2007 and 2017, in the province of Darien
it only increased to 107.6, in Coclé 126.9, in
Chiriqui 140.9 and in Bocas del Toro 145.1. In
Colon, the per capita GDP index remained at
the level of the rest of the country until 2016,
when there was a jump due to the momentum
of the renewal program of that province that
implied a strong investment in construction.

Grafico 3

Panama. Indice de crecimiento del PIB percapita en algunas provinicas
(Afios 2007 - 2017)
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Source: INEC, series of national accounts

The net result of the growth disparities is that the per capita GDP of the prov-
ince of Panama is 13 times that of Darién, 6.5 times the Bocas del Toro, 6
times that of Chiriqui and Veraguas and 5.5 times that of the Province of Coclé.
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Grafico 4

Relacion de veces entre el PIB percapita de la provincia de Panama y
algunas provincias (Ano: 2017)
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The disparities in the growth of the GDP, the per
capita product and the productivity in the sec-
tor and regional scope have to do directly with
the policy of allocation of investment resources
of the State, that during the last decade - with
few exceptions - has prioritized large projects
of infrastructure related to the country’s service
platform, and to a greater extent in the metropo-
litan area. The great challenge is how to promo-
te a reallocation of State resources that allows
to increase the productivity, competitiveness
and income of the most disadvantaged sec-
tors and regions and underpin productive and
social inclusion. It will be essential to prioritize
that is done in projects of infrastructure effecti-
vely productive and programs that underpin the
maximum coverage, quality and relevance of
education-training, health, drinking water, care
of the environment and housing, among others.

Traditional economic policy sustains that allo-
cating investment resources to lagging activi-
ties is a sacrifice to efficiency and economic
growth and this is the criterion that has prevai-
led in the long term, although poorly applied as
many megaprojects, with visible costs, such
as In the case of Coastal Belt lll, they do not
seem to have had a significant impact on the

efficiency, productivity or competitiveness of
any particular economic sector. And in essence,
long-term economic policy has bet on a maxi-
mum growth rate at the expense of inclusion
and equity and has reinforced the momentum
of market forces, especially since the econo-
mic planning or programming was eliminated
as Development management instrument.

A decade of rapid concentrated economic
growth has also failed to modernize the struc-
ture of the labor market; and in large numbers,
although two out of every three new jobs crea-
ted in the period are salaried jobs in private
companies or in the public sector, the propor-
tion of self-employed or independent work
hasn't changed significantly and remains a third
of total employment (FUNTRAB, Labor Outlook,
Panama 2018, Electronic Bulletin No. 11). And
although some suggest that they are successful
entrepreneurs who voluntarily decide to be inde-
pendent, statistics show that the majority have
low levels of schooling and little talent or skills
to undertake successfully, receive low levels of
income and are usually excluded from contribu-
tory programs of health, pensions and others
of the Social Security Fund (CSS). In fact, about
89% of self-employed workers don’t contribute



CONSTRUCCION

to the Social Security Fund (FUNTRAB, Statis-
tics and indicators on employment and wages,
https://www.funtrab.org.pa/datos-de-interes/
estadisticas-e-indicadores-sobre-empleo-y-sa-
larios/) and although one could argue reasons
of voluntariness, the truth is that the vast ma-
jority work only for daily support and an entry
barrier persists since for their inclusion in the
Social Security Fund must pay double fees,
that is to say the one that corresponds to them
as a worker, but also that of the employer.

The backward structure of the labor market
with that third of the workforce in self-emplo-
yed activities of low productivity and income,
plus workers with informal (unprotected) em-
ployment in the structured business sector,
plus those in the domestic service, represent
a true structural obstacle to the financial sus-
tainability of the Social Security Fund. The
underlying problems of the institution will
not be resolved with “cosmetic measures”,
if they are not approached from its integral

Legislacion y Economia July 2019

perspective. In this, social dialogue among
its constituents will play a fundamental role.

Raising productivity and income at the sectoral
level, to reduce social gaps and move towards
inclusion, is a major challenge for economic
policy. And sectoral productivity is also clo-
sely related to the structure of the labor mar-
ket. Thus, for example, the lag in the growth of
the GDP and the low productivity in agriculture
prevents the productive use of the labor for-
ce in this branch, while more than two thirds
(69.9%) of the workers must be self-employed.
Not finding work in a company. And the labor
market in the sector will not be modernized, as
long as the allocation of resources undermi-
nes agricultural development and production
is not organized more businessly, with better
technology and based on innovation. In return,
the rapid growth of GDP and productivity, for
example, in financial activities means that only
4.6% of its workers are independent. This im-
plies a more productive use of the work force.

Grafico 5

Proporcion de trabajadores independientes en el empleo total en ramas
seleccionadas (Afo, 2017)
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Achieving a more balanced economic growth at
the sectoral and regional level is essential for
the modernization of the labor market, for busi-
ness development with sustainable companies,
for the promotion of productivity, productive
and well-paid employment and promoting so-
cial inclusion. And for the achievement of these
objectives, a more balanced policy of allocating
public investment resources at the sectoral and
regional level is required, which although it sa-
crifices some economic growth, fosters greater
inclusion and equity. The market alone will not
promote productive and social inclusion. It is ne-
cessarytorestore economic planning as amana-
gement tool for development; and it is necessary
to establish by consensus the objective image
of the country that we want in the long term.

On the other hand, social and political actors
must face the challenge of improving income
distribution in its two dimensions to achieve
progress towards equity. A first dimension is the

deficit in the personal distribution of income,
which reflects the inequity in access to oppor-
tunities to accumulate human capital and that
is summarized in these statistics that half of
the poorest population only access about one
tenth of the country’s income (and that mea-
sures inequality by the Gini index). And these
disparities are faced by investing equitably in
human capital, modernizing the labor market,
enhancing the quality of employment and fa-
voring decent work. Policies designed towards
the eighth SDG must be in that direction.

The second component is the functional dis-
tribution of income that reflects the distri-
bution of remuneration between the factors
of production (capital and labor) and taxes
to the State. The national accounts of the
country show a regressive trend of this dis-
tribution against employees who have lost
several percentage points in the past years.

Grafico 6

Relacion entre algunos agregadosde las cuentas nacionales
a precios de 2007 (Afos 2007-2017)
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Grafico 7

Panama. Indice acumulado del PIB y la mediana salarial a
precios constantes (2007=100)
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The main reasons for this regressivity have to
do with the persistence of a relative delay in the
labor market reflected in the high incidence of
self-employment (one third of the workforce)
and the large dimension of total informal em-
ployment (43 % of non-agricultural employ-
ment). But it also has to do with the lag in real
wages over time, whose dynamics are far from
GDP growth. The last graph illustrates about
this gap; Therefore, the social actors and the
new government must reflect deeply and dis-
cuss possible departures to reverse this trend
that deepens inequality and social exclusion.

There are no easy exits or instant solutions to
correct the regressive trend in income distribu-

Source: INEC, National Accounts and Labor Market Survey August

tion or the lag in real wages; and in the solu-
tion of this paradox, increases in productivity
well distributed among the factors of produc-
tion will be key; and the important thing is the
political disposition to face these challenges.
For this reason, in the field of the celebration
of the centenary of the International Labor Or-
ganization-ILO- (https://www.ilo.org/wcmsp5/
groups/public/) where the future of work is
discussed, it has been underlined the need
to “assume responsibilities” among all social
and political actors and “revitalize the social
contract” to ensure fair participation of all sec-
tors in economic progress. In all of this, social
dialogue with results will be fundamental. &z
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Norms of
INTEREST

AGRICULTURAL CABINET

recent days, Executive Decree No. 277 of
July 3, 2019 was issued, which creates the
Agricultural Cabinet, which will be attached to
the Ministry of the Presidency, will be chaired
by the president and must establish the con-
ceptual framework for the sustainable de-
velopment of said sector, in order to guaran-
tee compliance with an agricultural policy.

The objective of the Cabinet is to achieve
the coherence of the institutions involved in
the sector, being responsible for the effec-
tive coordination and execution of plans, pro-
grams and projects, including public and pri-
vate entities with the participation of unions,
associations and the community in general.

Among the functions of the Cabinet, we can
mention, among others: 1. Prepare the plans,
programs and goals of the country’s ag-
ricultural policy; 2. Coordinate advances

Giovana del C. Miranda G. - Attorney
giovana.miranda@rbc.com.pa

and achievements for the unification of
the development of the efforts of public
and / or private institutions and partici-
pating organizations involved; 3. Submit
the plans, projects, goals and programs
of agricultural policy to the Cabinet Coun-
cil for consideration and propose the
necessary adjustments; 5. Consult with
the different levels, whether public or pri-
vate, for the implementation, restructur-
ing and redefinition of agricultural policy.

It has been established that the Cabinet is made
up of three levels, these being the executive level,
the coordination level and the consultative level,
the latter consisting of all public and private en-
tities, agricultural producers’ associations, inter-
national and non-governmental organizations ,
professional organizations of the sector, institu-
tions of higher education linked to the sector and
any other organization and/or specialists. r&*



Legislacion y Economia July 2019

TOURISTIC CABINET

he Ministry of the Presidency, issued Ex-
ecutive Decree No. 278 by which the Tourism
Cabinet is created, as a coordinating, consul-
tative and executing agency for the priority
actions and main tasks of the tourism sector,
attached to the Ministry of the Presidency.

The Touristic Cabinet aims to ensure the com-
petitiveness of the Panama tourist destination,
by coordinating priority actions and main tasks
in the institutions of the central government
and public and private services that result in
improving the tourist experience in our country.

It provides the Executive Decree, which the
Cabinet will have among others the functions
of: 1. Coordinate with the central govern-
ment institutions, municipalities and public
service concession companies, the sup-
port that is required to carry out priority ac-

Giovana del C. Miranda G. - Attorney
giovana.miranda@rbc.com.pa

tions and main tasks of the government
for tourism development. 2. Facilitate the
implementation of security services, infra-
structure, access roads, tourist facilities
and public services that are necessary for
the timely attention of tourists and inves-
tors. 3. Act as a facilitator of private tour-
ism investments in planning or execution
to expedite the processes of processing
and evaluation of said investments. 4.
Promote the formation of human capital
for the development of the tourism sec-
tor, as well as the awareness of society
in its importance. 5. To recommend the
application of incentives for the develop-
ment of the objectives of the tourism mas-
ter plans. 6. Promote in each municipality
the creation of digital tools to make the
tourist offer and tourism products avail-
able in these municipalities known. r&z
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UNIT FOR THE COMPETITIVENESS OF
INTERNATIONAL SERVICES

hrough Executive Decree No. 280 of
July 3, 9, the Unit for the Competitiveness
of International Services is created, as a unit
attached to the Ministry of the Presidency.

It provides the Decree, that the Unit will
be in charge of a coordinator and that
its functions will be regulated Iater.

Giovana del C. Miranda G. - Attorney

giovana.miranda@rbc.com.pa

From the reading of the recital of the Decree, it
follows that the creation of the Unit arises since
the Government has stated that one of its objec-
tives is to consolidate Panama as the best busi-
ness and financial services center in the region,
with a Safe, efficient, technological and transpa-
rent platform that meets national and internatio-
nal standardsthatallowittodevelopassuch. r&r
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HOUSI
MODIFIED

th the approval of Executive Decree
0. 54
10 of 2019 regulating the Housing Solidarity

June 26, 2019, Executive Decree No.

Fund is modified, being one of its modifica-
tions, that the promise letter of payment in fa-
vor of the promoter will be payable by the Na-
tional Bank, once it receives from MIVIOT, the
corresponding note that indicates that it has
complied with the provisions of the norm and
against the registration in the Public Regis-
try of the property in favor of the beneficiary.

Before the reform, the note was not re-
quired, it was only enough that the title
deed be registered in the Public Registry.

Another aspect, to mention is that article 24-A
is introduced, which establishes that in this type

G FUND PROGRAM IS

Giovana del C. Miranda G. - Attorney

giovana.miranda@rbc.com.pa

of modality, under the code of residential area
solidarity bond, the promoters may offer 50%
of the apartments within the price range with
the respective bonus and the other 50% outsi-
de of said range without the bonus requirement
and may be added as complementary uses,
sports, recreational facilities, neighborhood tra-
de and other facilities that contribute to com-
munity life and the quality of life for residents .

In which case, the promoter must declare it
in the legal declaration that must be submit-
ted and may not exceed in the construction of
the density indicated for this type of modality.

It is worth mentioning that this program
will be valid until December 31, 2019, as es-
tablished by Executive Decree No. 10. r&r
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NATIONAL WATER COUNCIL WILL BE
PRESIDED BY PRESIDENCY MINISTER

Giovana del C. Miranda G. - Attorney
giovana.miranda@rbc.com.pa

hrough Cabinet Resolution No.60 of July
3, 2019, the Cabinet Resolution No. 114 of
August 2016 is adopted, which adopts the
National Water Security Plan and estab-
lishes the National Water Council and the
Technical Secretariat of Water Security.

The modification focuses on the inclusion
as a member of the Council to the Minister
of the Presidency, who will preside over said
Council, before the reform the Council was
presided over by the Minister of Environment.

On the other hand, technical secretary of the
Technical Secretariat will be appointed by the
Minister of the Presidency, before the reform
this function was in charge of the Minister
of Environment. Similarly, CONAGUA was at-
tached to the Ministry of Environment. r&r
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THE PANAMA FOOD AUTHORITY

WILL BE ELIMINATED

e Cabinet Council through Resolution 55 of
July 38, 2019, created the accidental Commission
so thatina maximum period of 120 calendar days,
counted from the date, present the proposed law
that will eliminate the Panamanian Food Authority
and return its functions and responsibilities to the
Ministry of Agricultural Development and Health.

It has been established that the proposal must

Giovana del C. Miranda G. - Attorney
giovana.miranda@rbc.com.pa

guarantee the reordering of procedures
that allow compliance with export and im-
port procedures and controls in a trans-
parent and expeditious manner, in order to
safeguard the human health and agricul-
tural heritage of the country without affect

national production at harvest time. r&r
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TOURISM CARDS TO CUBA NATIONALS

ARE SUSPENDED

e National Migration Service (SNM) re-
portsithat the issuance of tourism cards to Cu-
ban citizens was temporarily suspended, be-
cause immigration authorities are reviewing the

procedures for entering as a tourist to Panama.

The tourist visa can be requested at the consul-
ate of Cuba in Panama with the requirements

and procedures established by the standard.

However, Cuban citizens will continue to ben-
efit from the Stamped Visa that allows them

to enter the Republic of Panama as tourists.

The requirements that Cuban citizens must
present at the Consulate are: full copy of the
applicant’'s passport, proof of their links in

their country of residence, minimum solvency

of five hundred Balboas (B/. 500.00), travel
justification, proof of place of your stay dur-
ing your visit to Panama, letter of invitation (if

applicable), payment for immigration service.

In this regard, we must indicate that the
Stamped Visa that authorizes entry as a Tour-
ist, may be requested before our Consular
representation or at the Headquarters of
the National Migration Service of Panama.
Finally, the communiqué states that those citi-
zens who have purchased a travel ticket to the
Republic of Panama prior to the suspension of
the delivery of the Tourism Card, will have the
right to have the Consulate stamp them in their
passports, an authorization stamped for an en-
try, with the presentation of the requirements that

were required for the issuance of the card. &z



DEPARTURE OF
OF MINORS

he National Migration Service (SNM), through
a statement, informed that the permit for the de-
parture of minors from Panama, will only be done
digitallyaspartofthe “Online Migration” program.

The Institution pointed out that the proce-
dure, which is done with the technical sup-
port of the National Authority for Govern-
ment Innovation (AIG), has the benefit of
economic savings and time for those interested.

In such a way, that people can access from
any smart device, through the website www.
migracion.gob.pa. Then click on the “Online
Migration/Minors” section, choose option re-
quests, access the permission of minors and
follow the instructions indicated in this section.

It is worth mentioning that the procedure men-
tioned above is only for minors traveling with-
out a parent or with duly authorized persons.
If both parents travel with the child, they must
only present passports, youth ID or birth cer-
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THE NATIONAL TERRITORY

Giovana del C. Miranda G. - Attorney
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tificate at the check-in points of entry and
exit of the country (airports, land and sea).
The data of the minors are validated online
by the notaries. Once this information is col-
lated, a digital copy of this process is regis-
tered on the electronic platform. When the
inspector or immigration supervisor checks
the passport at the exit points of the coun-
try, he proceeds to verify the data on the plat-
form and immediately obtains the information.

It has been indicated that with “Online Mi-
gration” the only document that should
be taken to the notaries is the form or
printed application issued by the system.

Migration concludes by stating that this tech-
nological process is part of the moderniza-
tion and innovation strategy of state entities,
framed within the Panama 4.0 Digital Agenda
and its component of integration of Information
and Communication Technologies (ICT). r&z
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Doctrine &
JURISPRUDENCE

FINANCIAL ANALYSIS UNIT IS PROVIDED TO SHARE INFORMATION WITH JURISDICTIONAL
AUTHORITIES WITH POWER TO EXERCISE A PUBLIC FUNCTION TO DICT TO THE EFFECT

RESOLUTIONS WHEN OBEDIENCE IS INDECLINABLE UNDER THE THREAT OF A SANCTION

he Office of the Attorney General of the
Administration, by means of Consultation
C-062-19 of July 4, 2019, acquitted a question
raised by the Financial Analysis Unit (UAF) Di-
rectorate, regarding the scope of numeral 4 of
Law 23 of 2015 regarding the consideration
of some institutions as agents with criminal
investigation functions and jurisdictional au-
thorities, in light of the individual regulations.

The specific questions presented by the UAF
are the following:

1. “If the Directorate of Judicial Investiga-
tion (DIJ) of the National Police can be con-
sidered within agents with criminal inves-
tigation functions, when there are grounds
to suspect that there are or are developing
activities related to money laundering, fi-
nancing of terrorism and financing of pro-

liferation of weapons of mass destruction.
2. If the Plenary of the Supreme Court of
Justice (for cases in which deputies of
National Assembly may be under suspi-
cion) and/or National Assembly (for cases
in which the president of the Republic or
Magistrates could be considered) of the
Supreme Court of Justice may be under
suspicion) as jurisdictional authorities.

3. If the Office of the Comptroller General
of the Republic could be considered as
a jurisdictional authority when there are
reports of financial intelligence related
to property damage to the State), when
the forensic audit has to be intervened.

4. If the Directorate General of Revenue
(DGI) could be considered as ajurisdictional
authority when there are reports of financial



intelligence linked to alleged tax crimes.”
To answer the questions raised, Mr. Procurator
afterananalysis of the legal regulations, | consid-
er that the Directorate of Judicial Investigation
(DIJ) is a specialized unit of the National Police,
with exclusive functions of judicial investigation
police, which is empowered to receive reports
on the alleged commission of criminal acts sub-
mitted to it, in accordance with articles 1 and 2,
numeral 2, of Law No. 69 of December 27, 2007,
which creates it; Therefore, it can be considered
as agents with criminal investigation functions.

With regard to the Plenary of the Supreme Court
of Justice, he believes that he has the capac-
ity to investigate and prosecute the members
of the National Assembly, for the alleged com-
mission of any criminal or police act; while the
National Assembly is aware of the accusations
or complaints that are filed against the Presi-
dent of the Republic and the Magistrates of the
Supreme Court of Justice, having the power to
judge them, if appropriate, for acts executed in
the exercise of their functions. to the detriment
of the free functioning of the public power or vio-
lation of the Constitution or laws; as established
in our Political Constitution in articles 155 and
160, respectively. By virtue of this, both colle-
giate entities become jurisdictional authorities.

Once the first two questions have been cleared,
it indicates that the Office of the Comptroller
General of the Republic, when instituting an in-
vestigation, can practice the procedures aimed
at gathering elements of judgment that clarify
the facts, being able to receive testimonies, ap-
point experts, carry out inspections and prac-
tice any other evidence instituted by law; as well
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as compiling reports from the Public Prosecu-
tor on the status of summary investigations and
criminal proceedings that originate in illicit acts
committed against the public thing, in order to
complete the records that the Comptroller’s of-
fice has on the matter. Therefore, this entity may
receive data from the Financial Analysis Unit
(UAF) obtained through the analysis of the infor-
mation, for maintaining investigative functions
aimed at determining correctness or inaccuracy
of the operations that affect public assets and is
empowered, where appropriate , to present the
respective complaints; which makes it an inves-
tigative agent and not a jurisdictional authority.

Within this context and to answer the fourth
question, he argues that it is the criterion that
the Directorate General of Revenue (DGI), to-
gether with the tax administrative courts, con-
stitute the Tax Administration. Therefore, and
in accordance with article 155 of the Tax Pro-
cedure Code, taxpayers or taxpayers, natural or
legal persons, under public or private law, shall
be obliged to cooperate with it in the functions
of inspection, and must provide all kinds of rel-
evant data, reports or background with tax sig-
nificance, deducted from their economic, pro-
fessional or financial relationships with other
persons, as required by said Tax Administration.

In this regard, it indicates that Law No. 76 of
February 14, 2019 will enter into force on Janu-
ary 1, 2020, in accordance with its article 392;
so, to date, the DGI maintains functions to inves-
tigate violations of tax laws and apply the cor-
responding sanctions, making it then a jurisdic-
tional authority; and may receive data obtained
by the Financial Analysis Unit (UAF) by analyz-
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ing the information, for maintaining such inves- ATTORNEYS AT LAW
tigative functions, in response to the attribution
established in Article 20 of Cabinet Decree No.
109 of 1970, as amended by Law No. 33 of 2010
authorizing and empowering this Directorate
to request and collect from public, private and
third-party entities in general, without exception,
all kinds of information necessary and inher-
ent in the determination of tax obligations, to
the facts that generate taxes or extensions, to
their sources of income, remittances, withhold-
ings, costs, reserves, expenses, among others,
related to the taxation of tax exemption rights.

The Procurator concludes, indicating that the

Financial Analysis Unit, as a national center for

the collection and analysis of financial infor- en n“eStra
” @
pagina de

mation, is empowered to analyze the informa-
tion obtained, and is required to communicate
the results of separate analyzes to agents with
functions of criminal investigation and juris-
dictional authorities such as the Directorate
of Judicial Investigation (DIJ), the Plenary of
the Supreme Court of Justice, the National As-
sembly, the Comptroller General of the Repub-
lic and the General Directorate of Revenue for
being investigative and repressive authorities
of the country, in accordance with article 9 of

the aforementioned Law No. 23 of 2015, and nivel‘a, Bolivar Y
provided that it is within the framework of an €astanedas

investigation; while both jurisdictional authori-
ties hold the power to exercise a public func-
tion to issue resolutions whose obedience is
undeclinable under threat of a sanction and the
legal possibility of forced execution if neces-

sary within the scope of their jurisdiction. r&F




NATIONAL GOVERNMENT PROOTES

CREATION OF MINISTRY OF CULTURE

n we refer to the term culture, we are
ced With the result or the effect of cultivating
human knowledge. But also, it is a set of way of
life and customs, a degree of artistic, scientific
and industrial development of an era or social
group. This set is somewhat complex, because
it includes knowledge, arts, beliefs, law, mor-
als, customs and all the habits and skills ac-

quired by man in family and as part of society.

In our country, the entity responsible for
ensuring the cultural part is the National
Institute of Culture (INAC), created by Law
No. 63 of June 6, 1974, which has among
its objectives, coordinate and promote cul-

Lidia Dominguez - Legal Assistant

lidia.tribaldos@rbc.com.pa

tural and folkloric activities in all the coun-
try. He is responsible for the administration
of 23 centers dedicated to the teaching
of various artistic expressions, organizes
competitions and literary scholarships. It
has 13 regional centers, manages the Anita
Villalaz Theater, the National Theater and
the Balboa Theater, coordinates the Sym-
phony Orchestra and the National Ballet,
also maintains 18 museums, among which
the Museum of Religious Art, the Reina Tor-
res de Aralaz Anthropological Museum and
the Afroantillano Museum. It corresponds
to prevent the illegal traffic of archaeologi-
cal pieces, conserve the 5 monumental sets
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and 90 real estate declared national histori-
cal monuments, some of them, declared
by UNESCO, as a World Heritage Site.

Created under a legal mandate, it recognizes
the right of all its nationals to participate in cul-
ture, as established by our Political Constitution
in Chapter 4, Article 80. Its main purpose is to
guide, encourage, coordinate, direct and pro-
mote activities in this order, in addition to pro-
tecting, rescuing, disseminating and conserving
our Cultural and Historical Heritage, through the
collection of our cultural heritage, the dissemi-
nation of our identity, values, art and Panama-
nian traditions. It also provides the mechanisms
of cultural integration, with designs of plans in
favor of socio-cultural development; thus con-
tributing to forge solid foundations, for a dynam-
ic and prosperous society in a modern and glo-
balized world. On July 9, in the Cabinet Council,
the National Government approved the creation
of the Ministry of Culture, which will replace the
National Institute of Culture (INAC), this is Bill
029-19, which will be sent to the National As-
sembly and is expected to enter into force as of
January 1, 2020. The President of the Republic,
in a recent meeting, with his counterpart from
Colombia, sought, among other issues, advice,
under prior agreement, for the creation of this
new Ministry, all within the framework of promot-
ing culture, arts and sports as healthy activities
that will promote virtues, creativity and knowl-

edge for a better quality of life for Panamanians.

This initiative is conducive, as we approach

the commemoration of the 500 Years of
the Panama City Foundation, this August
15. This important event has generated
a historical debate, because it is not only
a festive celebration, but an invitation to
take a tour of history and learn a little more
about archaeological sites, their historical
data, with the aim of reflecting on the light
of new documentary and archaeological
finds, their origin, development, destruc-
tion and transfer. The debate over the 500
years, apart from the reflection on our past,
should be directed to contemplate its pres-
ent and future and ask what is being done
in the matter of preservation of the Monu-
mental Complex of Panama La Vieja, ap-
proved by Law 91 December 1976 and
World Heritage of Humanity, declared by
Unesco since July 5, 2003. Our historical
heritage, through the different manifesta-
tions of culture is a fundamental piece in
the image that our country projects in the
rest of the world. Panama is known through
its music, its art, its tourist places, which
are recorded images of our history; and
hand in hand with tourism, they require not
only to raise their category, but to provide
the necessary budget in order to have the
resources to promote the different artistic
and educational manifestations. Protecting
and maintaining our historical sites is a task
of all, government and citizens, because
the activity generated therein is an impor-

tant line in the Panamanian economy. r&r
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TAX ADMINISTRATION IMPOSES EXORBITING FINE IN THE FIELD
OF TRANSFER PRICES TO A COMPANY IN THE OIL FREE ZONE

Economic progress requires a legal order and independent justice, which

protects citizens against the excesses of administrative power. The breach

of legal certainty creates uncertainty and promotes instability.

| certainty is one of the principles of law that
contemplates the role of the State to ensure full
compliance with the national regulatory order.
It involves both legal certainty or “predictability
of the rules of the game”, as well as institutional
quality, that is, that they be effectively applied

with the vigilance and support of state powers.

Within the scope of investments, legal certainty
consists of two fundamental aspects: knowled-
ge of the applicable legal norms (that the inves-
tor might know what are the norms under which

his investment will be governed) and the applica-

Arturo Frondizi
Former President of Argentina

tion of such norms (that The State will not pass
on these norms, nor will it create norms that will
drastically change the focus of the investment.)
In the First Ibero-American Business Meeting
Roberto Dafiino, former ICSID Secretary Gene-
ral, highlighted the importance of legal certainty
for attracting foreign investment by indicating
that the decision to invest in a country is usua-
lly based on multiple factors, the most impor-
tant the existence of a profitable business op-
portunity and the general perception of risk of
a country. In general, the investor manages the

natural risk of all economic activity, but genera-
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lly shuns the legal risk and withdraws when he
observes a picture of instability in the rules of

the game or of arbitrariness in its application.

Background

This dispute has its origin in Resolution No.
201-1429 of October 24, 2014, based on the
provisions of articles 695, 762-D, 762-1 and 756
of the Fiscal Code, the Tax Administration resol-
ved to sanction the taxpayer with a fine of B/.
1,000,000.00, for the failure to submit the trans-
fer pricing report-form 930, for the fiscal period
2012. Similarly, the taxpayer is ordered to sub-
mit the transfer pricing report-form 930 to the
DGI corresponding to the year 2012, for which
the taxpayer was granted a term of ten (10) bu-
siness days for the presentation of said report
The reasons that motivated the Tax Adminis-

tration to base this decision were the following:

* The adoption by Law 33 of June 30, 2010, as
amended by Law 52 of August 28, 2012, as well
as by Law 114 of December 10,2013, of Chapter
IX of the Fiscal Code that refers to regulations
of adaptation to the Treaties or Agreements
to avoid international double taxation, through

which transfer pricing regime is established.

* The scope of the transfer pricing regime defined
by article 762-D of the Fiscal Code, as well as the
obligationto submitan annualtransfer pricingre-

portestablishedinarticle 762-1 of the same Code.

« That by means of an affidavit of income N°

18-44209, corresponding to the fiscal period
2012, the taxpayer recorded that he carried out
operations with related parties that are tax re-
sidents of other jurisdictions, in concept of in-
come, in the amount of B/. 595,502,917.67.

+ Dismissing from the foregoing, the taxpayer’s
obligation to submit the transfer pricing report-
form 930.

« Article 756 of the Fiscal Code empowers the
General Directorate of Revenue to fine those tax-

payers who do not submit the required reports

* In accordance with article 762-1 of the Tax
Code, failure to comply with the taxpayer’s
obligation to submit the transfer price report-
form 930 results in a fine of 1% of the total
amount of transactions with related parties.
Appeal for reconsideration
Upon hearing the decision of the original
administrative act, the taxpayer filed a for-
mal reconsideration

appeal for through

a general attorney within the appropriate
term for this, which argued the following:
+ The taxpayer is a corporation incorpo-
rated under laws of the Republic of Pa-
nama and develops operations as a user
of the Bahia Las Minas Fuel Free Zone.
* That according to the provisions of article 762-
D of the Fiscal Code, to be subject to the obliga-
tion to comply with the transfer pricing regula-

tions, the following requirements must be met:



a. Perform operations with related parties that

are tax residents of other jurisdictions

b. That said operations have effects such as in-
come, costs or deductions in the determination
of the tax base, for income tax purposes, of the
fiscal period in which the operation is declared

or carried out.

* The fine imposed doesn't apply, since, in said
affidavit, this sum was considered within the in-
come from foreign sources, in such a way that
thereis no effect of transactions with related par-
tiesinterms ofincome, costs ordeductionsinthe
determination of the tax base, for the purpose of
determining Income Tax, since these operations
are exempt from the payment of Income Tax.
* That the sanctioned company has not incurred
in non-compliance with the submission of form
930, by virtue of not being obliged to submit said
form, since the operations carried out with its
related parties abroad are not framed within the
budgets established by article 762-D of the Fis-
cal Code, modified by Law 52 of August 28,2012.

The General Directorate of Revenue, through
Resolution No. 201-1321 of March 1, 2016,
resolved to maintain Resolution No. 201-
1429 of October 24, 2014 in all its parts, rei-
terating criteria set forth in original resolu-

tion, thus as adding following considerations:

* On March 21, 2013, the Complainant filed an

affidavit of income for the fiscal period 2012, re-
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portingin line 12, operations with related parties
abroad, in the amount of B/. 595,502,917.67, re-

flectingthathehasoperationswithrelatedparties.

*Thetaxpayermisinterpretsthe provisionsofarti-
cle 762-D of the Fiscal Code, because regardless
of whether the company is in a special regime,
in this case, it is an oil-free zone, according to ar-
ticle 762-1 of the Fiscal Code, Once, the taxpayer
includes in his sworn declaration of income, the
data related to transactions with related parties,

is obliged to submit the transfer pricing report.

« It is not true that the taxpayer alleges that they
are not required to submit form 930, because
their operations are not framed in accordan-
ce with the provisions of article 762-D, as the
obligation to submit the price report Transfer
occurs when reporting in the sworn statement

of income, operations with their related parties.

Appeal

Initsappeal,the plaintiffreiteratesthearguments

initsappeal,expandingitsarguments,asfollows:

* His representative used the lines related to
transactions with related parties in terms of
income in his income statement for 2012, un-
der the premise that, regardless of his sou-
rce of income, he was obliged to segregate
his transactions with parties related; even
more when it was not established in this
form, a specific exception for the cases of en-

tities subject to the payment of Income Tax.

29
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* It is not until the 2013 income form, in which
the reference to article 762-D is formally in-
cluded in lines 8, 28 and 44, which relate to
the transactions of income, costs and expen-
ses with related external parties, letting you
know that these lines should be used only
by those legal persons that are within scope
of transfer pricing rules, namely: those who-
se transactions may affect the income, costs
and expenses of the period for determina-

tion of base Taxable subject to Income Tax.

+ Reference is made to some tax inquiries clea-
red by the then General Directorate of Revenue
such as Note No. 201-01-1648 of April 30,2013
and Note No. 201-01-4559 of October 8, 2013
in which indicated that those companies that
don't have taxable income because all of their
income constitute income from foreign sources
or exempt and/or non-taxable income (such as
companies operating under the special Free
Zones regime provided for in the Articles 701,
literal d and 733 b of the Fiscal Code that are
dedicated exclusively to foreign operations) as
they do not produce taxable income subject to
income tax, do not fit within the definition of
taxpayer established in article 694 of the Fis-
cal Code and therefore therefore, they are out-
side the scope of the transfer pricing regime
established in article 762-D of the Fiscal Code”.

Court Considerations

After analyzing the arguments of the parties, the

Tax Administrative Court proceeded to conduct

a review of the regulations in force and appli-
cable to the dispute, in accordance with the
Guidelines on Transfer Pricing for Multinational
Companies and Fiscal Administrations, appro-
ved by the Board of the Organization for Eco-
nomic Cooperation and Development (OECD).
Noting also that the repeated legislative chan-
ges to which the rules related to the presenta-
tion of information on operations with related
companies were submitted demonstrate that
Panama, passed between 2010 and 2013, in a
phase of adjustment of procedures, to demand
that taxpayers obliged to report transactions

with related companies comply with said duty.

In order to broaden the understanding of the
dispute, the Court of Appeal addressed essen-
tial concepts such as the definition of transfer
prices, the principle of free competition, and
its implications. In addition, it made conside-
rations related to the exemption of Income
Tax of legal persons in Free Zones and Spe-
cial Economic Areas, according to Article 701-
d of the Fiscal Code, and its differentiation
with the profits or utilities available for dis-
tribution to its shareholders, this against the

obligation to submit transfer pricing report.

When referring to the determination of the
fine, the Ad Quem Court points out the need
to apply the procedural principle “Reformatio
In Pejus”, since, if the legal norm in force for
the year 2012 were applied, it would cause da-
mage against the taxpayer , since the amount

of the penalty would be greater than the fine



imposed by the Tax Administration through
the administrative act subject to challenge.

Resolutive Part

By virtue of the foregoing considerations, the
Plenary Court decided to maintain in all its parts
Resolution No. 201-1429 of October 24, 2014
and its confirming act, Resolution No. 201-1321
of March 1, 2016, both issued by the General Di-
rectorate of Revenue of the Ministry of Economy
and Finance through which it resolved to sanc-
tion the taxpayer with a fine of B/.1,000,000.00.

Rescue of vote

Work within the resolution under conside-
ration a Salvage of vote issued by Judge
Ana Mae Jiménez Guerra, in which she ex-
presses her dissent with the criteria set for-
th in Resolution No. TAT-RF-057 of May
22, 2019 due to the following reasons:
As a first point, the Magistrate emphasizes that
the incorporation of new elements to the con-
troversy, when developing the application of the
transfer pricing regime onthe occasion of the pa-
yment of complementary tax, was not a subject
vented at any stage of the process, which she
considers unfair for the taxpayer as they consi-
der in the substantive decision, new elements

that he has not had the opportunity to refute.

As a second point, it indicates the difficulty so

that determination of the Income Tax referred
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to in article 762-D of Fiscal Code, is extensive
to calculation of the complementary tax, since
the norm that defines price regime of trans-
fer, doesn't expressly state it. At this point,
Judge highlights provisions in Chapter IV Ad-
ministrative Procedures the Transfer Pricing
Guidelines (2017) that indicate the following:
“However, the equitable application of the
principle of full competition requires clear
procedural rules to ensure adequate taxpa-
yer protection and ensure that tax collection
is not transferred to countries that apply ex-

cessively severe rules..” (Emphasis supplied)

It also emphasizes that it is contradictory that
the Tax Administration interpreted, on the one
hand, that the transfer pricing regime was
applicable to companies established in Free
Zones, Free Zones, Special Economic Areas
and Special Regimes, without considering the
nature of their activities and the source of in-
come generated; and that, on the other, the va-
lidity of article 762-L to the Fiscal Code be res-
tored through Law 69 of 2019, but with a new
wording in which the legislator expressly ex-
pressed that the subjection of this type of com-
panies to the transfer pricing regime, it would
be from the fiscal period 2019, implicitly re-
cognizing that prior to that date, they were not
covered by the scope of article 762-D (if appli-
cable or clear the complementary tax theory
would not be it is necessary to issue a law mo-
difying the legislation). True fact that is also
reflected in the explanatory statement of Bill
654, which eventually became Law 69 of 2019.
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This statement makes it clear that the propo-
nent, in this case the Executive Branch, through
the Ministry of Economy and Finance, an enti-
ty to which the General Directorate of Revenue
is attached, understands and expressly ack-
nowledges that the price regime of The transfer
would be applicable to this type of companies,
from the fiscal period 2019 and seeks to make
it effective, including by means of an express
exception to Article 762-D of the Fiscal Code,
which is why, despite recognizing the value of
the analysis performed and carefully weighing
The position of the other members of the Ple-
nary considers the Judge that sanction impo-

sed by the Tax Administration must be revoked.

When referring to legal certainty, in a Jud-
gment of February 27, 2007, under the
Judge Adam Ar-
nulfo Arjona, the Third Administrative Dis-
pute Chamber the
Professor FRITZ NEUMARK in his work PRINCI-
PLES OF IMPOSITION (I.E.F. Madrid, pp. 408/9)

notes in relation to this rule of security and cer-

presentation of former

indicated following:

tainty that must prevail in the tax field that it:
“it requires that tax laws in a broad sense, that is,
including regulations, orders, circulars, lines, gui-
delines, etc., be structured so that they present
technically and legally as much intelligibility as
possible and their provisions are as clearand you
need to exclude any doubt about the rights and
duties of taxpayers both in these and in the Tax
Administration officials, and with it the arbitrari-

ness in the liquidation and collection of taxes.”

This notion that recognizes the right to securi-
ty and certainty is not a mere rhetorical cons-
truction without legal significance, as any un-
suspecting might think at first sight. Quite the
contrary, its recognition and validity in legal-
tax relations is gaining more and more stren-
gth to the extent that it finds its inspirational
number in the principle of Legal Reserve, as it
is easy to appreciate the meritorious develo-
pments that have driven the doctrine and the
jurisprudence of countries that share with us

our common legal and legislative traditions...”

In the 2018 Global Competitiveness Report pre-
pared by the World Economic Forum, Panama
is ranked 64 of 140 at the level of competitive-
ness, finding Institutionality among the weakest
areas (position 83/140). Position in line with
the 3.4% growth recorded in 2018, however, the
International Monetary Fund foresees an eco-
nomic growth of 6% for the year 2019, howe-
ver, to achieve this expectation it is necessary

to make changes in order to boost investment.

A survey conducted by the World Bank Group
shows that, although investment incentives
such as tax benefits can help countries’ com-
petitiveness, they are not enough to obviate
serious deficiencies in the investment climate,
so countries must seek the reduction of legal
and political risks through stable and frien-
dly legal regulations capable of reducing the

perception of risks of foreign investors. r&r
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THE GREAT CURRENT RESPONSIBILITY
OF DEMOCRATIC PRESIDENTS

n the strict sense, “democracy is a
orm of state organization in which
collective decisions are adopted by
the people through direct or indirect
participation mechanisms that grant
legitimacy to their representatives.”

In the last decades in our immense American
continent we have mainly maintained democra-
tic governments and jointly the rule of law, some
with certain imperfections and a few others that
some consider democratic but that are not, for
representing the opposite, that is to say not sym-
bolizing protectionand defense of thefundamen-
tal rights of citizens, deriving and thus arising
the so-called dictatorships that exercise power
in an arbitrary manner, violating the rights of citi-
zens and not prevailing compliance with the law.
However, in our American continent the-
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re wasnt always an environment of de-
mocratic governments as in the present.

Rather, there were some continuous periods
of military dominance, such as most of the
twentieth century, especially between the fif-
ties, seventies and eighties. Latin America
was crowded with military tyrannies, amon
other reasons to resist the influence of
leftist

In such a way that most of our
countries currently maintain a

cratic system of govern-
ment, with the objective
of the welfare of the people
and the progress of their respec-
tive countries, based on that de-
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mocracy in recognizing that the people
have the political power to transfer it to
a few chosen by them, who upon recei-
ving it acquire democratic legality and be-
come spokespersons for the majority.

Thus, democracy will unfold within an environ-
ment that allows citizens to choose and se-
lect their authorities, whose progress and very
well-being
of the nation
depend
rulers and governed,
who ultimately are
the protagonists
in the system,
some  choosing
their  authorities
and the others exercising control and gover-
ning to benefit their constituents. Regard-
less of whether we agree and endorse what
was once pointed out by the British states-
man Winston Churchill, that "democra-
cy is the worst form of government,
except for all other forms that have
been proven from time to time,” the
truth is that in a considerable number of coun-

will

tries where democracy is practiced today it is in
trouble or in crisis, due, among many reasons,
to the fact that its most important protagonists
are not playing their proper role in maintaining
or strengthening it for the benefit of country.

| refer first of all to political parties that have
their origin with the emergence of a form of
government, democracy, and that these are
precisely the ideal and indispensable perfor-

mers of political sphere, who exercise subs-
tantial work in the integration of organs of
representation and government for their me-
diation functions between the State and civil
society, which certify and sustain many of the
State agencies, carrying out social and poli-
tical functions, fixing social growth, to such
an extent that they can hardly be replaced
Regardless of the fact that the political orga-
nizations are the builders of the democratic
system and guarantee the deepening and
consolidation of the same, the task they
are currently fulfilling is inappropriate
and deficient, to the point of being trans-
formed into political groups devoid of
ideology, in electoral groups , directed
not rarely by those who use the organiza-
tion solely to achieve particular benefits.

Misconduct and proceed from a large sector
of those who exercise politics are liquidating
democracy and deepening the discredit of
our political parties to society because those
who lead them, instead of keeping them as
ideological organizations are leading them
to be groups that they promote political pa-
tronage, limiting them to the exclusive ob-
jective of winning only in the elections, also
forgetting one of the primary goals that par-
ty political organizations have, which is the
ethical duty to examine national issues and
public affairs and express themselves as
well as Seek remedy to them. Political par-
ties cannot be silent or silent entities, be-
cause, in democracy, through them the po-
pulation contributes directly to the selection
of their rulers and therefore they are essen-
tial in the administration of political issues.



But also, the political parties have an unavoi-
dable role in the political framework and of the
very existence of the democratic system of
government, because it can scarcely be affir-
med that there is democracy without the par-
ticipation of the political parties, so they are a
sine qua non requirement of the democracy.

But we must not fail to refer to the work of
the politician in all this reality, given the lack of
confidence that the people are feeling towards
political organizations and because precisely
those who represent them, manage and di-
rect them, instead of strengthening them they
are weakening since although at present and
previously it wasn't so obvious, partisan lea-
derships are characterized by their neglect,
disability, undermining the importance of po-
litical parties as structures of representation
of the different sectors of society, in order to
encourage the participation of citizens and
making their access viable to the exercise
of public power through universal suffrage.

When politicians direct the State, they can't
forget that they shouldn’t only seek the ma-
terial good of the people, but also their moral
peace. The good politician must have
as a north to maintain his principles
of serving the country and loving
his country, not using his position
to profit at the expense of citizens-
hip, not falling into political corrup-
tion, that malignancy that corrodes
the whole society and governments,
that rots the values and bases of the
system, which has caused so much
damage to countries in all aspects.

Corruption annihilates confidence in the sys-
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tem and is spread rapidly in a sector of public
servants who assume an attitude of low pro-
ductivity and poor performance in the perfor-
mance of their functions, affecting the effi-
ciency and clarity of public administration.

The political information should be known to
all citizens, transparency, since knowing the
internal activity of the government gear will
be known everything that political and econo-
mic groups are not interested that we know.

Tothe extentthat we promote andrespectagrea-
ter separation of the three public powers so that
they act genuinely at the service of the state and
that they submit only to the laws and their res-
ponsibilities, we will strengthen the rule of law.

We can't disregard the thought that our democra-
cy can be devastated by proceeding of political
parties and especially those who lead them, who
abandon citizens with less economic resources
by raising a world like potentates, where bad po-
liticians and their economic allies impose their
interests on a majority sector of the population,
which is abandoned to their fate. There are
infamous politicians who proclaim
themselves defenders of democracy
and what they are doing is building
a more irrational, unequal society,
very distant from citizen with princi-
ples, causing democracy to lose cre-
dibility and the affection of citizens,
all of which originate broth. of cul-
tivation for enemies of democracy.

For all the above, the task of the newly elected
new presidents in our Latin America is more
important than many imagine. The exercise
of his presidential office cannot be perfor-
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med in the same way because the current
circumstances and political reality are diffe-
rent from those of past decades. The great
corruption scandals that have involved demo-
cratic governments have led to a high degree
of disenchantment with the system among
citizens. The same disappointment faced by
political groups and the actions of the high
government authorities that administer pu-
blic funds. Proof of this is the increase in vo-
ter abstentions in general elections in a large
number of democratic countries. The presen-
ce of many political parties without ideology
at all tones democracy, but rather confuses
voters and erodes their faith in the system.

Once the electoral triumph based on electoral
promises has been achieved, the political par-
ties and their candidates do not fulfill their pro-
mises in political power and this causes unea-
siness and frustration in the population. In the
perception of many citizens, there is a group
of politicians who have lost their conscious-
ness and desire to be good public servants
and have become a clan of privileged over
others, turning good officials who honestly
exercise their functions in a kind in extinction.

The commitment to strengthen de-
mocracy at the time of voting and
electing its best rulers must also
fall on all citizens, not making mis-
takes by designating the worst, me-
diocre and corrupt. The voter must
look for the honest, transparent and
knowledgeable candidate of the pu-

blic administration, because voting
correctly makes us a participant in
the future decisions that the elected
authorities will apply for the country.
But although democracy is plunged into a deep
crisis as a result of the cancer of corruption in
governments, we still do not lose hope of having
good and new rulers and leaders who wish to
face and eliminate that cancer, to recover the
credibility of public institutions, which endan-
gers people’s access to their essential services
such as health, education and security. The
embezzlement of state funds causes a disas-
trous effect on the people. It is crucial that in
the new democratic governments, full officials
who are willing to work without profit or profit
from others be incorporated into their adminis-
tration. That must be an invariable mandate.

It still deserves to have faith in the responsibi-
lity that we must have in the new elected pre-
sidents of our Latin America and not forget
their messages, such as that of the President
of Colombia, Ivan Duque Marquez, who said
he wanted to govern with “unwave-
ring values and principles”, or that of
the President of Mexico who emphasized “I
want to go down in history as a good
president of Mexico",
mainly of the newly elected |

and_zm,

President of Panama, Lau-Wiss
rentmo Cortizo Cohen, §
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high, without feeling |

ashamed and continue %
- Vi
receiving the affec-
tion that Pana-
manians  give, !
me today. It is"
not how | came to the Presidency;

It's how I'm going out.”

Not only will strengthening§

of our badly wounded de-
mocracy depend on our new | #
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presidents of America, but &
also great illusions of their peo-
ples who desire changes in
social conditions, inequa-
lities, an honest ruler, and
adherence to the establis-
hed legal order, emphasi-
zing business freedom, a
true ruler who believes in democracy, that gua-
rantees the tranquility of the country as a gua-
rantor of political and economic stability, not
forgetting the humble and homeless, respecting
the National Constitution and the rule of law.

Believe me, Mr. Presidents, at the end
of your constitutional periods, there
will be no more pleasant moment for
you than your people, your relatives
and future generations, remember
you as great rulers in history and that
is the best legacy and memory that a
presidentleaves Afterhavingruled. rer
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Panamanian
ECONOMY

INTERNATIONAL MONETARY FUND UNDER
GROWTH EXPECTATION OF PANAMA TO 5%

In recent days, the visit that will be carried
out by a mission of the International Mon-
etary Fund of Panama, which was chaired
by Mr. Alejandro Santos, who expressed and

cited some of his considerations, culminated:

“Although Panama remains among
the most dynamic economies in
Latin America, the economic recov-
ery has been slower than anticipat-
ed. Real GDP grew at an annual rate
of 3.1 percent in the first quarter of
2019 (compared to 4 percent in the
same period last year), due to a weak-

Source: IMF

ening in the construction and services sectors.
The most recent data point to a slow recovery,
which has led us to revise our growth projec-
tion for 2019 to 5 percent (against the 6 per-
cent that had been estimated during our visit
to the country in February this year). The fun-
damental aspects of the Panamanian econo-
my remain solid, and it is expected that it will
recover and that next year it will reach its po-
tential growth of 5% percent, with inflation that
will approach 2 percent in the medium term.
The banking system is still well capitalized and
with sufficient liquidity with a low past due loan

index. The external position will continue to



strengthen in the medium term. The balance of
future risks is tilted down, because of the fear
of increasing trade protectionism, the weak-
ening of the global economy and the poten-

tial pressure on correspondent bank relations.

“Preliminary data indicate a fall in
fiscal revenues and an acceleration
in the implementation of budgetary
expenditure, which will lead to a fis-
cal deficit in the first half of the year
above the limit of 2 percent of GDP
established for the entire year in the
fiscal rule. In addition, large sums of delayed
payments to suppliers and banks that need to
settle are accumulated. The authorities esti-
mate that, if there were no corrective measures,
the fiscal deficit could reach almost 4 percent
of GDP in 2019. The authorities are committed
to taking the necessary corrective measures,
but fear that a rapid implementation of these
measures could still weaken Plus the recov-
ery process. In that context, the authorities ex-
pect to reduce the fiscal deficit by more than
2 percent of GDP in the next two years, which
will allow them to meet by 2021 with the limit
of deficit of 1% percent of GDP indicated by

the Social Responsibility Law and Prosecutor.

“In June 2019, the International Fi-
nancial Action Task Force (FATF)
placed Panama on the list of coun-
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tries with strategic deficiencies in its
regulatory framework against money
laundering. Despite recent advances in fi-
nancial integrity, including the recognition of
tax evasion as a determining offense to money
laundering, the regulatory framework must be
further strengthened and needs to prove its
effectiveness. The authorities are fully com-
mitted to implementing the recommendations
of the action plan agreed with the FATF and
aim to leave this list as soon as possible. Sus-
tained efforts will be essential to improve the
regulatory framework against money launder-
ing and fiscal transparency to strengthen Pan-
ama’s position as a regional financial center.

“To sustain inclusive growth in

the medium term, it will be neces-

sary to strengthen the agenda of
structural reforms, particularly in

the areas of education, social se-

curity and public health services.

It will be necessary to improve collections and
have stricter controls on government spending
to improve macroeconomic management, cre-
ate the necessary fiscal space to cover the cost
of future reforms and strengthen fiscal disci-
pline. We urge the authorities to improve the sta-
tistical framework to facilitate solid economic

decision making at all levels of government.” z&*
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MONTHLY INDEX OF ECONOMIC ACTIVITY

(IMAE): MAY 2019

he Monthly Economic Activity Index (IMAE)
in the Republic grew by 3.11%, for Janu-
ary - May 2019 compared to the same period
of the previous year. The interannual varia-
tion referred to May 2019 was 2.38%, com-
pared to the similar of the previous year.

Among the categories of economic ac-
tivity that presented a good perfor-
mance were: transport, storage and com-
munications, financial intermediation,
public administration and electricity and water.

Transport and communications services reg-
istered a favorable behavior, thanks to the

operation of the expanded Panama Canal,
the movement of containers of the National
Port System in TEU and telecommunications.

The electricity and water supply category
showed a positive result due to the great-
er generation of thermal energy with the
contribution presented by the new gen-
eration of electricity, based on natural gas.

Other activities that showed growth at a
slower pace were: construction, mining
and quarrying, real estate activities, com-
merce and hotel and restaurant services. r&r
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MAIN ECONOMIC INDICATORS

1. Transportation:
a. Panama Canal Authority:

The total toll revenues of the Panama Canal
for January-May 2019, compared to its 2018
similar, showed a positive variation of 3.6% and
those of Neopanamax vessels at 13.8%; on the
other hand, those referring to Panamax vessels
registered a negative variation of 4.7%.

There was an increase in net tons by 5.6%; how-
ever, the cargo volume decreased by 2.0%. The
transit of ships was reduced by 0.8%, that of
ships of high draft 0.4 and those of small draft
at 2.9%.

b. National Port System:

Container movement (TEU - equivalent to 20
feet), increased by 1.4% for January-May 2019,
compared to similar in 2018. The total cargo
movement increased by 3.2%, mainly, the gen-
eral cargo by 33.6%.

2. Foreign trade:
a. CIF value of imports of goods:

The CIF value (Cost, Insurance and Freight) of
imports of goods presented a negative variation
of 0.2%, of these, intermediate goods in 8.5%;
On the contrary, there were positive variations
in consumer goods in 2.5% and capital goods
in 2.7%.

b. Net weight of goods imports:

The weight of imports of goods (net kilos) in-
creased by 4.6%, of these consumer goods by
16.0%. On the other hand, intermediate goods
were reduced by 9.3% and capital goods by
1.4%.

c. FOB value of goods exports:
The FOB value of exports of goods registered

a negative change of 6.7%. The items with
the greatest decrease were: pineapple 18.0%,

41
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shrimp 67.7%, fish and fish fillet (fresh chilled
and frozen) 38.2%, other seafood 58.4%, unre-
fined sugar 38.5% and scrap of steel, copper
and aluminum in 21.9%.

On the other hand, the items that increased
were: banana 33.9%, melon 48.0%, watermelon
7.2% and clothing 69.0%.

d. Weight of goods exports:

The weight of exports of goods (net kilos) regis-
tered an unfavorable performance of 3.2%, due
to the items: pineapple 12.1%, shrimp 72.2%,
fish and fish fillet (fresh, chilled and frozen)
35.7%, other seafood products 80.5% and unre-
fined sugar 37.2%.

Positive variations were observed in: banana
70.0%, watermelon 5.4% and clothing in 33.0%.

e. Colon Free Zone:

Total commercial movement in the Colon Free
Zone (in balboas) reported a negative variation
of 12.2%, also CIF imports decreased by 10.1%
and re-exports with FOB value at 14.1%. The to-
tal commercial weight (in metric tons) reflected
a negative variation of 1.7%; in that same sense,
re-exports in 5.8%; on the contrary, imports grew
by 2.4%.

3. Internal trade:

a. Sale of fuels for national consumption:
The sale of fuels (in thousands of gallons) for
national consumption increased by 3.0%, main-
ly, gasoline by 2.4% and diesel low in sulfur by

4.4%.

b. Sale of marine fuel in ports, according to

coast and terminal:

The sale of marine fuel (bunkering) in ports,
measured in metric tons, reported a negative
variation of 3.8%, registering a decrease in the
Pacific Coast of 4.6%; however, in the Atlantic
Coast it increased by 0.7%.

c. Sale of marine fuel through barges and
ships served:

The sale of marine fuel (bunkering), through
barges, was reduced by 13.7%, mainly that of
the Atlantic Coast in 20.3% and that of the Pa-
cific in 11.4%. The ships served decreased by
14.9%.

d. New cars registered:

The number of new cars registered in the sin-
gle vehicle register decreased by 8.7% and the
segments that decreased were: regular cars at
11.9%, panels 44.4%, buses 48.1% and trucks
at 31.0%. There were positive variations in the
minivans segment in 11.0%.

4. Construction:

a. Cost of construction registered by the
main municipalities in the Republic:

The cost of construction, additions and private
repairs (in balboas), was reduced by 26.2%,
mainly that of residential works in 21.2% and
non-residential works in 33.0%.

At the regional level, the district of Panama de-
creased by 38.0% and Colén by 36.7%; on the
contrary, growth was observed in the grouped
districts (David, Santiago, Chitré, Aguadulce and
La Chorrera), of 7.3%.



Ready-mix concrete and gray cement produc-
tions were reduced by 6.6% and 9.2%, respec-
tively. Cement imports (metric tons) increased
by 224.9%.

b. Construction area (m2) of the main mu-
nicipalities in the Republic:

The construction area (m2) of the main mu-
nicipalities in the Republic, decreased by 13.7%,
mainly for residential works by 3.2% and non-
residential works by 33.4%.

Likewise, negative variations were observed in
the municipalities of Panama in 38.8%, Arraijan
33.9% and Colén in 10.6%. On the other hand,
the groups (David, Santiago, Chitré, Aguadulce
and La Chorrera), rose 57.1%.

5. Financial intermediation:
a. National Banking System:

Data not available to date, by the source that
supplies the information.

b. Stock market indicators:

The volume traded (in thousands of balboas)
of the stock market on the Panama Stock Ex-
change (BVP) was reduced by 20.1% and the
number of shares by 28.4%.

The secondary market decreased by 38.4%; on
the other hand, the primary market increased by
152.0%. The calculated BVP index presented a
negative variation of 7.5%.

c. Insurance:

The value of the subscribed premiums in-
creased 3.9%, of these, other transport 32.4%,
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fire and multi-risk 15.9%, cars 3.8%, personal ac-
cidents in 8.8% and health in 4.0%.

d. Loans approved by the Agricultural De-
velopment Bank:

The movement of loans approved by the Agri-
cultural Development Bank registered positive
variation in 69.0%, of these, agriculture in 8.1%,
livestock 62.7%, fishing in 37.8% and other
items in 128.9%.

6. Leisure activities:
a. Gross bets:

Revenue from gross bets (including prizes paid)
decreased by 4.6%, mainly, type “A” slot ma-
chines by 3.9%; meanwhile, those in the bingo
halls rose 18.0% and the betting rooms of sport-
ing events in 20.3%.

b. Net bets:

Revenue from net bets (excludes prizes) de-
creased by 5.1%, specifically, slot machines
type “A” by 5.6%; on the contrary, positive varia-
tion was reported in bingo halls in 25.9% and
sports event betting rooms in 22.3%.

7. Electricity and water:
a. Electricity supply:

The supply of electricity (in kilowatts / hour)
recorded by the Commercial Measurement Sys-
tem (SMEC), presented a positive variation of
3.9%, due to the increase in thermal generation
by 107.9%.

Renewable energy was reduced by 35.9%, high-
lighting the drop in hydraulics by 46.4%; on the
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contrary, they increased wind generation by
21.0%, solar by 44.9% and self-generation by
386.2%.

b. Destination of electricity:

Total electricity billing registered a positive
variation of 1.1%, of this, residential custom-
ers 5.6% and the Government in 8.2%; however,
a negative rate was reported in commercials
of 2.5% and industrial of 29.5%. In turn, that of
large customers rose by 83.8%.

c. Water:

Billing in gallons of drinking water in the Repub-
lic reported an increase of 2.4%, with a break-
down in the sectors: industrial 8.7%, residential
2.8%, Government 1.3% and commercial 0.7%.

8. Manufacturing industries:

In manufacturing sector for January-May 2019,
slaughter of cattle increased by 4.2%, chicken
meat production by 1.0% and salt by 58.5%, but
negative variations were observed in slaughter
of pigs by 7.8%, production of evaporated, con-
densed and powdered milk 26.9%, 5.2% pasteur-
ized milk and 8.3% alcoholic beverages, mainly
beer that was reduced by 9.0%.

9. Hotels:
a. Hotels:

Data not available to date, by the source that
supplies the information.

b. Visitor input and expenses:

Data not available to date, by the source that
supplies the information.

10. Public Sector Finance:

a. Current income of the Central Government:
Total current revenues of the Central Govern-
ment decreased by 8.9%, in turn, the tax revenue
showed a negative variation of 5.3%; of these,
direct taxes were 7.6% and indirect taxes 2.9%;
Similarly, ITBMS on sales reported a decrease
of 1.5%.

11. Other related:
a. Labor contracts registered in MITRADEL:

The employment contracts registered by MI-
TRADEL were reduced by 5.9%, mainly those of
the Central headquarters by 13.1%; in turn, the
regional headquarters reported an increase in
the number of contracts by 6.0%, highlighting
those defined in 8.1%.

b. Registered non-horizontal and horizontal
properties:

Registered non-horizontal properties decreased
by 5.0%, specifically those created at 5.1%. On
the other hand, horizontal properties decreased
by 10.6%, of these transfers by 18.8%.

c. Corporations and common stock:

The number of companies decreased by 11.9%,
of these, the corporations registered a negative
variation of 12.5%; however, civil societies grew
in common societies in 6.3%. £&F
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THE PANAMANIAN CONSUMER CONFIDENCE
INDEX (ICCP)

e Panamanian Consumer Confidence In-
dex (ICCP) for the month of June 2019
reached 129 points, confirming 26 points
above the last record made in July last year.

According to results of the survey conducted
by Ipsos with support of the Chamber of Com-
merce, Industries and Agriculture of Panama
(CCIAP), disclosed by Adolfo Gaffoglio, CEO of
Ipsos for Central America and the Caribbean.
Consumer confidence index reverses its down-
ward trend and records a significant increase of
26 points compared to July reading last year.
Located at levels similar to those reached in
early 2016, the change of government would
be printing a new climate of trust in population.

“With the start of new government
there is also a new climate of op-
timism, recovering levels regis-
tered 3 years ago. While it is true
that values don't reach the his-
torical maximums of the indica-
tor, it is comforting to be located
above breakeven point,” said Gaffoglio.

Reviewing the indicators that build the ICC, the
variable where there was a greater increase
was the economic situation of the country.
When asked: “Within the next 12 months, how
do you expect the economic situation of the
country to change?”, The value of this sub-index
reaches 154, placing the variable at historical
highs, one point above the April 2015 record. .

At the other extreme, the variable that reg-
isters more discrete growth is that linked to
the level of unemployment. Here we go from
102 to 104, still above the breakeven point. In
this regard, according to figures from the La-
bor Market Study, the unemployment rate reg-
istered a year-on-year increase of 0.6 points
and stands at 6.4% as of March this year.

Survey Data Sheet

The survey, which has a 95% confidence level,
has a maximum allowable margin of error for
the country’s result of + 3.9%. The questionnaire
was applied from June 20 to July 2, 2019 under
the modality of telephone call with open ques-
tions lasting 15 minutes, to 600 people of both
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sexes, over 18 years of all social strata in plac-
es considered urban with the exception of the
province of Darién and the indigenous regions.

The survey

The National Survey of the Panamanian Con-
sumer Confidence Index (ICCP), developed in
Panama by the Ipsos Panama pollster, with the
collaboration of the Chamber of Commerce,
Industries and Agriculture of Panama, is an
indicator of consumer confidence, which is
intended measure their perception of the cur-
rent and future economic situation of the coun-
try, as well as the living conditions of citizens.

Thisindex has been developed internationally by
the multinational company Ipsos Panama and
has been adapted based on the methodology of
the University of Michigan, whichis appliedinthe
vast majority of the countries of the continent.

The Chamber of Commerce, Industries and Ag-
riculture of Panama has carried out this index
sinceMarch2001 atthemetropolitanlevel,which
serves as a reference and track record for this
new nationalindex (measurementof April2010).

The index

The Ipsos Panama methodology considers four
indicators that participate in the measurement:

* Homes next 12 months

* Country next 12 months

* Unemployment next 12 months
* Saving next 12 months

To calculate the percentage of “positive” and
“negative” answers for each question is count-
ed. The percentage of negative responses
is subtracted from the percentage of nega-
tive responses, and the value 100 is added
to the total. This, in order to avoid negative
numbers (this could occur when the percent-
age of negative responses is greater than
the percentage of positive responses). r&r
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PERSISTS THE SLOW WORLD

GROWTH

orld growth remains moderate. Since the
publication of the April 2019 edition of World
Economic Outlook (WEO report), the United
States has further increased tariffs on certain
Chinese imports and China has responded
by raising tariffs on a subset of US imports.
After the G20 summit held in June, a further
escalation of these measures was avoided.
Global technology supply chains were threat-
ened by the possibility of the United States
imposing sanctions, uncertainty related to
brexit has not dissipated and rising geopo-
litical tensions have altered energy prices.

In this context, a growth of 3.2% is forecast
for 2019, with a rebound to 3.5% in 2020 (0.1
percentage points less than projected for both
years in the April WEO report). Data on GDP so

Source: International Monetary Fund

far this year, coupled with a general moderation
of inflation, point to a weaker than expected
global activity. Investment and demand for du-
rable consumer goods have been moderated in
advanced economies and emerging markets,
as companies and households continue to
postpone long-term spending. Therefore, world
trade, which is intensive in terms of machinery
and durable consumer goods, remains weak.
The projected growth rebound for 2020 is pre-
carious, and involves the stabilization of emerg-
ing and developing market economies that are
going through tensions and progress towards
resolving differences around trade policies.

The risks to the forecast are mainly downward,
and include new commercial tensions and in
the field of technology that impair the mood and




Legislacion y Economia July 2019

slow down investment; a prolonged increase in
risk aversion that reveals a continuing accumu-
lation of financial vulnerabilities after several
years of low interest rates; and an intensifica-
tion of disinflationary pressures that aggravate
debt service difficulties, restrict the margin of
monetary policy to counteract decelerations
and prolong adverse shocks more than normal.

ATTORNEYS AT LAW

Policy measures at both the multilateral and
national levels are crucial to strengthen global
growth. The pressing needs consist of reduc-
ing commercial and technological tensions
and clearing uncertainty about trade agree-
ments without delay (including the agreement
between the United Kingdom and the European

Union and the free trade zone formed by Cana- s i s “ e n os

da, Mexico and the United States). Specifically,

countries shouldn’t resort to tariffs to influence e n n “ eSt ra

the bilateral trade balance, or as a replacement ”~ ®

for dialogue in order to pressure others to make p a s I n a d e
reforms. Final demand and inflation are at mod-
erate levels, and therefore an accommodative
monetary policy is adequate in advanced econ-
omies, as well as in emerging and developing
market economies where expectations are an-
chored. Fiscal policy must balance multiple ob-
jectives: soften demand as necessary, protect
the vulnerable, reinforce potential growth with
spending in favor of structural reforms and en-
sure the sustainability of public finances in the .
medium term. If growth weakens with respect Rivera, Bolivar Y
to the level of the baseline scenario, macro- €astanedas
economic policies will have to become more
accommodative, depending on the circum-
stances of the country. In all economies, the pri-
orities consist of expanding inclusion, increas-
ing resilience and addressing the factors that
limit the growth of the potential product. &z
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WORLD BANK GROUP MOBILIZES OVER US $ 14,400 MIL-
LION FOR THE DEVELOPMENT OF LATIN AMERICA AND
THE CARIBBEAN DURING THE FISCAL YEAR 2019

he World Bank Group mobilized more than
US S 14.4 billion in loans and guarantees to sup-
port sustainable development and poverty re-
duction in Latin America and the Caribbean dur-
ing fiscal year 2019, which ended June 30. This
includes a total of US $ 6.4 billion from the Inter-
national Bank for Reconstruction and Develop-
ment (IBRD) and the International Development
Association (IDA), known as the World Bank;
a record $ 6.2 billion from the International Fi-
nance Corporation (IFC) to promote sustainable
development driven by the private sector; and al-
most US $ 1.8 billion in guarantees from the Mul-
tilateral Investment Guarantee Agency (MIGA).

“We have an absolute priority in
Latin America and the Caribbean:
eliminate poverty and improve the
lives of people in the region,” said
World Bank Vice President for Latin
America and the Caribbean, Axel van
Trotsenburg. “This means laying the
foundations for inclusive econom-

Source: World Bank

ic growth, investing in people and
building resilience. We are support-
ing partner countries to achieve their
objectives through a billion-dollar
financial program, technical assis-
tance, as well as analysis and ad-
visory services. In this context, our
credit program increased by more
than 40% in the last fiscal year."

The World Bank provided financial support to
about 40 new projects in the fiscal year that
has just ended. These projects focused on po-
litical and economic reforms, inclusion, climate
change and human capital development. Some
examples of World Bank support are the Rural
Finance Expansion Project in Mexico, which
helped the financial system cover areas where
the presence of traditional banks was scarce
or non-existent, providing more than 150,000
loans and extending credit to small rural busi-
nesses , with a focus on women and margin-
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alized areas. Another is the First Line Project
of the Quito Metro, Ecuador, carried out jointly
with other multilateral development banks;
in addition, operations for US $ 750 million to
support Colombia’'s fiscal sustainability and
competitiveness agenda and its attention to
the migration crisis; and US $ 27 million were
approved to help Dominica recover after the
passage of Hurricane Maria, which damaged
75% of its power grid, supporting the construc-
tion of a seven megawatt geothermal plant.

The amount of IFC loans to the region expe-
rienced a sharp increase of 26% in the last
fiscal year, focused on financing innovative,
climate-friendly projects and helping to im-
prove financial inclusion in the region, espe-
cially among small and medium-sized en-
terprises (SMEs), many of them owned by
women, who continue to face obstacles in ob-
taining loans aimed at expanding their ventures.

Some examples of loans from the IFC include
financing of a wind farm in Argentina that will
supply approximately 390 gigawatts of electric-
ity per year to its electricity grid, contributing to
country’s goal of achieving 20% of its total gen-
eration of renewable sources by 2025. Another
is the expansion of Sugar Clinics in Mexico, a
chain of specialized diabetes clinics, in a coun-
try that has one of the highest rates of people
with diabetes in the world and where treatment
options are limited In addition, IFC supports
a microfinance institution in Haiti to support
SMEs, agribusinesses and promote job creation.

“Weredouble our efforts over the past
twelve months to help the private
sectorin Latin America and the Carib-
bean carry out new projects focused
on solving some of the most impor-

tant development challenges for the
region,” said Georgina Baker, IFC Vice
President for Latin America and the
Caribbean. “We are working closely
with the private sector in the region
to help mitigate climate change,
generate more jobs, more affordable
housing, better transportation op-
tions and more livable cities,"” he said.

MIGA guarantees have also increased by 11%
since 2018. MIGA is the largest multilateral
insurance provider for political risks, with a
mandate focused on generating an impact on
development by driving foreign direct invest-
ment in developing countries. An example of
its participation in the region is the Vientos Los
Hércules wind farm in Argentina, where MIGA
coverage mobilized the investment of the Mitsui
group in the 97.2 MW renewable energy project.

“Preparing the region to adapt to the
impact of climate change and help-
ing the financial sector expand its
credits are priority areas for MIGA,"
said MIGA Vice President and Opera-
tions Director, S. Vijay lyer. “We will
continue to work with clients and
governments in these and other ar-
eas to help produce results that have
a tangible impact on development.”

The strong results of the last fiscal year are
a testament to the World Bank Group’s deep
commitment to Latin America and the Carib-
bean. The World Bank Group will continue to
work closely with governments, the private
sector and civil society to promote inclusive
growth and help create more jobs and op-
portunities for everyone in the region. r&r
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IN DEVELOPING COUNTRIES, PEOPLE DESTINATE A HALF
BILLION DOLLARS A YEAR TO DIRECT HEALTH EXPENSES

he inhabitants of developing countries
spend half a billion dollars (more than USD 80
per person) a year from their own pocket to
access health services, and these expenses
harm the poor, according to a new report from
the Group World Bank released before the
Group of Twenty Summit (G-20). This docu-
ment states that the lack of universal access
to quality and affordable health services puts at
risk decades of progress in the field of health,
constitutes a danger to the long-term eco-
nomic prospects of countries and makes them
more vulnerable to the risks of pandemics.

The financing of universal health coverage
(CUS) in developing countries is a priority for
the G20 Presidency held by Japan. The World
Bank report will serve as the basis for the
joint session of finance and health ministers

Source: World Bank

(the first in history) that Japan has organized
for June 28 in Osaka, after having been exam-
ined by the G- finance ministers 20 (i) earlier
this month. Worldwide, health forms an impor-
tant economic sector that represents 11% of
gross domestic product (GDP) and generates
millions of jobs, many of them for women.

“The CUS not only enables improve-
ments in health, but it is also essen-
tial for inclusive growth,"said Taro Aso,
Japan'’s finance minister. “The adoption in
1961 of a system that provided qual-
ity and accessible health care in Ja-
pan helped drive decades of social
and economic progress. We believe
that CUS is essential for all develop-
ing countries, and the G-20 is essen-
tial to enable its implementation.”
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According to the projections of the report, en-
titled High-performance financing to achieve
universal health coverage, in 2030 (the dead-
line to achieve the Sustainable Development
Goals), in the 54 poorest countries a difference
of USD 176 billion will be observed between
the financing they need to provide their popula-
tion with quality and accessible health servic-

es and the financing they will effectively have.

If measures are not taken urgently, develop-
ing countries facing the aging of their popu-
lation and the growing burden of noncom-
municable diseases will find it increasingly
difficult to close the gap between the demand
for health spending and available public re-
sources, and will continue to rely on direct

payments from patients and their families.

“Health is a fundamental invest-
ment in human capital that coun-
tries must make in order for their
population to achieve a successful
performance at school and at work,”
said Kristalina Georgieva, general director of
the World Bank Group. “We must act ur-
gently to solve the problem of in-
sufficient, inefficient and unequal
financing in health that delays the
progress of people and countries.”

The report calls for increasing national invest-
ments in health and establishing such invest-

ments as a priority throughout the Government,

improving financial sustainability by expanding
proven investments (such as primary health ser-
vices aimed at the poorest) and Tax collection on
tobacco, alcohol and sugary drinks to generate
income and improve health. It is also stated that
international assistance for the health sector
should increase, focusing on the countries and
the most lagging populations and on strength-
ening national institutions and capacities.
“The African Union pledged in Febru-
ary 2019 to increase national invest-
ments in health across the continent
and to institutionalize collaboration
between the Ministries of Finance
and Health in Africa,” said Mohamed Ma-
ait, Minister of Finance of Egypt, the country he
chairs Currently the African Union and he was
invited to the special ministerial session of the
G20 in Osaka. “We welcome this initia-
tive of the G20 and the World Bank
Group and we intend to promote this
agenda at the regional level in Africa
over the next year, during the presi-
dency of Egypt in the African Union."

Even in the ideal case that more large, more
efficient and more equitable national and in-
ternational investments are made, accord-
ing to the projections of the report it will
not be possible to cover the financing defi-
cit for the CUS in 2030. Therefore, the docu-
ment urges to establish innovation in health
financing as a fundamental priority for the

next 10 years, in order to close this gap. r&*
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BID

Banco Interamericano
de Desarrollo

STUDY ANALYZES THE CHALLENGES FACED BY CENTRAL
AMERICA TO ACHIEVE SUSTAINABLE DEVELOPMENT

he Inter-American Development Bank
(IDB) and the Latin American Center for Com-
petitiveness and Sustainable Development
(CLACDS) of INCAE Business School today
presented in San José, Costa Rica, the book:
“The future of Central America:
challenges for sustainable devel-
opment”, which addresses recent situa-
tion in the region in the areas of trade policy,
investment, financial sector, migration, raw
materials and natural resources and propos-
es policy opportunities to meet the challeng-

es they present.

In last five years, the Central America, Pana-

ma and Dominican Republic (CAPRD) region has
performed better than rest of Latin America and
the Caribbean, with an average growth of 4.4%
between 2014 and 2018 (compared to 0,7% of
Latin America and the Caribbean and 3.6% world-
wide), associated mainly with the dynamism of
the United States economy, main trading partner,

investor and source of remittances in the region.

Together with this favorable situation, the CAPRD
countries have been implementing for more than
10 years a commercial opening strategy that has
allowedthemtoincreasetheirexportsandposition
themselves ininternational markets for local prod-

ucts such as coffee, bananas, sugar and textiles.
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Additionally, financial integration has been pro-
moted, with which banks from within and out-
side the region have increased their presence, in
addition to receiving greater external investment
flows: between 2014 and 2018 foreign direct in-
vestmentaccounted for 4.6% of GDP, mostly due

to reinvestment of profits and new investments.

These policies were developed in a global en-
vironment where countries opened their bor-
ders to trade, financial flows and, in some re-
gions, even to people. In contrast, in recent
years, several countries have promoted chang-
es towards more restrictive trade policies and
tougher migration policies. As these policies
deepen in the partners of the region, these fac-
tors would have important effects in CAPRD, so
it is a priority that countries promote actions
that allow them to consolidate the achieve-
ments and open the opportunity to acceler-
ate their economic growth and generate bet-

ter conditions for its population for the future.

The recent publication of the IDB and the
CLACDS/INCAE aims to serve as a frame of ref-
erence to, based on evidence, evaluate actions
for the region to face its challenges. Regarding
trade policy, the implications for CAPRD coun-
tries of possible changes by their trading part-
ners are analyzed, and trade alternatives and pol-

icy recommendations directed towards greater

intra-regional integration are proposed. On the
other hand, the role of direct foreign investment
in the region is reassessed (which reached its
historical peak in 2007, representing 6.2% of re-
gional GDP) and the best practices to attract and

maximize its impact are put into perspective .

Regarding the migration issue, scenarios of
change in the immigration policy of the United
States are considered and its possible impact
on remittance flows, the return of migrants
and the deterrence of migration in the North-
ern Triangle is estimated. On the other hand,
the recent process of financial integration
and implementation of international regula-
tory compliance measures in the financial sec-
tor is evaluated and policies are proposed to

strengthen the financial stability of the region.

Another topic developed is the recent condi-
tions of the world markets for primary products
and the effects that the changes in the interna-
tional prices of the main export products could
have on the economy of the region, in addition
to the import energy products and their markets
local. Finally, the importance of natural capi-
tal for national wealth and human well-being
is analyzed, and options are explored to spec-
ify the integration of that natural capital into

the development equation in the region. £&F
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CONSTRUCTION OF GREEN
INFRASTRUCTURES IN THE STREETS OF

PANAMA CITY

he diversity of landscapes, fauna, flo-
ra, richness and cultural variety offered by
the country make Panama a pleasant des-
tination to discover. Strolling through a
“desert in a tropical country or visiting one
of the greatest engineering works in the
world, the Panama Canal, are just some
of the attractions that the country offers.

We have an enviable biodiversity as a nation,
but we do not use it in a structured way to
facilitate urban mobility, among many other
benefits that trees could offer us, said ar-
chitect and landscape architect Luis Alfaro
in his interview conducted by the news-
paper La Estrella de Panama last June.

Urban trees have many benefits, in addition

Milena Vergara - Assistant
milena.vergara@rbc.com.pa

to regulating the temperature, protect from the
sun and rain, produce oxygen, control erosion,
beautify the streets, protect pedestrians, filter
pollutants and small particles, regulate the flow
of water helping to prevent flooding , improving
the physical and mental health of the population;
they are habitat and food for wildlife, they help
mitigate climate change by absorbing carbon di-
oxide, they increase the value of properties, they
function as an acoustic screen, among others.

It is important to have space for the devel-
opment of the healthy tree canopy in or-
der to form a continuous canopy of tree
shade that serves as a roof to the sidewalk.

These green infrastructures could generate many
advantages for pedestrians since the temperature
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is reduced between 2 and 8 degrees Celsius,
that is, greater comfort for longer routes and
making walking more attractive, Alfaro said.

The species that could be planted in the
metropolitan area, taking into account their
size and roots, must be non-brittle species,
their roots must not be invasive and the
trees must not exceed 4.5 meters in height.

Among shrubs recommended for planting
on sidewalks of Panama City, we can men-
tion following: myrtle, pomarrosa, guayacan,
olive, almond, eucalyptus, among others.

Carrying out this project brings us important,
expensive challenges and complicated jobs.
However, it is necessary since the quality of
our sidewalks is very poor and this has sev-

eral consequences, from less access to pub-
lic transport, visual pollution, negative impact
on the appearance of the city, among others.

According to Alfaro, it is a bit difficult since
Panama City was apparently planned to be
used by drivers only and wasnt planned
to grow, however, it can be seen that in ar-
eas such as Via Espafia, Via Argentina
and Calle Uruguay have I've been planting.

In turn, these plantations will require continuous
monitoring and maintenance so that prunings
of dry branches occur in a timely manner, re-
duce their canopies and encourage the growth
of foliage in order to contribute to the improve-
ment of the quality of human beings that Daily
use sidewalks. r&r
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WHAT HAPPENS IN DARIEN?
CONVERSATION ORGANIZED BY
ALMANAQUE AZUL

Imanaque Azul is a travel guide to get to
know the most amazing Panama, the one that
doesn't appear on the postcards.

Hundreds of volunteers visit the most unknown
and interesting corners and together with a
group of artists and scientists develop the vi-
sual and informative map that gives us access
to these little explored destinations.

In this conversation we wanted to expose the
wonders of Darien and not what we are used to
watching on television (guerrillas, drugs, refu-
gees). The media know that bad news gener-
ates more, but Darien has good news and this is

Etzel Salazar - Assistant
etzel.salazar@rbc.com.pa

what the participants of this conversation want
to capture.

Participants:

José Manuel Rodriguez (Local)

Segundo Sugasti (Explorer)

Mauro Colombo (Filmmaker)

Beatriz Schmith (Organizers) na-
tional coordinator of the Small Grants
Program of the Global Environment
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Facility, implemented by the Unit-
ed Nations Development Program
(UNDP).

(Organizers), eth-
nobotany that collects in Jaqué,
Darién, all possible knowledge in or-
der to start feeding the initiative “Res-
cue of traditional crops in the regions
and coastal areas of Darién”

For exhibitors in Darien they have acquired
archaeological and ecotourism knowledge.
The participants of this conversation touched
on different topics, their geography, history,
structure, ecotourism, sites and their people.

Although its capital is the city of La Palma,
the logistics center is Meteti is as the city
of Darién is told. Another important place
is Puerto Kimba to access different sites.

The most important form of transport is through
therivers. The mostimportantriver is the Chucu-
naque, not only because it is the largest, but it is
the main connection to reach different villages.

The mission of the young people of this prov-
ince is that their culture is known, that in Darien
they can make progress, they can work for their
province.

It is recognized that government institu-
tions and schools have many shortcom-
ings and for this reason, it is mostly decid-

ed to move their studies in other regions.

There are places where young people can enjoy.
One of them is Playa del Muerto excellent for
surfing.

His dances, ecotourism and the desire
of Darien's youth who always try to find a

way that Darien can become sustainable.

She spoke about the history of Darién, ex-
plored the route of Vasco Nufiez de Balboa
that visualized the southern sea from Darién.
The route ended at Pechito Hill, and that
this route should be one of the main excur-
sions to promote tourism in the province.

First city of the Pacific was founded in
Darien... there are so many stories of our
country that must be told through Darien.

Mrs. Beatriz comments that this conversa-
tion has been held several times among
the main community leaders. They have in-
vited the five indigenous groups that live in
the province to make tourism sustainable
and there is no interest from these groups.



The explorer must know all detailed informa-
tion of the routes... how many rivers, animals
found in the explorations, name of the hills,
of places, history of each corner of Darién. In
this way we can understand Darien and ad-
mire each of his sites. He mentions as curi-
ous fact that seeing a Jaguar or any animal
that lives in the province, is a coincidence,
but their tracks are on all routes and that
is the evidence that they are in the forest.

The data generated by the explorer is impor-
tant because it allows to organize adequate lo-
gistics, to know the amount needed to provide
food, rest and entertainment places to visitors.

But in an exploration of the routes the most im-
portant thing is the people. The Afro people usu-
ally have the means of transport. The colonist
people are more balanced in resources. In the
Embera village, the leader is the one with whom
all the link is made and they are the ones who
organize the walks or visits to different sites.

With all the conformity provided by the ex-
plorer, visitors can enjoy the flora and fauna

and the spectacular landscapes of each route.

In these explorations you can see the ances-
tral practices (taking gold from the rivers).

Mr. Colombo, is the creator of a documentary
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The
idea of this documentary is that the beauty of the

about the Darien jungle called

Darien jungle is known which is not even known
by its people; but the foreigner is amazed.

Information is mainly collected from its inhab-
itants, from the indigenous person who is the
walker of their lands.

The concerns expressed in this discussion by
the participants were:

The indiscriminate logging, for example,

This was also explained by Mr. Sugasti; that ev-
ery time the explorers have a route or a path to
appreciate the wonders of Darien... forest fires,
they end these routes leaving the explorers in a
pause as they have to recreate new roads. The
proposals have only been submitted by the pri-
vate agency... unfortunately there is little inter-
est from the community and the government.
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In Panama, the forest reserves are: L.a amis- Rivera e BO|I'VGI’ o [ pretle bl T
tad — La Amistad Park, Palo Seco

Forest Reserve, Bastimento, Fortuna, ATTO R N EYS AT LAW

Volcan Lagoons.

In Darién there is no empowerment on the part
of the communities, their opportunity for the
people of the interior was to develop livestock.

The community never reaches an agree-
ment, which is why region is in an exhaus-

tion... there are many conflicts in the region
that don’t allow an agreement to be reached. S' ; S
iguenos en nu
The only solution is the Darienita, ln ,
protagonist and subject of his future. i

Darien is the fifth part of the national territory
that is preserved and the Panamanian doesn’t
take a look at this province... 95% of the Pana-
manian does not know Darién and 85% doesn't
want to go to know it due to the bad reputation
about the myths of That is a dangerous area.

It has been requested to make infrastructure,
quality drinking water, train communities to
promote tourism. This has to be main key not
to allow large companies to promote tourism.

As a national tourism master plan,
it is to make a strategy to combat
poverty. There was a lot of invest-
ment in terms of time and infor-
mation for the Ministry of Tourism
to approve Darien as an area of
tourism and ecotourism, and that
it was approved despite the little
participation of the Darienites. rer
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MAC

MUSEO DE ARTE CONTEMP’ORANE

PANAMA

MUSEUM OF CONTEMPORARY ART,

GRACIELA QUELQUEJEU DE CHAPMAN

The Panamanian Ins-
titute of Art (PANAR-
TE) was founded in
1962 as a non-profit
institution dedicated
to promoting Pana-
manian art, in 1983
it became the Mu-
seum of Contem-
porary Art, a private
entity funded by com-
panies and art lovers .

Since it was created,
the Panamanian Insti-
tute of Art worked in
rented premises and,
in addition to art ex-
hibitions, it featured
plays, concerts and

films by renowned di-
rectors. Despite not
having its own faci-
lities, it had a large
number of exhibitions
by renowned Pana-
manian and Latin
American artists, re-
ceiving as a donation
a work by each exhibi-
tor, in this way, it was
creating a valuable
collection without ha-
ving its own hostel.

In 1983, the board of
directors of Panarte
decided to look for
walls in the Collec-
tion, so that it could

Idalia Ballesteros - Assistant
idalia.ballesteros@rbc.com.pa

continue to grow in
size and excellence.
A great campaign be-
gan, where many peo-
ple and companies
contributed. With the
contribution, in addi-
tion to a loan from the
Savings Bank of Pa-
nama, it was possible
to buy and remodel
the old Masonic Tem-
ple located in Ancén
(Panama), in the re-
verted areas. In this
way, it was possible
to give walls to the
Permanent Collec-
tion and the Museum
of Contemporary

Art, belonging to PA-
NARTE, was created.

The transformation
process was carried
out by Coqui Calderén
and Graciela de Eleta
who received the Bas-
que Order Nufez de
Balboa as recognition.

The Museum is cons-
tituted by around 650
works of art, it has spe-
cific works from dates
before 1962, which
allow to complete a
panoramic vision of
the styles of the 20th
century. It covers all te-

-0
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chniques;painting, sculpture,graphics,photogra-
phy, and more recently, installations and videos.

The permanent collection includes:

« Works by Panamanian artists.

« Works of the twentieth century to the
present.

* Works by renowned international artists.
* Historical Memory of Panamanian Art.

In addition to the Permanent Collection ex-
hibitions and national and international tem-
porary exhibitions, guided tours for groups
or schools, drawing, painting and graphic
design classes, educational workshops, se-
minars and conversations on art apprecia-
tion and history are offered. The MAC also
has a souvenir shop and a framing workshop.

The current Board of Directors of the MAC is
committed to innovation and cultural promo-
tion in our country. In recent years they mana-
ged to present a cultural offer that resulted in
a 109% increase in visitors from 2016 to 2017.

The current MAC approach of offering a good
visitor experience is simple for the viewer,
but it requires effective work behind the sce-
nes. Some of the novelties that you can find
when visiting its facilities are the adapta-
tion of a space with access to Wifi to work
on your computer, have a coffee or a soda.

Débora G. de Santana, coordinator of Educa-
tion of the MAC, affirms that the museum is a
place to learn and dialogue, with the intention
that the people who go to the exhibitions leave
with information, curiosity, creativity, knowled-
ge in their day to day, “That it is not an emp-
ty visit, but a complete one, to be questioned”

For simple math, for something to be suc-
cessful you have to invest in it. So while wor-
king on innovations within the cultural part, a

sustainable fundraising plan was developed.
Examining the figures in detail, 60% of MAC
revenues come from private events, such as
the gala and the charity auction, whose pur-
pose in addition to collecting donations has
educational purposes, so that people know
and value the art that will be taken to home.

Torelate culture and educationthroughthe Bona-
dies museum, she points out that “art becomes
a tool to see much deeper and more important
issues for the community and the country with
an educational program designed to create cri-
tical and abstract thinking from the childhood”.

Every Thursday, the museum has an exten-
ded schedule for young people and adults,
in which attendees can, in addition to visi-
ting the exhibition, enjoy free recreational
activities ranging from talks and conversa-
tions with experts to guided tours with the
artists of the Exhibition or performances.

On weekends, conversations, markets and
concerts are also held, but the program focu-
ses more on families with children, offering a
free guide called Minidetectives of Art, which
encourages children to find clues in the works
of the exhibition in order to teach them to read
the technical data sheets of each piece and re-
flect on the author's message or investigation.

Definitely, although the MAC of Panama to-
day is a completely different creature from
the one that was born in the 60s, the inspira-
tion to promote art in our country remains in-
tact since its inception, only now it has new
tools and protagonists that allow us cherish
the dream that our country can really count
on better cultural offers available to everyone.

According to the management report for 2018,
Luz Marie Bonadies, director of the MAC, said
that last year 21,146 visited the center and re-
ceived 12,000 visitors in the first half of 2019.



Bonadies said they will continue with the expo-
sitions of public educational programs that are
oriented to national cultural developmentissues.

For his part, the president of the Board
of Directors of the MAC, Juan Melillo Uri-
be announced that the museum is prepa-
ring to build its new headquarters with a
donation that will function as seed capital.

“Based on this idea of promoting culture and
arts, and looking for the project of new museum
to become a reality, Graciela Quelquejeu de Cha-
pman makes a contribution for a total amount of
$13.3millionlooking forthis fund to be acatalyst
for other successful entrepreneurs in Panama
to motivate to donate at a private level, he said.

Graciela Quelquejeu de Chapman

As for Mrs. Graciela Quelquejeu de Chapman
who was the one who made the contribution to
the MAC, itcanbe saidthatshehasbeenaperson
given to others, has been a volunteer, founder of
Adesva in El Valle de Antén and under her presi-
dencyin Club of Gardeners were planted the trees
we enjoy today in Tumbs Muerto of capital city.

At a young age he attended 5 months as a liste-
ner at Rosemont College, in the state of Penns-
ylvania, to take courses in Arts and was impres-
sed by the history of Fine Arts; Her shock was so
great that she asked her parents to send her to
travel in Europe to personally know these won-
ders, her parents granted her and she was able
to travel and since then she has not stopped ad-
miring the fascination with which the visual arts
are involved. After this trip Graciela returns to
the university to complete and finish her “Major”
in French Literature and “minor” in Art History.

Graciela shares her passion for the arts with
the engineer Fernando Eleta Almaran, they
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contributed to the arts in Panama what is ne-
cessary to be able to develop. Rodrigo Miro
and his wife Raquel Herrera de Miré, Juancho
Diaz, Adolfo Arias Espinosa, Gaspar Pacheco,
architect Guillermo de Roux, Tabo Méndez and
others who with their private collections cover
the life cycle that sustains the cultural cult joi-
ned istmefio of the seventies. For those then
there were no galleries in Panama and in 1962
they created the Board of Directors of the Pa-
namanian Institute of Art (PANARTE), an initia-
tive promoted at that time by Patricia de Picard.

Graciela Quelquejeu is considered a lover
of French impressionism, but the works of
El Bosco, El Greco and Goya fascinate him.

On June 26, 2019 the MAC announced that it
received the donation of $ 13.3 million from
Graciela Quelquejeu de Chapman, hono-
rary director and founder of the museum, to
launch projects such as a new headquarters
and expansion of its permanent collection .

Of the total donated, 10 million dollars will be
used as seed capitalto planthe project of the new
structure of the museum in about three years.
Theyhaven'tyetdefinedthesite,ideallyastrategic
and accessible point for most of the population.

Another 3 million dollars are to ensure the
long-term sustainability of the institution,
and the remaining $ 300,000 will be used to
acquire new pieces for the permanent collec-
tion of almost 700 works of MAC Panama.

“In art we find the synthesis of our identi-
ty, of who we are, the soul of a country and
the most authentic and spiritual expression
of what defines us as a society; this is my le-
gacy for future generations,” shared Quel-
quejeu de Chapman, who has been active
for more than 50 years in the museum. &%
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Sports Capsule

Ana Sofia Corrales
rbcweb@rbc.com.pa

ne of the good things about

0 hat it gives you joy, becau-
se r so many practices, effort
and dedication, the glory days arrive.

And we want to congratulate Maria-
no Rivera this month for unanimously
entering the Major League Baseball
Hall of Fame, exalted on July 21, in
the American city of Cooperstown

Roy Halladay, Edgar Martinez and Mike
Mussina, all elected by the Ameri-
can Baseball Writers Association last
January were immortalized with Rivera.

HaroldBainesandLeeSmith,selectedbythe
Veterans Committee, were also honored.

This sows seeds and will multiply, since it
gives an example of how far one can go if
one tries.

And every day we see how national pla-
yers are signed to play internationally,
and that is applauded. But beyond that,
they are expected to leave and conti-
nue doing their job well, striving in each
practice to leave not only the name of
their country high, but theirs as well.

Recently Panamanian goalkeeper Yenith
Bailey, 18-year-old Taurus player, gold glo-
ves in the past Concacaf Premundial and
best goalkeeper of the Women'’s Soccer Lea-
gue, was signed by Club Libertad Limpefio,
runner-up of the first division of Paraguay.

The Paraguayan club will be partici-
pating this year in the Copa Liberta-
dores de América Femenina 2019.

And as this young girl, we also have the selec-
ted Karla Riley and Yomira Pinzén, who were
announced as new players of the Pozoalben-
se Women'’s Sports Club of the second divi-
sion of Spanish football. And Lineth Cedefio,
signed by the Joventut Almassora Club, also
of the second National Division of Spain. £&r




SOCCER

The rules for the qualification for the next 2022
World Cup by CONCACAF have changed, ap-
proving a new format in which the six coun-
tries best placed in the FIFA ranking of June
2020 will enter directly into the hexagonal.

Therestofthenationswillhavealongwayto stay
with half a quota and thus play a direct tie with
fourthplaceinthehexagonal;then,thewinnerwill
go on to dispute FIFA's international repechage.

In other words, FIFA ranking cut will be pu-
blished June 2020. After round-trip mat-
ches during FIFA dates of September, Oc-
tober and November 2020 and March and
September 2021, the top three teams will qua-
lify. directly for the FIFA World Cup Qatar 2022.

For the group stage, the 29 participating Mem-
ber Associationswillbedividedintoeightgroups

Clasificacidn Mundial FIFA/Coca-Cola
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(five groups of four teams and three groups of
three teams). After contesting the Group Pha-
se, with round-trip matches during the FIFA
dates of September, October and November
2020, the first place in each of the eight groups
will qualify for the phase of direct elimination.

Roundtrip matches of the quarterfinals, semi-
finals and finals of the phase of direct elimi-
nation will be played during the FIFA dates of
March, June and September 2021. The winner
of the phase of direct elimination will face the
fourth classified of the hexagonal, in October
2021, to determine the representative of Con-
cacaf in the FIFA intercontinental repechage
In the ranking FIFA Panama is in position 74,
however, it is in box seven of Concacaf. Only
11 points separate the Canalean team from its
counterpartin El Salvador, whichisin sixth place.
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We have new Technical Director

Onthe otherhand, Panama already has a new te-
chnical director. The Panamanian Football Fede-
ration (Fepafut) announced the hiring of Argen-
tine Américo Rubén Gallego as the new coach of
the national team with a view to the World Cup in
Qatar 2022 and will be presented on August 6.

The new technical director will include in
his coaching staff Blas Pérez and Rolan-
do Escobar. Similarly, exgoalkeeper Do-
naldo Gonzalez will be the archer coach.

The Argentine player was a midfielder in the
1978 and 1982 World Cups with the albiceleste.

As a coach, the last team he led was Newell’s
Old Boys in 2015, with whom he won tit-
les. However, his role as coach began since
1989 and his titles stand out with the teams
Club Atlético River Plate, Club Atlético Inde-
pendiente, Deportivo Toluca, among others.

His first challenges will be: the League of Na-
tions of the Confederation of North, Central
America and the Caribbean Football (Conca-
caf), on September 5 and 8 before Bermuda.
Its main objective is to place Panama in the
6th position of the Concacaf ranking befo-
re June 2020 to get into the hexagonal, from
which 3 direct passes for the 2022 World Cup.

While Hernan Bolillo Gémez has become the
former technical director of Ecuador. He has al-
ready received his compensation for 1.5 million.

Opening Tournament 2019

The Panamanian Football League announced new
rules and awards for this tournament that will begin
in Chirican lands with the meeting between the In-
dependent Athletic Club (CAIl) and Atlético Chiriqui.

Among its new rules is that the players of the visi-
ting team must concentrate a day before the ga-
mes at a hotel near the stadium. This cost of trans-
portation and hotel will be borne by the League.

Likewise, 2 teams will be added in the next 2020
Tournament, Azuero FC and Veraguas FC. This
is why the points of this tournament will not
count towards the descent, but will start coun-
ting from next year, so that these new first divi-
sion teams can also go down to second division.

Here | leave the calendar of the next mat-
ches on their second date:

CALENDARIO - J2

APERTURA o9

54b 3 ogo - 300 pm
Virgilio Tejoim

() o

5ib 3 ogo - 8400 pm
Muguita” Sindher

=1 (D PLATA AMADOR = | Dom 4 ogo - 600 pm

ATL CHIRSOUI Warxond cos

| &
wﬁiﬁ Dom 4 og0-600pm

SAN FRANCISCO FC | Amanda Dely

#
Q7.
e

Cable Onda

As for the prizes, the winner’s prize was in-
creased from $ 20,000 to $ 35,000 and their
participation in the 2020 Concacaf League.

All this in order to increase professionalism in
the players and improve the fan experience.

Itis suggested to list the seats and sectorize the
stadium areas.



Gold Cup

The Mexican team won against the United Sta-
tes and was crowned champion of this Cup,
winning 1-0.

In recent years Mexico has won 8 Gold Cups
and the United States 6.

The Clausura 2019 tournament prizes

The award to the Star Goal and a check of 5 thou-
sand dollars given by the company Cable Onda,
was won by Gabriel Chiari when he won with the
best vote of the championship. Half-volley goal
scored in the month of February at the Ernes-
to Cascarita Tapia stadium against Tauro FC.

The Most Valuable Player of the Clausura Tour-
nament was Manuel Cholo Torres, player of the
CAl. Torres, 40, took a thousand-dollar check is-
sued by Fepafut.

The top scorer of the tournament was for the
Colombian Cristian Zuiiga, of San Francisco
FC, with 10 goals.

Best coach was the Venezuelan Francisco Per-
lo, CAl coach.

Best goalkeeper in the championship was Erick
Hughes, from Plaza Amador;

Revelation player was Misael Acosta, of San
Francisco FC; and

The best reserve player in the first division was
Maikell Diaz of the FC Alliance.
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Women's Soccer World Cup

In the Women'’s World Cup France 2019, cham-
pionshavebeenproclaimed,thoseselected from
the United States after beating the Netherlands.

This is her 12th consecutive World Cup victory

and has arecord of 17 unbeaten straight games.

In addition to being runner-up in the world, the
Netherlands sealed his passport for the Tokyo
2020 Women's Soccer Olympic Tournament,
which he will travel in the company of Sweden
and the United Kingdom (ranked 4th in England),

who did the same reaching the semifinals.

Concacaf pre-Olympic tournament

In the U22 category, the direct duel be-
tween Panamanians and Salvadorans gave
a place for the pre-Olympic tournament of
the Confederation of North, Central America
and the Caribbean Football (Concacaf) to-
wards the Tokyo 2020 Olympic Games. And
this was obtained by the Salvadoran team
by winning 2-0 with a global score of 3-0.
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America Cup

This Copa AméricaBrasil 2019 has been enjoyed
byBrazilians,whointheirMaracanastadiumwere
proclaimed champions after beating Peru 3-1.

This is his ninth trophy. And they are look-
ing for more, after the worries of what hap-
pened in the 2014 and 2018 World Cups.

Argentina took third place, after beating Chile.

The Copa América 2020 will begin its new edi-
tiononJune12,2020in Argentina, and will crown
the new continental champion in Colombia.

The new format will allow each national team
to play at least five matches in the nearest host
country; and Qatar and Australia, champions of
the last two editions of the Asian Cup, will par-
ticipate as guest countries - Conmebol reported.

The two groups will be integrated as follows:

NorthZone:Brazil, Colombia,Venezuela,Ecuador,
Peru and one of the invited countries (by lottery).

SouthZone: Chile,Uruguay, Argentina, Paraguay,
Boliviaandoneoftheinvitedcountries(bylottery).

With this format, each of the venues will
have a group stage, two quarterfinals and a
semifinal, while the final will be in Colombia.

Central American Soccer Cup for Ampu-
tees

This Central American Soccer Cup was
held from July 24 to 29 in Costa Rica, a
country that by the way took the victory
in a heart attack final against El Salvador.

In regular time the match ended 0-0, so they
went overtime and finished 1-1, so they defined
by penalties. Third place went to Honduras by
beating Panama 2-1. r&*

Panamerican Games Lima 2019

From July 26 to August 11, the Lima 2019
Pan American Games are held, with the pres-
ence of 41 countries and approximately
6,700 athletes, Panama being one of these.

In total, the Panamanian delegation is 83 ath-
letes in 18 disciplines.

In the presentation of Panama in his first soc-
cer game of the U22 against Mexico it was
cardiac, remaining 0-0 despite the fact that our
opponent was awarded a penalty and failed.

Our Panamanian flag bearer Carolena Carstens,
ended her participation in the Pan American
Games in Lima, when she was defeated by
the Chilean Fernanda Aguirre when the bronze
medal of the -57 kilogram category of taekwon-
do was played. The combat score was 12-7.

Erika Ortega also finished, in weightlifting, of
-49 kg.

Ortega had a valid lift of 83 kg and two in-
valid 86 kg and 88 kg. The Panamanian was
able to break her best personal brand and na-
tional record at boot with 70 kg and 83 kg in
shipping, for a total of 153 kg. In addition, he
improved his participation with respect to the
2019 Pan American Championship: 149 kg.

The fighters Atheyna Bylon and Orlando Mar-
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tinez also say goodbye.

Martinez lost 4-1 to the Peruvian Leo-
dan Pozo; while Bylon fell to Ameri-
can Oshea Jones by decision 3-2.

In shooting, 10 meter air gun, Juan Cam-
pos finished in 21st place, with 560-6x score,
and David Mufoz finished in 26th place,
with 556-13x score, in the 10m air pistol
qualifying round. ending his participation.

Lima 2019 gains importance, since this com-
petition will be given quotas for the Tokyo
2020 Olympics. And here you can see a box
with the top positions in the standings. r&r

The 2019 World Cup in Gwangju, as usu-
al has broken records. In the last World
Cup, in 2017, 11 records were broken,
in this there have been 10, including:

- Hungarian Kristof Milak broke the world re-
cord of the 200 butterfly that Phelps had since
1: 50.73 since the 2009 World Cup in Rome.

- The Australian women’'s long relay team,
consisting of Ariarne Titmus, Madison Wil-
son, Brianna Throssell and Emma McKeon,
broke the world distance record at 7:41.50.

- Russian Anton Chupkov broke the world re-
cord for the 200 breaststroke when swim-
ming in 2: 06.12. The previous day, Australian
Matthew Wilson had matched 2: 06.67 the
previous record, which had the Japanese Ip-
pei Watanabe. The three went on the podium.

- Caeleb Dressel swam in 49.50 in the semifi-
nals of this event, a world top that was also held
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MEDALLAS
® ® @ Total

1 B Estados Unidos 32421 78
2 I méxico 14 10 25 49
3 Bl Brasi 12 10 18 40
4 I*l canads 1 2218 51
5 mmm Colombia 8 7 N 26
6 mim Argentina 8 7 1025

by Phelps since August 2009 in Rome (49.82).

-ReganSmithbroketheworldtopofthe200backs
and became the first woman to lose 2:04 min-
utes in the distance when swimming in 2:03.35.

- Regan Smith has broken the world record
for 100 backs during the 4x100 women's style
relay, which also helped his team, the United

States, lower the world top in a set test. In the
first post, Smith swam in 57.57 and the quar-
tet, completed by Lilly King, Kelsi Dahlia and
Simone Manue; He finished in 3:50.40. r&f
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PUERTO RICO, ARTISTS MOVING
MASSES; AN EFFECTIVE
MARKETING

-=MAACH

Gabriela Melgar - Assistant / Marketing
gabriela.melgar@rbc.com.pa

uerto Rico, beautiful island of the Caribbean,
d of great artists, athletes, owners of an em-
blematic place, old San Juan, has been found in
recent weeks, under the magnifying glass world-
wide, due to the constant protests that occurred
during more than 10 days, where they demand-
ed the resignation of Governor Ricardo Rosell6.

The famous messages of
Telegram

The storm broke out, at the time they leaked, hun-
dreds of pages with very compromising mes-
sages, from 2018 and early 2019, exchanged
by Rosell6, through the messaging application,

Telegram, with members of its nearby circle, all
belonging to the Executive. The peculiar thing
about these messages was the high obscene
content of the messages, where with a foul, mi-
sogynist and homophobic language, they made
fun of government officials, activists and jour-
nalists, both men and women, as well as artists,
specifically, Ricky Martin.

For Puerto Ricans, fed up with the problems fac-
ing the island, such as the economic recession,
a very high debt, which has caused layoffs of
government workers, school closures, supply
cuts, as well as the arrest of several officials
and Rosellé government contractors, in addi-
tion to a failed response to the ravages of Hur-



ricane Maria, two years ago, this scandal was,
the drop that spilled the glass and the trlgger of
the protests.

Artists moving
masses

Now, there is a very inter-.
esting part in all this uproar {4 %
and it was basically the ac-

tive participation of some fa-
mous artists in the protests,t
as well as the constant pub—
lications on social networks,#
as a show of support. Under‘
the hashtag #RICKYRENUN-
CIA, in networks such as In-fg
stagram and Twitter, people. (
in general, showed their dis- Z -,
satisfaction, not only from!
Puerto Rico, but from the
United States and other parts of Latin Amer-
ica, requesting the resignation of Rosellé.

/‘ 1‘71

Among some of the artists, we can mention
those who have taken this campaign to heart
and even traveled to the island, to be part of
the protests, standing out among them, Ricky
Martin, urban music artists Bad Bunny and
worldwide known, Daddy Yankee; in the same
way, the popular and controversial singer
Rene Pérez, known as Resident, of the extinct
group Calle 13 and which is characterized by
its lyrics of social and political content. The
merenguera, Olga Tafién, was also present.

Through the networks, artists like Luis Fonsi,
showed their support and in the recent de-
livery of the Youth Awards, held in Miami,
Farruko and Anuel could be seen, sending
messages of support to their compatriots.
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The urban artists Bad Bunny, Ricky Martin and Residente

An involuntary marketing

Perhaps for many, it is nothing more than a
marketing strategy, in which they seek to gain
more followers or gain the affection of their
compatriots, as well as obtain more notoriety,
in social networks and international media.
This, too, is a good way, to set oneself, under
the premise that they support their people.
However, for whatever reason, the truth is that
they have greatly influenced the population,
which from the moment the problem was un-
leashed did not cease to take to the streets.

Anotherimportant aspect to highlight, related to
the support of these artists, is the fact that they
made known, outside theisland, what is happen-
ing. Surely many young people, like me, regulars
to use social networks, we have learned about

/]
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this issue, through their publications, which
has prompted us to seek more information, as
well as share it, by way of solidarity with them.

This is an important point, because today, basi-
cally everything is handled by social networks,
everything that goes viral, is what is, so to speak,
at some point, the active participation of artists,

athletes and others familiar faces in this fight,

gives that feeling to the population, that beyond

success and money, there is a love for their }

homeland and the desires that as well as they

have emerged and live well, their compatriots |8
get the same. That it is a good source of mar- ¥

keting, for the artist, nobody can deny it, but it
can be said that all the parties involved benefit.

Possible incursion into politics

Something else that can be highlighted here
is that this support also gives rise to think-
ing, that perhaps some of these celebrities,
who actively participated in these protests,
seek to venture into politics, surely, they would
have the support of theirs, however , could be
counterproductive, in the sense that, many,
they might think that, everything was looking
for a personal benefit, as would be a position
in the government and its credibility would
be greatly reduced. So far none of them has
shown interest in governing, but it cannot be
set aside, as a possibility, perhaps in the future.

The resounding success of Puerto
Rico

Thanks to the intense protests and the union
of an entire town, it was possible to change the
hashtag #RICKYRENUNCIA to that of #RICK-
YTEBOTAMOS and that, finally, under pressure
from the crowd, Ricardo Roselld, left office,

resigned, will become effective, August 2nd. In-
stead, the Secretary of Justice, Wanda Vasquez, is
in charge, since the Secretary of State, who was
to take the place of the governor, also resigned,
when the compromising messages came to light.

Picture: Joe Raedle/Getty Images

By way of reflection, beyond the issue of mar-
keting, whether heart or not, it is plausible, as a
whole town joins, for the same reason, no ruler
has the right to make fun of his people, people
who, by True, he placed it in that place, it is amaz-
ing how a simple message on Instagram, an im-
age, a hashtag, can move the masses. In the
same way, it is important to be careful with what
is said, with what is expressed, when you are part
of such a delicate position in the government. A
simple conversation, coupled with serious prob-
lems, can be the trigger for an institutional crisis.

From the Puerto Rican people, they rescued
their union, how they agreed to participate
in the protests, how they flooded the streets
of San Juan and its surroundings, as stated,
a national strike, in search of the improve-
ments that this Associated State needs. r&F
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OR STRESS INVADE THE

21ST CENTURY

Ayeisha Williams - Assistant

ave you ever felt the need to get out of

ourjob, grab your bags and miss a few days on
aribbean cruise?; Everything indicates that
you have been infected with STRESS WORK.

Some will think: Work stress? | don't suf-
fer from that. Here | will help you find out.

What is work stress?

It is a natural disorder that is associated with
work that can be punctual or chronic, the lat-
ter can cause health problems such as: your
physical, psychological and social well-being.

Do | suffer from work stress?

These are some symptoms that will help you de-

ayeisha.williams@rbc.com.pa

terminewhetherornotyousufferfromwork stress:

- Emotional

* Anger

* Anxiety

* Low self-esteem
+ Blank Mind

+ Exhaustion

* Demotivation

* Intolerance

- Behavioral

* To make mistakes
* Decrease in productivity
* Report sick

« Difficulty expressing

- Cognitive
- Difficult to focus
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* Forgotten
* Reduction of learning capacity
* Reduction of the ability to solvelve problems

* Constant headache
+ Stomach ache

* Increased blood pres-
sure

* Muscles contracted
* Depression

+ Exhaustion

Many people believe work stress is a myth; but
it is a common problem in this century since it is
much more dangerous than we can imagine, it is
essential that the managers of an organization
take care of the occupational health of its em-

Work-related  stress ployees since; As mentioned earlier it can cause
has received several names over the years, now

serious consequences for the company and cause
knownas“BURNOUT"(BurnedWorkerSyndrome).

chaos. It is essential that employees are satisfied.

The World Health Organization recognized
‘burnout’ or ‘burn worker syndrome’ as a
disease. This has been included in the In- sures that will help you reduce your stress level:
ternational Classification of Diseases and
will enter into force from January 1, 2022.

Butyou; As a collaborator you must take some mea-

It is increasingly common to hear col-
laborators say in organizations, “I am
stressed,” “I want to leave, don’'t want
to get up,” among other expressions.

n I

A collaborator in this state is usually less
productive, he gets sick all the time, he
starts to be lacking and he is very unmoti-

vated, they are factors that the only thing »
that causes is a chaos for the organization. g

Next, | will mention some possible causes of it:

Work stress doesn’t only affect

people who keep a job; It also affects those people
who have been unemployed. An unemployed per-




son for more than 6 months can become their own
deadly weapon. It will show signs of anxiety, nega-
tivethoughts, enterthe stage of depressionandtheir
eating habits will focus on very unhealthy foods. It
can also cause the person to create habits such as
alcoholism, violence and in turn enter a state of de-
pression, which in the worst case ends in suicide.

Now, this doesn’t affect all the unemployed, it
would affect more people who are really desperate
to have an income.

The Unemployment Stress process has 3 phases:

First, they enter the stage of denial:
They act as if they are on vacation while
they are looking for a job.

Second, finding no job gives them an-
guish and they spend most of their day
looking for one.

And the third phase is when they resign
and stop looking, and that's where the
Stress is born.

What | can advise those people who have been
looking for a job for some time if any success, who
dares to extend their horizons, acquiring knowl-
edge that may help them facilitate that job search.
There are institutions that provide free training
and training services, for example, in Panama is
the National Institute for Vocational Training and
Training for Human Development (INADEH); In
Colombia, the National Learning Service (SENA).
So, let's avoid the excuses for wasting time and
dedicate it to improving our quality of life.c&r

\Z \7
0’0 000

: Rivera « Bolivar » Castanedas :

4 ATTORNEYS AT LAW

Comparte con
. mosotrosa
traves de

nuestro

twitker

@rbcabogados




Legislacion y Economia July 2019

XENOPHOBIA, RACISM.

DISCRIMINATION, INCLUSION,
EQUALITY, HUMANITY?

the 21st century, the human being still fol-

s the discord and division of one another.

ere are many cases that we see in social
networks, in which hatred towards others
continues for being different, for not going ac-
cording to the mold of what society indicates
of what is “good” or “good” or “the chord rule
“, other times in the cases of including each
other the same including more division than
union, such as the case of Casting for the
live action movie, where the protagonist The
Mermaid that in the 90s was drawn under the
concept inspired by the story of the same
name by Hans Christian Andersen Danish
writer, had red hair and was white skinned,;
currently the actress who plays the intrepid
Little Mermaid is Halle Bailey, a 19-year-old
American singer who came to fame through
the “Next BIG Thing” Radio Disney competi-
tion after winning it with her sister Chloe
Bailey, but what else He had the attention of
this casting, is the new little mermaid is not

Ivana Herrera - Attorney
ivana.herrera@rbc.com.pa

white or red hair, but a girl of dark complexion.

While many praised Disney for casting the
girl, others were disgusted by it, many argued
that the character's mystique changed, while

others praised him for the inclusion that was /\\‘/,ﬂ/
being given to the film. It was also alleged = | )
that it was an exclusion to red- s (e %,
headed people who oncedaimr \
felt identified with the

character. Another of
the arguments that was
also controversy is that,” .
in all the other films &
that were made live action,
the original characters were re-§
spected to some extent, giving §
some permission to some changes.
It was argued that if Dis%«- ~ney
really wanted to see” |\
more inclusion, why not\\\.\:
make new films with peo-



ple inspired by people with all kinds of ethnicity.

The truth is that the issue was a debate on
social networks that escalated quickly, how-
ever, we must remember that Disney is a com-
pany that wants to accept it or not, its objec-
tive is to generate profits, whether good or
bad advertising is advertising for its films.

In this particular case you can see different
points of view.

In our own country there are attacks of ha-
tred towards other people for being of differ-
ent nationalities, this is what we call xeno-
phobia. On this, recently one of the deputies
of the National Assembly has tried to sell the
idea that foreign people are dangerous and
that we need a new immigration regulation.

While it is true that we need new immigra-
tion regulations, it is false that all foreigners
are dangerous or bad people. It is absurd to
generalize and it is serious to promote xe-
nophobic feelings among Panamanians.

There was once in our country’s his-
tory a totally discriminatory consti-
tution, the most terrible thing is that
this was not more than 80 years ago.

It prohibited the immigration of individuals of
“black race whose native language was not
Castilian, yellow race and races originating in
India, Asia Minor and North Africa” and stripped
tens of thousands of Panamanian citizens chil-
dren of immigrants born in the national territory.

Luckily, this constitution was repealed.

Historically, the great wars and genocides have
begun with a hate speech towards people who
are not “equal” as examples World War Il and the
Rwanda genocide, bothlessthan 100 years ago).
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Little by little it has fought for the equality of
every human being regardless of race, religion,
age, gender, sexual preference; Each of these
struggles is no less important than the other.

We have created the United Nations Organi-
zation (UN), which promotes freedom, justice
and peace in the world, based on the recogni-
tion of intrinsic dignity and equal and inalien-
able rights of all family members human.

The UNfights and promotes the equality of every
human being, promoting humanitarian union.
It would be expected that as humanity after so
many centuries and after so many wars waged
we would have more union and not care about
the outside of people, to be clear that we are all
different but equal, that beauty is subjective, that
cultures are different, but that all are beautiful,
that we must have respect and tolerance at all
times, remember that there is no one superior
to another and that we share the same destiny.

What makes us wonderful and unique
is that each one is different.

Let us focus all that unnecessary
hatred on creating a better world in
which we can all live peacefully. r&r
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Cultural Capsule

THEATER

+ ABA Theater: Penis a la carte until August
4.

+ La Estacién Theater: Married without chil-
dren.

+ La Estacion Theater: The Clan of the di-
vorced since August 8.

+ La Estacién Theater: Hook against Pirate
Morgan.

+ La Plaza Theater: By the hair until August
4,

+ La Plaza Theater: Perfect strangers since
August 8.

« El Angel Theater: The promised gift until
August 25.

* El Angel Theater: The grandmother until
August 11.

« El Angel Theater: The defenders of justice.
* Theater In Circle: Cashew Nugget (more-
over, can day).

+ Raquel Theater: Nor does death separate
us from August 3 to September 15.

+ GECU: Pipo Subway doesn’t know how to
laugh from August 1 to 3.

+ Gladys Vidal Theater-Hatillo Building:
Imagining the City-Retrospective of Pana-
manian Cinema:

o August 1: The disappointment of Pana-
ma.

o August 8: One Dollar (The price of a life).

0 August 22: Isabel de Obaldia.

o August 22: Multiple City.

o August 29: The errand.

0 August 29: The fists of a nation.

78 MOVIE

* August 1: Fast and Furious: Hobbs /

Shaw.
* August 15: Paw Patrol Mighty Pups.

Mariela de Sanjur
mariela.sanjur@rbc.com.pa

* August 8: Corgi a real dog.
* August 15: AngryBirds2.

FESTIVALS AND FAIRS

+ Book Fair in ATLAPA from August 13 to
18.

+ 2nd Corno Festival at the Harmodio Arias
Madrid Campus at the University of Pana-
ma from August 2 to 8.

* Wine & Beer Festival 2019 Panama, Au-
gust 2 at the Megapolis Convention Center.
* Culturous picnic in Andrés Bello-Via Ar-
gentina Park on August 4.

« Hall of Poetry-International Poetry Festi-
val Ars Armandi in ATLAPA on August 15.

* BrickFest Panama 2019 in Altaplaza from
August 17 to 18.

+ Monumental Bicycle on the Coastal Belt
on August 18.

+ Panamax 2019 in Plaza Amador old Figali
Convention Center on August 3.

+ 11th Panama City Ink Fest at the Riu Plaza
Hotel from August 16 to 18.

« Flower of Espiritu Santo Fair -Las Minas
de Herrera from August 29 to September 1.
+ National Festival of Manito Ocuefio, from
August 15to 18 in Ocu, Province of Herrera.

EXPO, SEMINARS AND
CONGRESSES

+ First Aid in remote locations in the USMA
on August 16.

+ ComicCon in ATLAPA from August 23 to 25.
* International Professional Wedding / Event
Planner Seminar at the Bristol Hotel on Au-
gust 26, 27 and 28.

+ 2019 Heart Tour at the Town Center Costa
del Este on August 3 and 4.



* 1st International Congress of Heritage City of
Knowledge on August 9 and 10.

* ExpoBoda at the Marriot Hotel from August 30
to 31.

* Engineering Symposium at the Universidad La-
tina de Panama on August 9.

+ Seminar Professional writing workshop at the
USMA School of Social Sciences since August
6 for one month.

+ Coach Talks at the Bristol Hotel on August 7.

* E-=Commerce: The new era of commerce, Café
la Prensa at Club Unién on August 8.

+ August 6 - Atomic bomb in Hiroshima

* August 9 - Lawyer’s Day

« August 9 - International Day of Indigenous
Peoples

* August 9 - Atomic bomb in Nagasaki

*+ August 12 - International Youth Day

* August 15 - Assumption of the Virgin

* August 15 - Foundation of Panama la Vieja
-500 years

* August 15 - Opening of the Panama Canal

* August 19 - International Photography Day

* August 24 - Ganesha Chaturthi

* August 28 - Cattleman’s Day

+ August 28 - San Agustin

« August 29 - International Day against Nuclear
Tests

CONCERTS AND
PRESENTATIONS

e Chayane2019-From the Alma Tour at the
Amador Convention Center on August 29.

* Celebrate Gospel Music in Guadalupe Church
(50th Street) on Sunday, August 4 at 3:00 p.m.
* The Choli moves to Panama-Don Omar at the
Figali Convention Center on August 17.

+ José Luis Rodriguez-El Puma in Grateful Tour
at the Anayansi Theater in ATLAPA on August
1.

+ Camerata Alfredo Saint Malo Tour 2019:

o August 10: The Valley of Anton in the Parish
San José.

o August 11: Boquete in the Boquete Library.

CHAYANNE
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o August 12: Didactic Concert in the Audito-
rium of the University of Chiriqui.

o August 12: Normal School of Santiago.

o August 15: Columbus in the Cathedral of
the Immaculate Conception.

o August 16: Old Panama in the Convent Las
Monjas.

* The JD 2019 party at the Vasco Nuiez de
Balboa Convention Center at the Panama Ho-
tel on August 17.

* El Gran Combo de Puerto Rico in ATLAPA on
August 31.

* Anime Concert at the Athenaeum of the City
of Knowledge on August 3. r&r
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L ATAXNET

LATIN AMERICAN TAX & LEGAL NETWORK

Alianzas alrededor del Mundo

Mitrani, Caballero, Rosso Alba, Francia, Ojam & Ruiz Moreno-ARGENTINA
Guevara & Gutiérrez S. C. Servicios Legales- BOLIVIA

Machado Associados Advogados e Consultores- BRASIL

DSN Consultants Inc- CANADA

Lewin & Wills Abogados- COLOMBIA

Rivera, Bolivar y Castafedas- PANAMA

Espinosa & Asociados- CHILE

Lawnetworker S.A. Asesores Legales- ECUADOR

Peter Byrne & Associates- ESTADOS UNIDOS

Machado Associados Advogados e Consultores- ESTADOS UNIDOS
Ortiz, Sosa, Ysusi y Cia., S.C.- MEXICO

Estudio Rubio Leguia Normand & Asociados- PERU

Adsuar Muiiiz Goyco Seda & Pérez-Ochoa, P.S.C.- PUERTO RICO
Pellerano & Herrera- REPUBLICA DOMINICANA

Alvarado & Asociados- NICARAGUA

Torres, Plaz & Araujo- VENEZUELA

Facio & Carnas- COSTA RICA

A heleza estética da “transparéncia®




